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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other

sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Directors”) of Beijing Beida Jade Bird Universal Sci-Tech
Company Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the
“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make any

statement in this report misleading.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Second Quarterly Results Report 2016

SECOND QUARTERLY RESULTS (UNAUDITED) B FEEHECREER)

The board of the Directors (the “Board”) announced the unaudited #H & ([ FE I & |) 54 2 7 S H M E A 7
consolidated results of the Company and its subsidiaries (the “Group”) ([ AR&EH |) #ZE —~F—/N4FENH =T H 1L
for the six months ended 30 June 2016 together with the unaudited —H Z REHFLE AL > HF T — LR B
comparative figures for the corresponding period in 2015 as follows: ZARKEFZ BT T -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT i W] 43 & $H 25 M Hofth 2 i 0k 28 % (R &
OR LOSS AND OTHER COMPREHENSIVE INCOME #%#)

(UNAUDITED)
For the six months ended 30 June 2016 BEZ—NFEASA=ZTHIEATEA

Three months ended Six months ended
30 June 30 June
BEAAZTHIE=EMA BEAA=ZTHIEARA

2016 2015 2016 2015

o L =t S e S
RMB’000 RMB’000 RMB’000 RMB’000
ARMTE  ARETE  ARMTE  ARKTE

Turnover BEH 3 346,169 969,172 541,799 416,206
Cost of sales and services G T RS 1A (180,725) (150,430) (286,677) (232,793)
Gross profit £ 165,444 118,742 255,122 183,413
Other gains and income HAtfiess RUCA 4 91,893 15,521 108,134 46,949
Distribution costs oA (18,791) (14,521) (32,485) (26,672)
Administrative expenses TTBB (27,156) (22,381) (53,465) (46,965)
Other expenses HAbB % (26,957) (18,524) (36,153) (25,600)
Profit from operations REEA 184,433 78,837 241,153 181,118
Finance costs g A 6 (1,592) (3,379) (3,294) (11,200)
Share of losses of associates JREA Bt /A v JEs 1 (1,892) (541) (3,143) (2,991)
Share of losses of joint ventures JEAG &8 A 2 1 (103) (693) (399) (1,466)
Profit before tax W i i 180,846 74,224 234,317 115,461
Income tax expense P BB 5 7 (16,076) (10,998) (24,132) (17,756)
Profit for the period 7 31 T v A 8 164,770 63,226 210,185 97,705

Other comprehensive income after tax:  FRBif& H A 2 IS ¢
Items that may be reclassified to profit or loss: I H A EHm ZHH -
Exchange differences on translating EBINEN B ER

foreign operations 4,429 (1,250) 5,616 276
Fair value changes of available-for-sale Ak B 2 A A E)

financial assets 1,997 3,572 (4,923) 7,311
Investment revaluation reserve 39025 S i — P D 2 )

reclassified to profit or loss on MEE R G E R

step-acquisition of a subsidiary - = (7,260) -
Share of other comprehensive income — RERHE /A /I H A 2 A

of associates - - 6,936 -
Share of other comprehensive income — JEAG A8 A3 H M 2 A

of joint ventures (45) (2) (2) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT fijilizz & R H b2 m ki E CGRE
OR LOSS AND OTHER COMPREHENSIVE INCOME &#%) ()

(UNAUDITED) (Continued)
For the six months ended 30 June 2016 BWE_F-NEAA=ZFHIEAMEA

Three months ended Six months ended
30 June 30 June
REAA=ZTHIE=ZMA BREAH=THIEAMA

2016 2015 2016 2015
SEORE CETE CEOAE CF Rk
RMB’000 RMB’000 RMB’000 RMB’000
ARBTE  ARMTE  ARWTE  ARKTE

Other comprehensive income for 7 91T 3 Al 2 v o i (BRBEAR)
the period, net of tax 6,381 2,320 367 7,587

Total comprehensive income for the 74 191 2 T W i A
period 171,151 65,546 210,552 105,292

Profit for the period attributable to: A5 A S T i )

Owners of the Company KNG 2N 125,922 29,866 154,411 42,481
Non-controlling interests FREER 4 38,848 33,360 55,774 55,224
164,770 63,226 210,185 97,705
Total comprehensive income for B 0 7 S0 2 v o i A
the period attributable to:
Owners of the Company LN 2PN 132,505 32,195 155,241 50,034
Non-controlling interests FEERHE A 38,646 33,351 55,311 55,258
171,151 65,546 210,552 105,292
RMB RMB RMB RMB
Earnings per share HEREA
Basic and diluted (cents per share) T B (R 9 10.63 2.52 13.03 3.59
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Second Quarterly Results Report 2016

CONDENSED CONSOLIDATED STATEMENT OF fij 4% &5 M #IR I £
FINANCIAL POSITION
At 30 June 2016 e A SV £ ety |

31 December

2015
—EF A
t+-A=1+—H
(Unaudited) (Audited)
(k& ##%) (RFZ)
Note RMB’000 RMB’000
Bt 5 AR¥ T ANR¥T I
Non-current assets JETR B E
Property, plant and equipment Y2 ~ W Bt 11 226,445 210,460
Goodwill [ 20,472 20,404
Other intangible assets Ho A AT & 6,716 7,363
Biological assets )R E 4,700 4,602
Investments in associates N 2 B E 819,287 646,601
Investments in joint ventures MNEESHEZHE 248,231 243,478
Available-for-sale financial assets T AL B RS 209,416 143,000
Deposits paid for potential investments MBS E A2 E 1,000 58,000
Deferred tax assets % AE A TE B 11,815 9,931
1,548,082 1,343,839
Current assets B B
Inventories 7E 198,648 126,797
Trade and other receivables B by N oA R i i TE 12 592,286 492,245
Time deposits with original maturity of U3 IREIHE H 8 =18 H 2
more than three months when acquired EMIERR 1,173 1,150
Cash and cash equivalents He kB 45 E8Y 220,927 313,760
1,013,034 933,952
Total assets A E 2,561,116 2,277,791
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CONDENSED CONSOLIDATED STATEMENT OF il MEBRIE &)
FINANCIAL POSITION (Continued)
At 30 June 2016 RZFE—=NEANAZTH

30 June 31 December

2016 2015
“E2 N eSS T
ANA=Z=+H +TZHA=1+—H
(Unaudited) (Audited)
(REER) (REFANZ)
RMB’000 RMB’000
AR¥TF 7 ANR T
Current liabilities i B A 1K
Trade and other payables B 5 e HoAh E A 3K E 13 418,035 328,210
Bank loans SRATE 206,156 218,099
Current tax liabilities RIHA B I A 1 21,900 31,570
646,091 577,879
Net current assets it B A A 366,943 356,073
Total assets less current liabilities B R IR B AU 1,915,025 1,699,912
Non-current liabilities Ik B £
Deferred tax liabilities R S ol T A 12 17,505 9,697
NET ASSETS jg 3R 1,897,520 1,690,215
Capital and reserves B A B ik
Share capital N 14 118,480 118,480
Reserves fet A 1,329,290 1,174,049
Equity attributable to owners EN/NCIES ¥ PN A L
of the Company 1,447,770 1,292,529
Non-controlling interests JEHE EHE 25 449,750 397,686
TOTAL EQUITY HERE R 1,897,520 1,690,215
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CONDENSED CONSOLIDATED STATEMENT OF fijilsi GBI R (CREHFZ)
CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2016 HME R —ANEANAZTHIEASHEA

Attributable to owners of the Company
RATRA

Foreign  Investment
currency  revaluation Non-

Share Capital ~ Reserve  translation reserve Other  Retained controlling Total

capital reserve funds Teserve & reserve profits Total interests equity
Bk WARE  BEEE  BRBE  EHBE  HORE  RERA mit kBRER A&
RMB'OOD ~ RMB'000 ~ RMB'000  RMB'000  RMB'OO0  RMB'OO0 ~ RMB'0OO  RMB'000  RMB'000  RMB'000
\RHTFE ARWTE ARETE ARETT ARETT ARETx ARETx AR%TR ARETR ARETR

Balance at 1 January 2015 BoF-RE-A-R2&H 118480 871,720 108,954 (76,323) 49,031 12,552 497,09 1,087,529 $12.018 1,399,742
Total comprehensive income ~ AHHAENHAH

for the period - = = 242 7311 - 42,481 50,034 5,28 105,292
Disposal of subsidiaries HEREAF - - - - - - - - (11557) (11,357
Dividends to non-controlling 4 FHHERRER 2 KL

interests - - - - - - - - (22002 (22,092
Changes in equity for the period & %) = = = 242 7311 = 42,481 50,034 21,609 71,643

