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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
OF THE STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate companies
to which a high investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this annual report, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this annual report.

This annual report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company. The Directors
having made all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this annual report is accurate and
complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement in this annual
report misleading.
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CHAIRMAN’S STATEMENT

Dear all shareholders,

Mainland China experienced another fruitful year in 2011. Despite
of the debt crisis which spread in Europe and the uncertain
economy recovery in the United States, China’s gross domestic
products ("GDP") grew 9.2% year-on-year to RMB47.2 trillion in
2011. Fixed asset investment increased by 16.1% excluding price
effect. Annual disposable income per capita of urban household
and rural household increased 8.4% and 11.4% respectively net of

price effect.

Benefitted from the rapid but stable economic growth, | am
delighted to tell you that the Group turnover broke record again in
2011. Turnover reached RMB369.7 million, up 25.4% as compared
with 2010. Gross profit rose 18.4% year-on-year to RMB154.0 million
while gross profit margin remained over 40% despite a slight
decrease year-on-year owing to inflation. Profit for the year
dropped by 36.4% year-on-year to RMB69.6 million, but this is
principally due to comparatively much other gains and income last

year. Disregarding this factor, net profit increased 50.3%.

Manufacture and sale of firefighting equipment and provision of
environmental bus service remain our core businesses. Our effort in
brand building has solidified existing customer’s trust on us as well
as attracting new ones. We also encourage our dealers to explore
market and we support them in all means. Environmental bus
service continues to supply constant profit and cash flow to us.
Beside our core businesses, SBI China, the current leading fund in
our equity fund investment, not only continues its investments in IT
vocational education, insurance and LED but also takes part in baby
product business. The section “Management Discussion and

Analysis” on pages 8 to 15 will give you details on them.

Last year we invested in a LED manufacturer. The first operational
green LED was made in June 2011 while a 50V high voltage gallium
nitride blue LED wafer chip was tested successfully in November.
Construction of the factory completed also. We hope mass

production can start in 2012.
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CHAIRMAN’S STATEMENT

TR

The Group had total assets of over RMB1.23 billion and net assets
of over RMB1 billion respectively as at year end. Although capital
injection into our equity fund and business acquisition during the
year led to a decrease in cash, our current ratio still close to 2.0 and

our gearing was as low as 1.4% only.
This year we continue to diversify our business.

We participate in the Songya Lake development project which
involves the construction of landscape architectures centered on
Songya Lake which is located at Changsha County, Hunan Province
as well as the primary land development of a piece of land with a
total area of approximately 5,000 mu around the lake. According to
the statistics compiled by Hunan Statistics Bureau, 2011 provincial
GDP reached RMB2 trillion, up 12.8% year-on-year. Tertiary sector
which includes tourism reached RMBO.8 trillion, up 11.0% year-on-
year. Annual disposable income per capita of urban household was
RMB18,844 up 13.8%. In light of the brilliant figures, we believe in
the development potential of Hunan Province in the long run and

thus consider that the acquisition would benefit the Group.

Partnered with two investors, we set up HS Fund with a fund size of
RMB1 billion for ten years in which we have 40% interest. Targeting
to private enterprises or growing entities in the country, the fund
has taken part in a Beijing property development project which
includes construction of certain luxury villas. We believe the fund
will give us another stream of profit in the near future given the

prosperity of PRC economy.

Looking ahead, we will strengthen our core businesses and
simultaneously continue exploring investment opportunities. After
established the all-round systematic training system in our
firefighting sector, ten sessions had been conducted up to now.
Around 800 staff and dealers have attended training with
satisfactory feedback. We emphasize on quality service and will
continue to invest in human resource. We will also penetrate the
market by recruiting suitable dealers in areas not yet covered by us,
setting up more selling terminals in the country and expanding the
coverage of existing dealers. Maintaining high quality product as
well as innovation are important. North American branch has
completed the set-up process after year end and it will concentrate
on producing fire alarm products which can meet the commonly

recognized UL Standards.
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CHAIRMAN’S STATEMENT

Giving the stable annual turnover of pilgrim, number of passenger
using our environmental bus service is expected to grow steadily
and moderately in 2012. We will strive for keeping the current high
utilization rate. We will continue to diversify our tourism business in
the coming year. Beside the Songya Lake project, we will cooperate
with Jilin Province Changbai Mountain Development Management
Committee to develop a park in Changbai Mountain. The park
which is preliminary named as “Changbai Mountain Cultural
Creative Park” includes, among others, 4-dimensional cinemas,
theme restaurants and travel product shops and resorts. Together
with the existing property management subsidiary, a fine dining
restaurant in Beijing which is under renovation and a plan to open a
souvenir shop in Hengshan, we believe our tourism business will be

much stronger.