Balance at 30 June 2015 REF-HEAR=1H
Va:i 118,480 877790 108,954 (76,081) 56,362 12,552 530576 1,187,563 333,829 1471885

Balance at 1 January 2016 REZ-~E—F—HZ 4k 118,480 371,120 113,798 (55,855) 157,385 12,552 568,249 1,292,529 397,686 1,690,215
Total comprehensive income N R

for the period - - - 6,077 (5,247) - 154,411 155,241 55,311 210,552
Transfer B - - 20 - - - (210) - - -
Acquisidon of asubsidiary B~ KMEA - - - - - - - R T LT TN
(Capital contribution from FE R G

non-controlling interests - - - - - - - - 1,991 1,991
Dividend paid and payableto £ ff RIERF A tE &

non-controlling interests ZIRE - - - - - - - - (20,588)  (29,388)
Changes in equity for the period A HIFTfE &5 - - 200 6,077 (5,47) - B4201 1M1 5064 207,305

Balance at 30 June 2016 REZ-AEAA=TH
LRk 118,480 371,120 114,008 (49,778) 152,338 12,552 450 147,770 49,750 1,897,520
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (UNAUDITED)
For the six months ended 30 June 2016

Net cash used in operating activities

Net cash used in investing activities

Net cash used in financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

Analysis of the balances of cash and cash
equivalents:
Cash and bank balances

Time deposits

Less: Non-pledged time deposits with original
maturity of more than three months

when acquired

Cash and cash equivalents

PR KL 16 B 2 31 8 1 A

B By 2 Bl A

JR A Rl 185 By < 3 < T A

Bl& kBl &% HD WA &

SIS HE SR A B 2 S

My Bl kB EFHD

BIRZ Ble R BlE%EHD

Bl& kBl EFHME GRS

B MSRAT RS R
RE A K

B BAT IR SRR 0 O

SR S 77 K

g R Bl S5 EY)

ALAAL R R BR T BB e A FR 2 vl
RN B AT

fEME SR SmER(OREEFR)

Six months ended 30 June
BEAH=THILAMA

2016 2015
= SE T
RMB’000 RMB’000
ANR¥F It N T
(53,250) (59,433)
(10,816) (48,393)
(26,603) (23,608)
#
(90,669) (131,434)
(2,164) 1,262
313,760 365,688
220,927 235,516
e
220,927 235,516
1,173 1,077
222,100 236,593
“MAzZ
(1,173) (1,077)
220,927 235,516
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NOTE:

08

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of China
(the “PRC”) as a sino-foreign joint stock limited liability company.
The Company’s H shares are listed on GEM. The address of
its registered office is 3rd Floor, Beida Jade Bird Building,
Yanyuan District Area 3, No.5 Haidian Road, Haidian District,
Beijing 100080, the PRC. The addresses of its principal place of
business in the PRC and Hong Kong are 3rd Floor, Beida Jade
Bird Building, No. 207 Chengfu Road, Haidian District, Beijing
100871, the PRC and Unit 7605, 76th Floor, The Center, 99
Queen’s Road Central, Hong Kong respectively.

The Company is engaged in the marketing and sale of embedded
system products and related products. The principal activities
of its subsidiaries are the research, development, manufacture,
marketing, contract work and sale of electronic fire alarm systems
and related products, the development of travel and leisure
business, investment holding and production and sales of wine

and related products.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). These consolidated
financial statements also comply with the applicable disclosure

provisions of the GEM Listing Rules.

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2016.
The adoption of these new and revised HKFRSs did not result
in substantial changes to the Group’s accounting policies and

amounts reported for the current period and prior periods.
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BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

The Group has not early applied new and revised HKFRSs that
have been issued but are not yet effective for the financial year
beginning 1 January 2016. The Directors anticipate that the new
and revised HKFRSs will be adopted in the Group’s consolidated
financial statements when they become effective. The Group is in
the process of assessing, where applicable, the potential effect of
all new and revised HKFRSs that will be effective in future periods
but is not yet in a position to state whether these new and revised
HKFRSs would have a material impact on its results of operations

and financial position.

The condensed consolidated financial statements are unaudited
but have been reviewed by the audit committee of the Company

(the “Audit Committee”).

Save as aforesaid or as otherwise mentioned in this report,
the accounting policies adopted in preparing these unaudited
second quarterly condensed consolidated financial statements
are consistent with those used in the Company’s annual
audited consolidated financial statements for the year ended
31 December 2015. These condensed consolidated financial
statements should be read in conjunction with these mentioned

audited financial statements.

ALAAL R R BR T BB e A FR 2 vl
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3. TURNOVER 3. BEH
The Group’s turnover which represents the net invoiced value of AEEZEEFRRCETERFZER KL
goods sold and services rendered to customers, after allowances RMFEEZIREMGES - 53 &
for returns and trade discounts and net of sales tax are as follows: SHEERLR 2 BF LS > AT

Three months Six months
ended 30 June ended 30 June
BEAA=ZTHIL=Z=A BEAAZ1THIEAEA

2015 2016 2015
SE-WE DBOAE EHA
RMB’000 RMB’000 RMB’000
ARHETE ARBFE ARETT

Sales and contract works of iR AR BLEE i AT
embedded system products FE fih Z B I G # AR

and related products 315,857 238,366 481,837 364,587
Rendering of travel and leisure $&4jif #iz K R i IR %55

services 27,119 27,703 54,839 46,437
Sales of wine and related B VPG R A [ E

products 3,193 3,103 5,123 5,182

346,169 269,172 541,799 416,206

4. OTHER GAINS AND INCOME 4., HibwWss R A

Three months Six months
ended 30 June ended 30 June
BEAA=ZTHIL=A BEAAZ+THIEAEA

2015 2016 2015

CETE CECRE CF N

RMB’000 RMB’000 RMB’000 RMB’000
ARWTE ARMTT ARMTG ARKTL

Bank interest income SRATAE A 262 220 446 518

Gain on bargain purchase W B — I A ) 22
of a subsidiary EAELNE - - 15,209 -

Gain on bargain purchase WS 7 ) e
of associates I %5 89,548 = 89,548 =
Gain on disposal of subsidiaries 8 [t J&§ 23 7] i £ - - - 26,050
Government grants RS A B - 15,053 - 20,053
Rental income fHa A - 223 2 422
Others HoAt 2,083 25 2,929 (101)
91,893 15,521 108,134 46,942
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SEGMENT INFORMATION

The Group determines its operating segments based on its
strategic business units that are managed separately by the chief
operating decision-maker. Each strategic unit requires different

technology, development and marketing strategies.

During the period, the Group had four reportable segments,

which were managed separately based on their business nature:

Manufacture and sale - research, development, manufacture,

of electronic fire marketing, contract work and sale

equipment of electronic fire alarm systems and
related products
Tourism development — development of travel and leisure

business

Investment holding holding of fund, debt and equity

investment

All other segments — Dbusiness activities and operating
segments not separately reported,
including production and sales of

wine and related products

The accounting policies of the operating segments are the same
as those applied by the Group in the consolidated financial
statements. Segment profits or losses do not include interest
income, unallocated other gains and income, finance costs and
unallocated corporate expenses. Segment assets do not include

unallocated corporate assets

The Group accounts for intersegment sales and transfers as if
the sale or transfers were to third parties, i.e. at current market

prices.