By the end of 2011, we decided to participate in the grape wine
business by acquiring 75% interest in PWC Winery which is led by
reputable and experienced wine maker. PWC Winery owns the
Winery at la Grange which is located at the State of Virginia, the
United States. With enhanced consumer attitude and increasing
consuming power, domestic wine industry grows rapidly in
Mainland China with wine consumption doubled in the past five
years. However, the market is lack of high quality domestic wine.
We believe that market potential is high and the hunger for fine

wine is unstoppable. This investment may surprise us.

2011 is my third year as the Chairman of the Company under the
fourth session of our Board. | would like to take this opportunity to
thank sincerely to all Board members and Supervisors for their
contribution and advices in the past year. | also thank our
customers, dealers and suppliers for their trust and support on us.
Last but not least, | would like to express my deep sense of
gratitude to our employees for their untiring effort and hard work.
After conclusion of the coming 2011 annual general meeting, the
fifth session of the Board will be established. Whatever the
combination will be, | believe the Board will continue to lead the

Group to achieve continuing success in the future.

Chu Yuguo
Chairman
Beijing, the PRC
21 March 2012
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MANAGEMENT DISCUSSION AND ANALYSIS

B e B T

OUR OVERALL PERFORMANCE BEERN
The following table summarises the performance of the Group for TR AEEHEE-"Z——F+=-A=+—HI
the year ended 31 December 2011: FENEERDE

2011

RMB million
—E——F
AREBER

2010
RMB million

— = 5 /
= =

ARKEBR

Percentage
change

(%)
LI (%)

Turnover = 369.7 294.9 25.4
Cost of sales and services S E R ARFE R AN (215.7) (164.8) 30.9
Gross profit EF 154.0 130.1 18.4
Other gains and income H bz K A 35.5 86.8 (59.1)
Total expenses 7 4858 (101.2) (75.7) 337
Finance costs B & Rk AN (12.4) (5.5) 125.5
Net profit 4B 69.6 109.5 (36.4)
Profit for the year attributable to NNE R AEL

owners of the Company AELRF 36.0 77.7 (53.7)
Total comprehensive income RAREB AR

for the year attributable REEIEERRE

to owners of the Company 56.4 (45.4)

%

Gross profit margin FER= 44 1 (2.4)
Net profit margin IR 37.1 (18.3)
Gearing ratio (being the ratio of ERNCIER RS )

total interest-bearing debts to B RS AR

total equity) &) 1.6 0.2)
Current ratio (being the ratio of TENL R (AR EEE

current assets to current HEREEE

liabilities) ZHE) 3.6 (47.2)

RMB cents
AR#S

RMB cents
ARKESD

Earnings per share

08 Beijing Beida Jade Bird Universal Sci-Tech Company Limited = Annual Report 2011
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MANAGEMENT DISCUSSION AND ANALYSIS

B e B T

OUR OVERALL PERFORMANCE (Continued)

Turnover for the year boost 25.4% year-on-year to RMB369.7
million. Gross profit rose 18.4% year-on-year to RMB154.0 million
but gross profit margin slid to 41.7% generally due to inflation.
Total expenses, including distribution costs, administrative
expenses and other expenses increased 33.7% year-on-year to
RMB101.2 million. Other gains and income, mainly represented by
gain resulting from disposal of the non-wholly-owned subsidiary in
Wuhan, the PRC, gain on bargain purchase of an associate and
disposal of available-for-sale assets, decreased 59.1% year-on-year
to RMB35.5 million. Profit for the year attributable to owners of the
Company dropped 53.7% year-on-year to RMB36.0 million despite
of a record high turnover because of comparatively much gain
arrived from disposal of equity securities last year and inflation.
Total comprehensive income for the year attributable to owners of
the Company also dropped by 45.4% year-on-year to RMB30.8
million which reflects decline in net profit and unfavourable change

in fair values of the Group's available-for-sale financial assets.