ALAAL R R BR T BB e A FR 2 vl
RN B AT
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CSREL] it - SR TR
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e S S 903 i Y NGIE S
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5. SEGMENT INFORMATION (Continued) 5. ZrEBERL )
Information about reportable segment profit or loss: AR E s A w s e 2 Bk

Manufacture
and sale of
electronic fire

equipment Tourism Investment All other

HERSHE  development holding segments Total
BrHbiRm AR REER B it
RMB'’000 RMB’000 RMB'’000 RMB’000 RMB’000
ARHET T AEBTT  ARETE AR#TT  AR¥TT

Six months ended 30 June 2016 ~ KE_F—AEAHA=1HIEARA

Revenue from external customers 4 FSMA% P Z i A 481,837 54,839 - 5,123 541,799
Segment profit/ (loss) A/ (ER) 124,281 21,761 98,491 (980) 243,553
Interest income FlEA 446
Finance costs R A (3,294)
Unallocated corporate expenses RO SR (6,388)
Profit before tax Bt Al A 234,317

Other segment information: Hib g p
Depreciation and amortisation 4 # S %

expenses 4,621 1,845 16 878 7,360
Share of losses of associates JEAG S A AR (548) (2,140) (455) - (3,143)
Share of losses of joint ventures [ A4 FEi 1 - - (399) - (399)
Six months ended 30 June 2015 HRE_F—REAA=THIEAWA
Revenue from external customers & HAMAZF 2 A 364,587 46,437 - 5,182 416,206
Segment profit/ (loss) AR/ (1R 106,156 15,038 (6,313) 1,185 116,066
Interest income FIEMA 518
Unallocated other gains and income FomE g RIA 20,373
Finance costs g mA (11,200)
Unallocated corporate expenses ANl FEF % (10,296)
Profit before tax BB A 115,461
Other segment information: Tl e R -

Depreciation and amortisation it RSB %

expenses 4,876 4,486 9 799 10,170
Share of losses of associates JE {5 A Al 4R - (1,657) (1,334) - (2,991)
Share of losses of joint ventures  JE[f A/ 4 Eki 1 = - (1,466) - (1,466)
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5.

SEGMENT INFORMATION (Continued)

Information about reportable total assets:

At 30 June 2016

Segment assets

Unallocated corporate assets
Property, plant and equipment
Cash and cash equivalents
Others

Total assets

Segment assets including:
Investments in associates
Investments in joint ventures

Additions to non-current assets

At 31 December 2015

Segment assets

Unallocated corporate assets
Property, plant and equipment
Cash and cash equivalents
Others

Total assets

Segment assets including:
Investments in associates
Investments in joint ventures

Additions to non-current assets

REZ-AEAR=1H

b

ANEAFEE
ER YT
e kB &% HEY
At

HEE

o3 HR R L4 ¢
REE AR ZB8E
RaBhELBE
REFRHEE

REZ-REFZA=ZF—H

nHERE

APHEFEE
EN AT
Ble BB &% HEY
it

BEE

AR
R - YNCP&§ 4
RaBtEz B E
REFRBEE

Manufacture
and sale of
electronic fire
equipment
PERHE
CERE
RMB’000

N ST

1,100,231

AR E BRF PR A RAF
RN B AT

5. SEbEF )
TR AR R

All other
segments Total
Bt B2y b it
RMB’000 RMB’000
ARBETE  ARETE

Investment

holding
RERER
RMB’000
INGL ST

Tourism

development
U3ES
RMB’000
ARKF

274,959 1,096,580 32,154 2,503,924

9,952

21,281

8,142
35,352
13,698

57,192
2,561,116
193,357 615,978 -

- 248,231 -
222 133,348 105

819,287
248,231
154,956

991,691

292,856 902,045 31,489 2,218,081

130,534

5,352
47,313
7,045

59,710

2,277,791

195,496

122,807

451,105 -

243,478
51,939

369

646,601
243,478
305,649
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5. SEGMENT INFORMATION (Continued) 5. SrEkEMR )
Geographical information: ol B
Revenue Non-current assets
LN U B
Six months ended

BEUT HHIEAMWA
30 June 30 June 30 June 31 December
2016 2015 2016 2015
ZF A “F-hFE ZFANE FRF
~H vl AH +=H
=1H =+H =+H =+—H
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T AR¥TT ARWTR ARWTC
PRC except Hong Kong T (FFHERR M) 536,676 411,024 1,287,426 1,152,780
Hong Kong e - - - 1
The United States EH 5,123 5,182 21,996 22,303
Canada JIIE N - - 17,429 15,824
541,799 416,206 1,326,851 1,190,908

In presenting the geographical information, revenue is based on

the locations of the customers.

For the six months ended 30 June 2016 and 2015, revenue from
any single external customer does not amount to 10% or more of

the Group’s revenue.

6. FINANCE COSTS 6.

Three months
ended 30 June
BKEAA=THIL=M@EA

MEIIEE R E - WATIRREANZ
PLEME

NBE-F-AREL_F-HFEAH =1
HIEAMEA o RSN % F IS 2 diid
A A B AR 2 10% B L o

il AR

Six months
ended 30 June
BEAA=ZTHIEAMWA

2016 2015 2016 2015
“E-TE BN —E—HA
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T ARWTRT AR¥WTIT ARWTT
Interest on bank and SRAT S HoAth 55 FOF R

other loans 3,137 3,309 6,379 8,908

Net foreign exchange A1 B 3G (i) s 48
(gain) /losses AR (1,545) 70 (3,085) 2,292
1,592 3,379 3,294 11,200
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7.

INCOME TAX EXPENSE

7. PR BB 3L

Three months
ended 30 June
HEAA=THIL=@A

AR E BRF PR A RAF

RN B AT

Six months
ended 30 June
wEAH=THIEAMEA

RMB’000
A RBETI0

R SAEIH — B 4 3

Current tax — PRC Enterprise

2015
e
RMB’000
IS ST

2016 2015
g2 A —EF 4
RMB’000 RMB’000
AR¥Ti AR%TT

Income Tax iRy
Provision for the period 2 B [ G 17,960 12,535 26,016 19,293
Deferred tax IR SERI T (1,884) (1,537) (1,884) (1,537)
16,076 10,998 24,132 17,756

No provision for Hong Kong Profits Tax is required for the six
months ended 30 June 2016 and 2015 since the Group has no

assessable profit for the periods.

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the country in which the Group
operates, based on existing legislation, interpretations, and

practices in respect thereof.

These subsidiaries of the Company had been certified by the
relevant PRC authorities as high technology enterprises. Pursuant
to the Income Tax Law in the PRC, the three subsidiaries are
subject to PRC Enterprise Income Tax (“EIT”) at a rate of 15%
effective for three years within 2018.

One subsidiary of the Company had been certified by the relevant
PRC authorities as software enterprises. Pursuant to the Income
Tax Law in the PRC, the subsidiary is subjected to EIT rate of
12.5% effective for five years ending 31 December 2016.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a tax
rate of 25% (2015: 25%).

HEME AR —F— NN E—AENH
A B AESR A FHE A SRS BE M > K
Fy A A2 (] 5 0 P L0 e B LA 34 ) o

JFC At 3t 75 B R i ) < T T AR A 4R T
RSB T B % 2 BUAT ) - iR A
Bz 2 BATBLARFHA o

A7 D 2 R R A R R R A
BB AR o RBHBTHHIE - %=
WY 8§ 2 W) ZEL 4515 %0 2 Bt R A58 r Bk £ S i
B (TARSEPRRL]) > IR =F— /4FHI =
A 4FBEAE AL

A ) — [ BB 2 w28 v B A R R ]
R o B PREREBIE > Z M8
RV EHE12.5% 2 B RS ARZE PR BL -
MEE-F—NFE+ZH=+—HILAMA
FEREAER -

AR A F B S 2 At R 2 ) 2 A

U RBL A TZ B R 25% (=% — 4 ¢
25% ) SAA BT AR L -
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8.

16

PROFIT FOR THE PERIOD

The Group’s profit for the period is stated at after charging/
(crediting) the following:

—z—

8.

Three months
ended 30 June
BEAH=1THIL=MH

2016
NAE

RMB’000
ARBET 0

7% 391 ] 8k )
AR A B G A 2 0B (REA) BLR &
I -

Six months

ended 30 June

BEAH=THILAMA

2016 2015
S e

RMB’000 RMB’000

AR¥T AR¥TT

2015

RMB’000
NS BT

Amortisation of other A AT 5
intangible assets
Included in cost of sales B oy 9965 T AR 5 I AR
and services - 1,071 - 2,143
Included in administrative 5 S AT BB 32
expenses 365 345 717 713
Depreciation e 1,831 4,005 4,564 7,944
Loss/ (gain) on disposal of Y - BRI Bk A
property, plant and equipment 548, (4t if) 3 (31) 3 62
EARNINGS PER SHARE 9. HWRAM
Basic and diluted earnings per share e ik A % i 7 2 A

The calculation of basic earnings per share attributable to owners
of the Company for the three months ended 30 June 2016 is
based on the profit for the period attributable to owners of the
Company of RMB125,922,000 (2015: RMB29,866,000) and the
weighted average number of ordinary shares of 1,184,800,000
(2015: 1,184,800,000) in issue during the period. No adjustment
has been made to the basic profit per share amounts presented
for the three months ended 30 June 2016 and 2015. Therefore,
the calculation of the diluted earnings per share is the same as

basic earnings per share.

The calculation of basic earnings per share attributable to
owners of the Company for the six months ended 30 June 2016
is based on the profit for the period attributable to owners of the
Company of RMB154,411,000 (2015: RMB42,481,000) and the
weighted average number of ordinary shares of 1,184,800,000
(2015: 1,184,800,000) in issue during the period. No adjustment
has been made to the basic profit per share amounts presented
for the six months ended 30 June 2016 and 2015. Therefore, the
calculation of the diluted earnings per share is the same as basic

earnings per share.

BEZE—XRNEASHZFTHIE=ZMA
AN A HEE N A A IR A B A S AR
P AR B HEA N A A B R RN R
#195,922,000 G ( — & — F4E : AR
29,866,000 7 ) K& A A T 4% 47 3% 48 1B
HE SF- 1 #1,184,800,000 ( % — T 4F :
1,184,800,000) lHT & - MM E E —F
—NAER R —HAEARA = H IR =R A
Z A R AR TR o Wt > FHOEA
G4 7 2 ) BRL A g B 2 R A IR

MEZLX—ANENA=Z1THIEAMEA
AN\ BEAE N RE A B IR A B R S AR
L ENYNECIE FCN RN R NS
154,411,000 70 ( —F — 4 © ARIE
42,481,000 7C ) K3 4 8 A7 3
HE - ¥ #1,184,800,000 ( & — F4F
1,184,800,000) & #Ho o MM EE %
—ANERZE—TFEANAZTHIEAMA
A BB R R o WU FHEL
FSE {0 T 2 ) BEL A e B A 2 A R T



10.

11.

12.

DIVIDEND 10.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2016 (2015: Nil).

PROPERTY, PLANT AND EQUIPMENT 11.

During the period, the Group had additions to property, plant
and equipment of approximately RMB18,819,000 and disposed
of property, plant and equipment with net book value of

approximately RMB3,000.

TRADE AND OTHER RECEIVABLES 12.

Trade and bills receivables MR 5 Rk B R 48
Less: allowance for doubtful debts W R
Advances to staff TEfT B THIH
Deposits i

Due from associates JRE Wi B 8 A ) R
Loans and interest receivables JRE AT B R B AR
Other receivables HC At RE SRR T

Less: allowance for doubtful debts W SRR
Advances to suppliers TS AL I P K I
Prepayments TN FKIH

Gross amount due from customers for

contract work W SR TRR % 5 3 IH

AR E BRF PR A RAF
RN B AT

Jit B,
EHGFERRBE B AFEAAST
Itk F R A o (i
%) .

S E N &

WR > AEBCHREWE - BB LA
N B 18,819,000 70 3f H 85 Hi 1 iF 49 A
R ¥53,000 T 2 ~ WS T skt o

¥ 5y B FLAth FE Wk JH

30 June 31 December

2016 2015
ZEAE A

ARZE+H A=A

RMB’000 RMB’000

NG S ST ANE¥TFIT

562,365 464,132
(73,561) (59,987)

488,804 404,145

3,079 2,729

1,302 2,167

61,848 61,848

3,051 2,982

34,182 29,728
(27,388) (27,254)

76,074 72,200

11,123 6,800

12,963 3,802

Fk 3,322 5,298
592,286 492,245
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12. TRADE AND OTHER RECEIVABLES (Continued)

18

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
sometimes required. The credit period generally ranges from
3 to 6 months, starting from the date on which the significant
risks and rewards of ownership of products are transferred by
the Group to customers or the date of completion of services
provided or the payment due date as defined in the contracts,
whichever is the latest. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department to
minimise the credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforesaid and the fact
that the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of

credit risk. Trade receivables are non-interest-bearing.

The ageing analysis of the trade and bills receivables, based on
the date on which the significant risks and rewards of ownership
of products were transferred by the Group to customers or the

date of completion of services provided or the payment due date

as defined in the contracts, whichever is the latest, is as follows:

0 to 90 days 0290 H

91 to 180 days 91%180H
181 to 365 days 181%365 H
Over 365 days 365 H

2. 55 B FAth E WO A (40

WAL 2 H 5 K > BB & 5 A R R
BB S AEMEF KZ ZH RIE
B o BRERM— il = 2N A R A
AR [0 S5 7 R A 22 R A e B (] s =
&P 2 A B BB 2 SE i B E G A BT
P Z AT EEI B (DLBAR B35 1) i
WH - BAEF A REFEH - AEH
BT AR 2 ) LR AR MR R > 1 S
R BRI > B RO 5 U ol 2 R A
0 AR HN B At ) G - SR
EA A TR 5 i AR R B AR A
o NG RIEN O L S
o BN EE B BRI AN EE B @

R Wi 52 o R I SR R SR i 0 AT (AR R A 4R
Vi) 2 5 R o ) B K R AT ML By % [
i B BT R (4 AR s o2 B P R A P R
fEREIHHE) IF

30 June 31 December
2016 2015
) —F—hF
AA=Z+H +=-H=+—H
RMB’000 RMB’000
ARHET 70 NG T
315,859 309,850
62,072 55,595
74,687 26,542
36,186 12,158
488,804 404,145




AR E BRF PR A RAF
SR NS R AR

13. TRADE AND OTHER PAYABLES

13. ¥ 5 B A JE A 5k 06

30 June 31 December

2016 2015

Bk e

AA=Z+H F=ZH=1+—H

RMB’000 RMB’000

ANR® T ANRWT I

Trade payables FEAT & 5 iRk 237,002 203,394
Gross amount due to customers for SR TR AT % 5 3K IE

construction works A 796 1,317

Accruals and other payables JRE T 22 FH) o JFE Al 8 A R T 116,512 88,103

Dividend payable to non-controlling interests JREAST FE 2 A 2 2 S 17,795 =

Due to shareholders JREART e AR R I 544 872

Due to related parties JREASH B 2 N =K E 26,817 1,768

Advance from customers FHILE F IR 18,569 32,756

418,035 328,210

The ageing analysis of trade payables, based on the date on which

the significant risks and rewards of ownership of materials were

transferred by the suppliers to the Group, is as follows:

AR 2 A3 IR 35 15 0 A R L o [
el AL 2 B IR E 2 BEAT R B R
SRES AT AT

30 June 31 December

2016 2015

ZE A SR —HAF

AAH=+H +=H=1+—H

RMB’000 RMB’000

A RWET 70 ANRHT T

0 to 90 days 0290 H 204,427 185,833
91 to 180 days 91%180H 16,268 8,967
181 to 365 days 1814365 H 4,752 1,057
Over 365 days 365 H 11,555 7,537
237,002 203,394
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14. SHARE CAPITAL

Registered, issued and fully paid:
700,000,000 promoters shares
of RMB0.10 each
484,800,000 H Shares
of RMBO0.10 each

15. ACQUISITION OF A SUBSIDIARY

In January 2016, the Group completed the acquisition of an
additional 39% equity interest and voting right in Ningbo Jade
Bird Venture Capital Investment Co., Ltd. (“Ningbo Jade Bird
VC7”), an associate of the Group before the acquisition for a
consideration of RMB78,000,000, of which RMB23,400,000
was payable to a connected person of the Company and the
remaining RMB54,600,000 will be paid by way of assume the
obligation to make capital contribution to Ningbo Jade Bird VC.
Immediately after the acquisition, the Group owned a total of
70% equity interest in Ningbo Jade Bird VC, and Ningbo Jade
Bird VC became a subsidiary of the Group.

The fair value of the identifiable assets and liabilities of Ningbo

Jade Bird VC acquired at its date of acquisition is as follows:

14.

Bkl - BT REUE ¢
700,000,000 5% 45 % i {EL
AR ¥0.1070 2 255 N0
484,800,000 B4 [ 1hi {E
ANER¥0.100 2 HE

15.