OUR SEGMENTAL PERFORMANCE

The performance of the 5 (2010: 4) segments are summarised as

follows:

Segment revenue

—_——%F
ARBEER

2011
RMB million %

BERH @

BEBIRF ST 254% 2 AR 3.697 18T - EFIL
FEEF18A%EARB 1548 HEFREMT
BE417%  TERRBIRATEN - AXBE - B8iED
EARE  TBAX REMASTIRFEMIZINEA
REE1.012187T - bzt RIKA E B2 SRR F
HRZZIFZEMBLR - BB EQAZERS
e HEEEEMEL R  RFERLD59.1%
EAREISS0ETT - BELEEAEFT S AR
R AEBEARFEESEFIEE THRS3I%EARE
3,600 8T » ThAEF HE R AR EH A R AEH B A s
RBRATE - AREMBEARERTE2E K2
R F R 45.4% = ANREE3,0808 T RELAEFIT
REAEEIEEENEEEATFELBTFES -

Tal&RBl
RE(-F—FF  ME)DBOEERAMINT ;

2 EBA

Percentage
of total Year-on-year
segment percentage
2010

RMB million
(restated)
T
ARBEET
(&71)

revenue

change

Pl

Manufacture and sale of SLENHEETIEN

electronic fire equipment B 217.1 333
Tourism development REEEEE 70.9 10.7
Equity fund investment BAESRE - -
Non-equity fund investment EMAESRE — —
LED business BN BB ER — —
All other segments P8 E Ath 5 &R 6.9 (739
Total HEt 294.9 254

ERAEXERRFRERDERRE —B——FFH
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MANAGEMENT DISCUSSION AND ANALYSIS

B e B T

OUR SEGMENTAL PERFORMANCE (Continued)
Segment profit/(loss)

—E——F
AR¥EET

Manufacture and sale of BIERIEESFED
electronic fire equipment B

Tourism development iigiiE Sty

Equity fund investment BAEELKRE

Non-equity fund investment FERARESIRE

LED business B IR TS

All other segments P E A &B

Total Bt

Manufacture and sale of electronic fire equipment

Manufacture and sale of electronic fire equipment remains the most
profitable business of the Group. It accounted for 78.3% and 67.4%
respectively of the Group's total turnover and segment profit for
the year. Leverage on customer trust, rising reputation and
continual effort of dealers in exploring market, market share further
expands during the year. Turnover soared 33.3% year-on-year to
RMB289.4 million in 2011. Among all sites, Beijing showed the most
remarkable growth and topped the chart in terms of turnover.
Production volume of detectors, being the major product among
others, increased tremendously, keeping pace of upsurge in
demand and need for upgrade. More stocks were kept at year end
as a precaution measure giving an early Chinese Lunar Year in 2012.
To cope with the growth pace, production capacity has been
expanded with more machines equipped. Workforce has also been

expanded with more high calibre staff employed.

2011
RMB million

IR
2 EEA,(BE)

Percentage
of total
segment

Year-on-year

percentage

2010 change

RMB million %

(restated)

L

B= %
(&31)

4.7 273

56.5 (42.1)

(5.1) (78.4)

55.0 (109.5)

1.0 (170.0)

149.1 (47.1)
HERKEESTHIERE

SUERHER T HDREBMATEEFHRSHE
%o DRMEAREARERBLERB LD BENT78.3%
K 67.4% < BIEFPEEME - BE HIE R HE NE
HAOREMS RO cmSEAERANFEE—
BN - EERE_T——FRFBRIIBIREA
R 2894187 - RATAHMEMED - L REISHRIEN
BE EEEEIESFTES RZEMTHIE
EmRARESAREN  BFEREARFTERS
BE -NEERRBETEZEE AT —F
REPEAREBFENAGEG [/ESERRE -
ARPICEHEEZBaESABAER  WOERATF
SHEEZEERTL -
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MANAGEMENT DISCUSSION AND ANALYSIS

OUR SEGMENTAL PERFORMANCE (Continued)
Tourism development

Provision of environmental bus service in Hengshan is the second
largest business segment. It accounted for 21.2% and 41.5%
respectively of the Group's total turnover and segment profit for
the year. Turnover grew steadily by 10.7% year-on-year to RMB78.5
million but segment profit dropped 42.1% year-on-year to RMB32.7
million mainly due to the fact that most of the interests in Zhang Jia
Jie Tourism Development Co., Ltd. was disposed of at a gain last
year, leaving minority interest only which was disposed of at a gain
early this year. Being dominated by pilgrims, 1.5 million arrivals
visited Hengshan in 2011, up 25.0% year-on-year. Number of arrivals
climbed to the top in the third quarter. Service utilisation rate
dropped slightly by 3% to 92% as increasing number of student
visitors whom were attracted by benefits offered by local attractions

chose to visit on foot.

Property management section started operation in 2011 but its

contribution is unobvious.

Songya Lake Construction was acquired by the Group in 2011 and
became an associate. Songya Lake Construction is responsible for
the construction of landscape architectures centered on Songya
Lake located at Changsha County, Hunan Province ("Chenghu
Project”) as well as the primary land development of a piece of land
with a total area of approximately 5,000 mu around the lake

("Huanhu Project”).