Jie A

30 June

31 December
2015

AH=1H
RMB’000
ARKET 7

RMB’000
NG S ST

70,000 70,000
48,480 48,480
118,480 118,480

Wi i — ] B I 2

T NAE— H s A SR B 5T R
BHEEAEBREARAFA(TEEFTSE
AL L) (ol B85 58 BT 20 A 42 11 1) W A
F) 2 39% B HE B P A UE AR
78,000,0007C > & ST T AL A — 2 B
M2 AR 923,400,000 X 8T AR
554,600,000 47 18 0] 8 1 F S A R A
ST 2 AT - BREOER - A%
A S T S AR A AL 70 % e > i 22
W T S R A A 4R Y BB A )

BT A BT K A R H
WZ A EIE

RMB’000
ARWF T

Investment in an associate R— s AR Z AR E 6,500
Available-for-sale financial assets AL B 70,729
Bank and cash balances AT R B e A5 B 11,080
Deferred tax liabilities R SIE T TH 4 £ (7,808)
Total identified net assets at fair value Al SR ARG VR E 2 A THE 80,501
Non-controlling interests e F i (24,150)
Fair value of investment in an associate, W AT A W Rl 2 & 2 A THE

before the acquisition (24,956)
Investment revaluation reserve reclassified to 43 B B S HEE BE B ) I A

profit or loss on step-acquisition of a subsidiary AR Tk~ E 7,214
Gain on bargain purchase recognised in other Tl G2 HAt i 45 SO 2 ik 8

gains and income e B i (15,209)
Satisfied by cash DAIR 4 3 Ak 23,400
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ALAAL R R BR T BB e A FR 2 vl
TR NER R ERELWME

16. DISPOSALS OF SUBSIDIARIES 16. i B FH&E 2 ¥

During the six months ended 30 June 2015, the Group mERE-ZFZ—HENH=1THIEAMAH -
disposed of each of (i) its 70% equity interest in Changbai ALE A HE TR =G HERE
Mountain Protection and Development Area Chuanqi LU R G B R {8 A7 S qb 8 T R BR
Cultural Development Company Limited at a consideration N A 2Z70% B > fUE A R 40,680,000
of RMB40,680,000; (ii) its 70% equity interest in Beijing JC 5 (in) He db 5T\ RE A (8 A bR A B R
Badaling Chuangqi Tourism Development Company Limited at ARBEALRLFAZ70%BHE > REAR
a consideration of RMB$9,650,000 together with releasing the ¥ 89,650,000 7C » % [A] B U BN RHE
capital contribution of RMB35,000,000; and (iii) its 60% equity $5,000,0007C - K (iii) KA L F IR L
interest in Beijing Heyuan Investment Co., Ltd. at a consideration BIRAF Z60%MHE » A8 NE¥1T -

of RMB1, to independent third parties.

RMB’000
AR T

Consideration received: AR -
Cash consideration received El & RUE 80,330
Analysis of assets and liabilities over REREHIREZ & E R

which control was lost: BT
Property, plant and equipment LERN NG 37,665
Other intangible assets HABITE & 36
Deposit paid for potential investment CATVEE R &L 4 30,000
Inventories Py 563
Trade and other receivables B 5 R FoAth WA 10,901
Bank and cash balances SRAT T e A B 912
Trade and other payables 5 5 B H A R A KA (2,159)
Balances with group companies BRAR BN W 2 A R (12,081)
Net assets disposed of B i B 65,837
Gain on disposals of subsidiaries: VR PAE LV E -
Consideration received £ R 80,330
Net assets disposed of B i B (65,837)
Non-controlling interests I 12 RO 4 11,557
Gain on disposal of subsidiaries LB A B 2 Rk A 26,050
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17. MATERIAL RELATED PARTY TRANSACTIONS 17. ERBENLRS
(a) In addition to those related party transactions and balances (a) B A 45 45 B 765 i =% L Ath it 9T 48
disclosed elsewhere in the condensed consolidated 2 BN L35 KR - AL
financial statements, the Group had the following material 5] 2 A S ] vt B CHL B 2 A 3 AT DA
transactions with its related parties during the period: TERZS

Six months ended 30 June

BEAH=THILAMA

2016 2015
RN R —hAF
RMB’000 RMB’000
AW T8 AR T I8
Sales of electronic fire alarm systems and T b o A B o 2 B 2
related products to related companies 28 w86 T I B R
controlled by Peking University 0 B B E 11 15

Rental expenses for office building charged A8/ A — 44 BRI 2
by a shareholder of the Company WANERTFHEE A 1,077 793

Interest expenses paid to a non-controlling B —HHE AR 2 —&

shareholder of a subsidiary i IR 2 BB 3 203 -
Rental income from an associate KA HEEAFZ
LEEATON 110 95
Purchase of 20% equity interest in 1) b 5t KB ) 2 TR
an associate from a related company 4 ) B — M N A
controlled by Peking University 20% i HE 50,000 -
Purchase of 39% equity interest in 1) b 5 K B ) 2 TR
a subsidiary from a related company 28 Fl I E — 8 A
controlled by Peking University 39 % F 23,400 =
The Directors are of the opinion that the above transactions R A - kB AR5 TR
with related parties were conducted in the usual course of H o B0 hifedT o
business.
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17. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b) Included in the condensed consolidated statement of (b)

financial position are the following material balances with

related parties:

Trade receivables from related companies

controlled by Peking University

Due from associates

Due from a related company controlled

by Peking University

Trade payables to a related
company controlled by Peking University

Due to shareholders

Due to related companies controlled

by Peking University

(c) Compensation of key management personnel of the Group:

Short term employee benefits

Post-employment benefits

ALK 17 B B R AR 24 7
BN BRI
17. BERBEEAN LR ()

] 1 & 5 B 5 1R DL 2 B2 4% LT B 7
Nt 2 BRA

30 June 31 December
2016 2015
ZEB N —E 4R
AA=+H +-HA=+—H
RMB’000 RMB’000
NS ST AR HF o0
JRE Wi H b R B i 2
B HL N R B 5 MR 78 65
JE W 5 ) FKIH 61,848 61,848
JRE W — 5% H b B R ER A
2 B 7 RO 27 27
JEAS— 5% H b mt K B A
Z B B 5 MR 16 16
JREASH R R S IR 544 8792
JEAST H b st R B i 2
HLN H AR 26,817 860

() AEEMEZEEIANEME

Six months ended 30 June

BEAH=THILAMWA

2016 2015

RN —E A

RMB’000 RMB’000

AR¥ TG ANE¥TIT

5 R B A A 930 2,364
e A ) 22 92
952 2,456
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18.

19.

24

FINANCIAL GUARANTEE
On 31 January 2013, the Group and the Company have issued a
guarantee in respect of a banking facility made by a bank to an

associate of the Group which expires on 25 March 2023.

At the end of the reporting period, the directors do not consider
it probable that a claim will be made against the Group under the
guarantee. The maximum liability of the Group at the end of the
reporting period under the guarantee issued is the facility drawn
down by the associate of RMB200,000,000 (31 December 2015:
RMB200,000,000). The Group have not recognised any deferred
income in respect of the financial guarantee as its fair value was

considered insignificant.

CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the reporting

period are as follows:

BT AR 4
E BN V&

Unpaid balance of capital contribution to B =gNEIDE - g/
associates and joint ventues T2 R AT A

Contracted but not provided for

Property, plant and equipment

18.

19.

s ¥ IR

R TE—ZAE—A = —H o REERA
O3 ) R — R ERAT 1m) AR AR B A R
FIERAT RS R AE IR > BN —F ==
EEH A E

AR I A > T I3 R RR A AN 5 AT RE
AR PRI PR POE SR - R
A% B2 A RL S AR R R 2 I I B D T
N R BUR R E N R 200,000,000 00
(ZF—HE+T+-A=+—H : AR¥
200,000,0007G) © < 55 [ SIf7 gl BA S 465 f
TERRAT AR AE A » TR o LA P (B B 2
A I -

AR
SR ER Ol R A B 2 AR
T

30 June 31 December
2016 2015
—F-A ZR—HAF
AA=+H +2H=1+—H
RMB’000 RMB’000
N YN
12,870 15,801
353,906 331,274




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Overall performance

As a result of continuing satisfactory performance of the Group’s
main core businesses and the stable customer appetite within the
industries, the Group recorded an improvement in turnover of 30.2%
to approximately RMB541.8 million (2015: RMB416.2 million) for
the six months ended 30 June 2016, while the gross profit reached
approximately RMB255.1 million (2015: RMB183.4 million),
increased by approximately RMB71.7 million or 39.1% year-on-year.
The Group continued to maintain a competitive gross profit margin
of approximately 47% (2015: 44%). The Group’s total expenses,
including distribution costs, administrative expenses and other
expenses, were increased by 23.1% to approximately RMB122.1 million
(2015: RMB99.2 million), mainly as a result of the continued expansion
of the Group’s operations and the acquisition of a subsidiary during
the period. During the six months ended 30 June 2016, the Group
recognised gain on purchase of approximately RMB15.2 million and
approximately RMB89.5 million included in other gains and income as
a result of completion of acquisition of a subsidiary and the acquisition
of associates respectively. Details of the acquisitions are set out in
the section “Material acquisitions and disposals of subsidiaries and
affiliated companies” below. As a result of the record high turnover and
recognition of gain on bargain purchase of a subsidiary and associates
for the period, the Group’s profit attributable to owners of the
Company was increased by 263.3% to approximately RMB154.4 million
for the six months ended 30 June 2016 (2015: RMB42.5 million).

ALAAL R R BR T BB e A FR 2 vl
RN B AT

B o B o3

SE 5 o]

R

S E A AR AE [ AL L R A R
NMBEREF TR > RBRE_F—NEARHA
ZTHIIEAMEA > AL B0 LR 30.2%
EHMANRWE 4180 (ZF —HF : AR
41621 70) - M BA A 5 AN RHE2.55148 50 (=
F—AAF 0 ANRW1.834%50) » HAFEBIMA A
RWE7,170 8 5T 839.1% - 44 Bl 4 4+ A
HEFHOERZE > H9547% (ZF—AAF
44% ) o 7 4L 18 1Y) A B S (BLHE 4 B AR - A7
BB S R HAh B ) #9231 % - EH AR
1221 G (= F—HAF : AR¥9,920870) »
T B A e A A 1 SE S A T A B — ]
Mg AR « BE_F—NEANH =T HIEAMR
H o A B [ 1R 58 B A i — [ A 2 ) e i
N LI A b i 2 B e A4 B R v A i 25
AR 1,520 8 70 4 N R 8,950 BT » i
S SR T ST A S e o )
BT I—fi o MIRE_FZ—ANEAA=ZTHIE
FSART o E A U DR SRR BT e D e R e e
JE s T RS I R R - A SRR A
JRE Ak A 4 4] 355 R 48 011 263.3% & £ N R HF1.544
o (CFE A 0 AR¥4,250870) ©
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Manufacture and sale of electronic fire equipment

The Group generates revenue from the manufacture and sale of fire
safety systems, with its main production facilities located at Zhuolu
County, Hebei Province. The Group’s main fire safety products,
including fire automatic alarm and control linkage system, electrical
fire monitoring system, automatic gas fire extinguishing system and
gas detection monitoring system, are designed for provision of a
comprehensive and integration fire safety solution. The Group mainly

distributes its products through dealers across the region in the PRC.

For the six months ended 30 June 2016, the Group’s manufacture and
sale of electronic fire equipment business continued to experience
steady growth and recorded a turnover of approximately RMB481.8
million (2015: RMB364.6 million), representing an increase by 32.1%
when compared with the corresponding period of 2015. As one of
the best-known brands of the fire alarm equipment in the PRC, the
Group continued to gain stronger loyalty from customers and grow
its customer base as a result of effective brand buildings for the past
years. With enhancement of the capacity of research and development,
the Group developed a series of products of fire automatic alarm and
linkage system under the guidance of the new fire safety standards.
By strict screening of raw material suppliers and close supervision of
production process, the Group focused on delivering top quality and
high performance electronic fire equipment products to its customers.
During the period, the Group conducted promotional campaigns in a
number of cities to further increase market share. The concerted effort
of the Group and its dealers in expanding the market and increase
in competitiveness by launching products with advanced technology
and innovation in accordance with new fire safety standards further
enhanced the performance of the Group’s manufacture and sale of

electronic fire equipment business.

Tourism development

The Group is the environmental shuttle bus operator in Hengshan
Mountain scenic area, and fare revenue from tourists and pilgrims
is the main source of income of the Group’s tourism development
business. The Group is also engaged in provision of property
management services and operation of tourist souvenir shops in
the scenic area. Turnover generated from the Group’s tourism
development business increased from approximately RMB46.4 million
in 2015 to approximately RMB54.8 million in 2016, representing a
growth of 18.1%. Such growth was mainly attributable to the increase
in the number of tourists and pilgrims to Hengshan by approximately
13.3%.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Tourism development (Continued)

The Group’s associate, Changsha Songya Lake Construction
Investment Co., Ltd. (“Songya Lake Construction”) continued to take
part in the construction and land development project of landscape
architectures centered on Sonya Lake. On 31 January 2013, the
Company, as a guarantor, executed a guarantee in favour of two
banks (the “Banks”), in relation to the provision of guarantee by the
Company in favour of the Banks to secure obligations of Songya Lake
Construction, under the facility agreement in respect of the aggregate
principal amount of RMB986,000,000 (the “Guarantee”). The amount
of the Guarantee provided by the Company is RMB200,000,000 in
respect of the principal amount and the related interest, default
interest, compound interest, compensation, default fine, compensation
for damages and expenses incurred in enforcing the claims, which
did not exceed 8% of the Group’s total assets value as at 30 June 2016.
The unaudited consolidated statement of financial position of Songya
Lake Construction and the Group’s attributable interests in Sonya Lake
Construction based on its unaudited consolidated financial statements
for the six months ended 30 June 2016 prepared in accordance with the

generally accepted accounting principles in the PRC, adjusted for any

differences in accounting policies, are presented below:
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Consolidated
statement of Group’s
financial attributable
position interests
B H AL
MRV F WA B 5
RMB’000 RMB’000
ARHT T NG T
2,299,562 642,958
(2,165,091) (605,360)
134,471 37,598
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Investment holding

As at 30 June 2016, the Group’s investment holding business mainly
included investments in private equity funds (the investment areas of
which included private enterprises in the PRC with businesses ranging
from the provision of information technology vocational education,
insurance business, baby products retailing business, manufacturing
property
development and IT development business, etc.), the equity interests

and sale of light-emitting diode related products,

in listed companies in Hong Kong, and the equity interest in a private
enterprise in the PRC which is principally engaged in manufacture and
sale of light-emitting diode related products. During the period, the
Group completed the acquisitions of equity interests in three private
equity funds (details of which are set out in the section “Material
acquisitions and disposals of subsidiaries and affiliated companies
below), that further diversified the Group’s investment portfolio.
Because of the acquisitions, the total assets of the Group’s investment
holding business increased from approximately RMB902.0 million as at
31 December 2015 to approximately RMB1,096.6 million as at 30 June

2016, representing an increase of 21.6%.

Outlook

The Group will step up efforts on the exploration of fire safety market
by increasing the support to the dealers, enhancing product marketing
and promotion and extending into the internet market for fire safety
industry. The Group will also continue to make further investment
to research and development and concentrate on building team of
high calibre people so as to improve function and quality of products
and strengthen our core competitiveness. Meanwhile, the Group will
actively work out an international strategic development plan which
will help the Group to enter the international market by obtaining

further international certifications for our fire safety products.

In light of continuous improvement in the living standard at mainland
China, tourism has evolved from an extravagant lifestyle for only few
people to an activity affordable by mass consumers. As tourism becomes
an integral part of daily life, development of tourism industry has been
high in agenda for many regions, benefiting tourism industry in the
PRC with forthcoming opportunities. In addition, the Group’s tourism
development business will be further benefited by the expected
increase in number of pilgrims during the religious festival in the third

quarter.

The Group continued to keep on seeking potential investment
opportunities in order to further expand its investment portfolio and

broaden its source of income.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

On 10 August 2015, the Company entered into the equity interest
transfer agreement (the “Agreement”) with a connected person of
the Company to acquire an additional 39% equity interest in Ningbo
Jade Bird VC at a consideration of RMB23,400,000 in cash together
with capital contribution commitment of RMB54,600,000. Ningbo Jade
Bird VC is a limited liability company established in the PRC and is
principally engaged in venture capital investment in companies with
innovative and high technology in emerging industries, such as culture,
healthcare, new energy and environmental protection. The approval
of the independent shareholders’ of the Company in respect of the
Agreement and the transactions contemplated has been obtained
at the special general meeting of the Company on 12 January 2016.
Upon the completion of the transfer taken place in January 2016, the
Company owned a total of 70% indirect interest in Ningbo Jade Bird
VC. Ningbo Jade Bird VC became a subsidiary of the Company.

On 13 February 2015, a subsidiary of the Company and a connected
person of the Company entered into the equity interest transfer
agreement, pursuant to which the subsidiary of the Company acquired
20% equity interest in Beijing Xinzhongrui Venture Capital Co.,
Ltd. (“Xinzhongrui VC”) at a consideration of RMB50,000,000.
Xinzhongrui VC is a company incorporated in Beijing, the PRC with
a registered capital of RMB250 million and its scope of business is
venture capital investment, entrusted agency services for venture
capital investment business on behalf of other venture capital
institutional or individual investors, venture capital investment
consultancy, and provision of venture management services for startup
companies. Completion of the transfer took place during the period

and Xinzhougrui become an associate of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
(Continued)

On 27 May 2016, the Company and a subsidiary of the Company
entered into the equity interest transfer agreements with independent
third parties for acquisitions of (i) a total of 45% equity interest in
Shanghai Shengjin Venture Capital Investment Co., Ltd. (“Shanghai
Shengjin VC”) at total consideration of RMB27,000,000 in cash
together with capital contribution commitment of RMB63,000,000;
and (ii) and a total of 30% equity interest in Shanghai Shengyou
Venture Investment Management Co., Ltd. (“Shanghai Shengyou”)
at total consideration of RMB300,000 in cash together with capital
commitment of RMB1,200,000. Shanghai Shengjin VC is a company
incorporated in Shanghai, the PRC with a registered capital of
RMB200,000,000 and its scope of business is venture capital investment
in companies with innovative and high growth in industries of new
materials, energy saving, environmental protection and high-end
equipment manufacturing, investment consultancy and provision of
enterprise management services. Shanghai Shengyou is a company
incorporated in Shanghai, the PRC with registered capital of
RMB5,000,000 and its scope of business is investment management,
asset management, corporate management consultancy, business
consultancy, investment consultancy and marketing planning.
Completion of the transfers took place during the period and Shanghai
Shengjin VC and Shanghai Shengyou become associates of the Group.

Saved as disclosed herein this section, during the six months ended
30 June 2016, the Group did not effect any material acquisitions and
disposals which would be required to be disclosed under the GEM
Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

During the six months ended 30 June 2016, the Group’s major
operations were financed mainly by the internal financial resources
and by corporate borrowings. As at 30 June 2016, the Group had
cash and bank balances of approximately RMB222.1 million, which
were denominated mainly in Renminbi (“RMB”), Hong Kong dollars
(“HK$”), US dollars (“USD”) and Canadian dollars (“CAD”).

As at 30 June 2016, the Group had net assets of approximately
RMB1,897.5 million. The Group had total outstanding borrowings of
approximately RMB206.2 million, comprising secured bank loans of
approximately RMB206.2 million. The bank loans were denominated
in RMB and USD and bore interest rates ranging from 4.47% per

annum to 7.68% per annum.

As at 30 June 2016, the Company’s outstanding number of issued
promoters shares and H shares of RMB0.10 each were 700,000,000
shares and 480,000,000 shares respectively. There was no change in
share capital of the Company during the period.

On 17 June 2016, the Company and a third party placing agent entered
into a placing agreement, whereby the Company has conditionally
agreed to place, through the placing agent, on a best effort basis, of up
to 96,960,000 placing H shares to not less than seven but not exceeding
ten independent placees at the placing price of HK$0.99 (equivalent
to approximately RMB0.85) per placing H share (representing a
discount of approximately 13.9% to the closing price of HK$1.15
(equivalent to approximately RMB0.98) per H share on 17 June 2016).
The placing was completed on 11 July 2016 raising net proceeds of
approximately HK$95.5 million (equivalent to approximately RMB81.6
million) (representing a net placing price of approximately HK$0.98
(equivalent to approximately RMBO0.84) per placing H share). The
Directors expected that approximately 70% of net proceeds of the
placing will be applied to explore acquisition opportunities and
development of new businesses; and approximately 30% of the net
proceeds of the placing would be used to repay existing indebtedness
and supplement working capital of the Group. As a result of the
placing, on 11 July 2016, the total number of issued H shares of the
Company was increased from 484,800,000 H shares to 581,760,000
H shares, and the total number of issued shares of the Company
(including both the H shares and the promoters shares) was increased
from 1,184,800,000 shares to 1,281,760,000 shares. Details of the above
were disclosed in the announcements of the Company dated 17 June
2016 and 11 July 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

The gearing ratio of the Group as at 30 June 2016, which is measured
by total indebtedness to total equity, was 10.9% (31 December 2015:
12.9%). There was an improvement in the gearing ratio as a result of

the stable level of total indebtedness during the period.

SIGNIFICANT INVESTMENTS HELD

Saved as disclosed herein this section, for the six months ended 30 June

2016, the Group had no significant investment held.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Saved as disclosed herein this section, the Group did not have any

significant investment plans as at 30 June 2016.

CONTINGENT LIABILITIES
The Group had contingent liabilities in the sum of approximately
RMB200 million in respect of guarantee for banking facilities granted

to an associate of the Company.

Saved as disclosed above, the Group did not have any other significant

contingent liabilities as at 30 June 2016.

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD, CAD,
RMB and HK$. The Group has not formulated a foreign currency
hedging policy as turnover and most of the production costs are
denominated in RMB and they are automatically matched, leaving
limited currency risk. The Group continues to monitor its foreign
exchange exposure and will take measures to lower the foreign

currency risk when necessary.

32

B B g AT ()
W& & - B U S AR ()

RE—NENH =R EEAERRIE
WA AR N ILR) 510.9% (—F— 1
F+A=Z+—H 1 129%) o MRB/EHE KT
HRRRE - SCEREABILREIINE -

FAZEREE
BRAH R E S > RBE—E - AREAA =T
HIEAMA - AL S EAHRE -

CUNS AN T

BrAEHEES > RF—NEANA=Z1H
ES SUN 3 ERMEDNS iy 1

AR FR
A A LA PR A2 R A R MR 2 SRAT LR
RIESRAME > SBA/ARF2ETT -

Br ESCHER SN > RF—NEANA=TH
AR I AT T A EE R BAR A

B Il B

R ASE B R M 605 15 B - B R AR
JC > Nt~ N R R TT R LA > wOH T B
THI S B o A AR TSI o A WS B
PRI A 45 B 2 78 S M R o0 A FE IR AR 3 LIRS
Weat(E > ST BB > BWEBRAR o A
A5 W A 2 D) B S LR L R > W ETR A
SR PR IBUR 5t AR A W LB o



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CHARGE ON ASSETS

As at 30 June 2016, the Group’s certain fixed assets with carrying
amount of approximately RMB73.9 million (31 December 2015:
RMB50.2 million), other intangible assets with carrying amount of
approximately RMBNil (31 December 2015: Nil) and bank deposit and
bank balances of approximately RMBNil (31 December 2015: RMB15.0
million) were pledged as securities for the Group’s bank loans.

EMPLOYEES AND REMUNERATION POLICY

The Group considers people as the valuable assets. The Group had
a workforce of 2,216 people at the end of the reporting period, up
16.8% since the end of 2015. The increase in workforce is in line with
the growth of the Group. The Group strictly complied with applicable
labour law and regulations. Competitive remuneration package
with medical and travel insurance are offered to the staff. Adequate
retirement funds and provident funds are contributed on a timely
basis. The Group emphasize on working safety and sets out proper
safety guidelines and provides adequate training to workers. Staffs
were free to set up trade union according to applicable laws while the
supervisory committee of the Company had representative from the

workforce.

Director’s emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of

individual Director.

The Group’s staff costs, including directors’ emoluments, employees’
salaries and retirement benefits scheme contribution amounted to
approximately RMB79.3 million for the six months ended 30 June 2016
(2015: RMB68.5 million).
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the interests (including interests in shares and
short positions) of Directors, supervisors (the “Supervisors”), and chief
executives of the Company in the shares (the “Shares”) and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rule 5.46 of the GEM

Listing Rules, were as follows:

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY

Number of ordinary Shares
L
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Approximate

percentage of

Approximate

the Company’s  percentage of  Approximate
total number  the Company’s  percentage of
Interests in ofissued  total number  the Company’s
promoters promoters of issued total issued
Shares Shares H Shares share capital
(Note) Interests in AR AR A2
REEA H Shares SELIE TN CH#iTHR CH#fbA
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Director
LR
Mr. Zhang Wanzhong Beneficial owner and 205,414,000 - 205,414,000 29.34% - 17.34%
RAEE beneficiary of trust
L EE 2N
fRREZEA
Supervisor
E¥
Ms. Zhou Min Beneficiary of trust 205,414,000 = 205,414,000 29.34% = 17.34%
it etz amA
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY (Continued)

Note: The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests
as beneficiaries, among other beneficiaries, of Heng Huat trust (*Heng
Huat Trust”). By a declaration of Heng Huat Trust made as a deed on
19 July 2000, Mr. Xu Zhendong, Mr. Zhang Wanzhong and Ms. Liu Yue
(who has been replaced by Mr. Xu Zhixiang since 9 May 2003 as a trustee)
declared that they held the shares of Heng Huat Investments Limited
(“Heng Huat”) as trustees for the benefits of over 300 employees of
Beijing Beida Jade Bird Software System Co., Ltd. (“Jade Bird Software”),
Beijing Beida Jade Bird Limited (“Beida Jade Bird”) and Beijing Beida Yu
Huan Microelectronics System Engineering Co., Ltd. and their respective
subsidiaries and associated companies and the Company. Heng Huat
is beneficially interested in the entire issued share capital of Dynamic
Win Assets Limited (“Dynamic Win”), and is taken to be interested in
205,414,000 shares of the Company which Dynamic Win is interested. Mr.
Xu Zhendong, Mr. Zhang Wanzhong and Mr. Xu Zhixiang (who replaced
Ms. Liu Yue as a trustee on 9 May 2003 upon Ms. Liu Yue’s resignation as
a trustee on the same date) are trustees holding 60, 20 and 20 shares out
of 100 shares in the issued share capital of Heng Huat. Each of Mr. Xu
Zhendong and Mr. Xu Zhixiang was former Director who resigned on 5
May 2015.

Save as disclosed above, none of the Directors, Supervisors and chief
executives of the Company had registered an interest or short position
in the shares or underlying shares of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to rule 5.46 of the GEM Listing Rules as
at 30 June 2016.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director
and Supervisor or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors and Supervisors to acquire such

rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2016, the following interests and short positions of the A "F—/N4FNH =+ H > RPEH LI &5k
155 336 L2 A28 W A B 2 M4 B e A
FLBK I AR 2N 7] CLER AT BOAS 2 M A BER A

issued share capital of the Company were recorded in the register
of interests required to be maintained by the Company pursuant to
Section 336 of the SFO:

LONG POSITIONS IN ORDINARY SHARES AND A2 w] 3% 48 i K tH BRI 0 2 47
UNDERLYING SHARES OF THE COMPANY

Name of shareholder

RRAH

Capacity
&0

Approximate
percentage of Approximate
the Company’s percentage of
total number the Company’s
of issued total issued

Number of promoters Shares share capital
promoters fiAAw AR

Shares held [ELTE TN g4 dat £
HHERA Befr i BBt

Rty ¥ [ [

1. Peking University (a) Through controlled corporations 200,000,000 98.57% 16.88%
TakE BRT IR

2. Beida Asset Management Co., Ltd. (a) Through controlled corporations 200,000,000 28.57% 16.88%
EREEEERRAT BRI AT

3. Beijing Beida Jade Bird Software (a) Through controlled corporations 200,000,000 28.57% 16.88%

System Co., Ltd. BRZHE A

TEAREREBRAHRAR

4. Beijing Beida Jade Bird Limited (a) Directly beneficially owned 115,000,000 16.43% 9.71%
ErAEEARKEAR EHEGEA

5. Beida Microelectronics Investment (a) Through controlled corporations 85,000,000 12.14% 7.17%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (Continued)

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY (Continued)

10.

11.

12.

13.

Name of shareholder
i eA
Sanya Jade Bird Youfu Jidi

Construction Service Co., Ltd

SRR RN TR AR AR

Haikou Jade Bird Yuanwang
Sci-Tech Development Co., Ltd
n# REIARRARA A

Grand East (H.K.) Limited
TR (B ) AR A

Heng Huat Investments Limited

Dynamic Win Assets Limited

ABAEARAR

Mongolia Energy Corporation Limited

wn ERARA
New View Venture Limited
Asian Technology Investment

Company Limited

E AR AR

(a)

Capacity
40

Through a controlled corporation

BB RZEHAT

Directly beneficially owned

EHEREA
Directly beneficially owned
EHEREA

Through a controlled corporation

Bl R TR AT

Directly beneficially owned

BRELEA

Through a controlled corporation

Bl R TR AT

Directly beneficially owned

JEq 6 i)

Directly beneficially owned

EREREA

AR E BRF PR A RAF
RN B AT

3 0 W S ot A - B 4y % A B
oy 2 W 75 BOIR KT (1)

A% 5 ) 38 e B A R e oy 2 B A ()

Approximate

percentage of

Approximate

the Company’s percentage of

total number the Company’s

of issued total issued

Number of promoters Shares share capital
promoters AR fRAH
Shares held CHEAREA AWE#T
HHEEA Tebr 4 BBt
Rty diH LA [iELA
85,000,000 12.14% 717%
85,000,000 12.14% 717%
110,000,000 15.71% 9.28%
205,414,000 29.34% 17.34%
205,414,000 29.34% 17.34%
84,586,000 12.08% 7.14%
84,586,000 12.08% 7.14%
50,000,000 7.14% 4.22%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY (Continued)

Notes:
(a) Peking University is taken to be interested in 16.88% of the total issued
share capital of the Company through the following companies:

(i) 115 million promoters Shares (representing approximately 9.71%
of the Company’s total issued share capital) held by Beida Jade
Bird, which is 46% beneficially owned by Jade Bird Software.
Jade Bird Software is 48% beneficially owned by Beida Asset
Management Co., Ltd., a wholly owned subsidiary of Peking
University;

(ii) 85 million promoters Shares (representing approximately 7.17%

of the Company’s total issued share capital) in which Haikou Jade

Bird Yuanwang Sei-Tech Development Co., Ltd. (“Haikou Jade

Bird”) is interested. Jade Bird Software owns 100% equity interest in

Beida Microelectronics Investment Limited which in turn owns 46%

equity interest in Sanya Jade Bird Youfu Jidi Construction Service

Co., Ltd which in turn owns 100% equity interest in Haikou Jade

Bird; and

(iii) Mr. Zhang Wanzhong is a supervisor of Beida Jade Bird.

The promoters Shares are held by Dynamic Win, which is beneficially
wholly-owned by Heng Huat.

(c)

The promoters Shares are held by New View Venture Limited, which is
wholly-owned by Mongolia Energy Corporation Limited.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section “Directors’,
Supervisors’ and chief executives’ interests and short positions in
shares and underlying shares” above, had registered interests or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO as at 30
June 2016.
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COMPETING INTERESTS

As at 30 June 2016, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had
interests in a business which competes or may compete with the
businesses of the Group, or may have any conflicts of interest with the

Group pursuant to the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board is of the view that the Company has complied with all the
code provisions of the Code on Corporate Governance Practices as set
out in Appendix 15 of the GEM Listing Rules during the six months
ended 30 June 2016.

PURCHASE, REDEMPTION OR SALE OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2016.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Directors have
complied with such code of conduct and required standard of dealings
and its code of conduct regarding security transactions by the Directors

throughout the six months ended 30 June 2016.
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AUDIT COMMITTEE
The Company has established the Audit Committee with terms of

reference in compliance with the requirements as set out in the GEM
Listing Rules. The primary duties of the Audit Committee include
monitoring the financial reporting system and internal control
procedure of the Group, reviewing financial information and advising

the Board on the engagement and independence of external auditors.

The Audit Committee currently comprises four independent non-
executive Directors, namely Mr. Shao Jiulin, Mr. Li Juncai, Mr. Lin Yan
and Mr. Li Chonghua. Mr. Shao Jiulin is the chairman of the Audit
Committee. The Audit Committee had held a meeting to review the
Group’s second quarterly results report for the six months ended 30
June 2016 and concluded the meeting with agreement to the contents

of the second quarterly results report.

By order of the Board
Beijing Beida Jade Bird Universal
Sci-Tech Company Limited
Ni Jinlei

Chairman
Beijing, the PRC, 9 August 2016
As at the date of this report, Mr. Zhang Wanzhong, Ms. Zheng Zhong and Mr.
Ip Wing Wai are executive Directors, Mr. Ni Jinlei, Ms. Xue Li and Mr. Zhao

Xuedong are non-executive Directors and Mr. Shao Jiulin, Mr. Li Juncai, Mr.

Lin Yan and Mr. Li Chonghua are independent non-executive Directors.
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