During the year, Songya Lake Construction completed structural
design of Chenghu Project. Water had been pumped into the lake.
Demolition and relocation process of Huanhu Project started.
Songya Lake Construction had also applied for certain portion of

the land from the authority to continue the development process.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IE Tt
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OUR SEGMENTAL PERFORMANCE (Continued)
Equity fund investment

The segment consists of two equity funds at present.

SBI China
SBI China currently invests in three areas, being IT vocational
education, insurance and LED. In the fourth quarter of the year, it

agreed to invest in a Shanghai based baby product retailer.

The investee in the education sector was elected one of the top ten
brands in the market by certain reputable China portals during the
year. However, its performance was not well. Several unprofitable
centers were closed during the year. Insurance sector was not
performing well too as reflected from its revenue drop and
decrease in market share. Further improvement is necessary. Details
of the LED business are set out in the section "LED business —

Enraytek” below.

HS Fund

After established early in the year, general partner of HS Fund had
studied several proposals and HS Fund finally decided to take part
in a property development project. The project includes
construction of certain luxury villas in Beijing and is now halfway
through the development process.

Non-equity fund investment
Segment profit dropped obviously as part of the Group's
investment in SMIC was sold on market at a gain last year while no

such disposal was made in 2011.

According to the latest information available, SMIC recorded
revenue of USD289.6 million for the fourth quarter of 2011, down
5.6% as compared to the third quarter and down 29.1% year-on-
year. Gross loss was 7.4% in the fourth quarter as compared to
gross margin of 1.4% in the previous quarter primarily due to
revenue decrease, depreciation increase and settlement of pending
arbitration claims and counterclaims with a dynamic random-access
memory integrated circuit manufacturer. Net cash flow from
operations decreased to USD80.8 million in the fourth quarter from
USD160.9 million in the third quarter mainly due to net losses. Loss
attributable to ordinary shareholders increased from USD88.1
million in the third quarter to USD165.6 million in the fourth quarter.
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OUR SEGMENTAL PERFORMANCE (Continued)
Non-equity fund investment (Continued)

SMIC continued to emphasise on production improvement and
customer service. China revenue continues to grow along with the
country’s semiconductor market. In 2011, China fabless wafer
revenue grew 16% as compared to 2010, equivalent to 30.6% of
total wafer revenue in the year. SMIC began early risk production of
45/40 nanometers. 45/40nm service contributed 0.3% of total

revenue in the fourth quarter of 2011.

LED business — Enraytek

The Group completed capital injection into Enraytek during the
year. Six metalorganic chemical vapour deposition machines were
installed and tested. The first operational green LED was lighted
successfully in June 2011 while a 50V high voltage gallium nitride
blue LED wafer chip was tested successfully in November. LED chip
sample has been sent to several potential customers for testing.

Construction of the factory completed and Enraytek started test-run

in September 2011. Mass production is yet to start.

OUR MAJOR EVENTS DURING THE YEAR AND
SUBSEQUENT TO THE YEAR END

The Group and two investors jointly established a RMB1 billion HS
Fund in the form of a limited partnership for a period of ten years in
January 2011. The Group is attributable to 40% of the fund. HS
Fund targets to invest in private PRC enterprises or growing entities

in return for capital gain.

The Group disposed of its remaining interests in Zhang Jia Jie

Tourism Development Co., Ltd. in January 2011 at a gain.

Two shareholders notified the Company about their changes in
Beida High
Technology agreed to transfer its entire 7.17% interests to a

shareholdings in the Company in April 2011.

connected person of the Company while JB Software agreed to
transfer its entire 9.28% interests to an independent third party.
After approved by Beijing Municipal Commission of Commerce of
the PRC, Peking University being the beneficial owner of the two
transferors reduced its interests in the Company from 26.16% to

16.88% as a result of the transfers.
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OUR MAJOR EVENTS DURING THE YEAR AND
SUBSEQUENT TO THE YEAR END (Continued)

The Company disposed of its entire interests in Wuhan Beida Jade
Bird Netsoft Co., Ltd. at a gain during the year because the latter
contributed limited profits to the Group in the past three years.
Directors believe it is much suitable to utilise the released resource

in other areas.

Chuangi Tourism, a direct non-wholly-owned subsidiary of the
Company, acquired 46.6% equity interests in Songya Lake
Construction from a connected person of the Company for a
consideration of RMB53 million in July 2011 and agreed to provide
a shareholder loan capped at RMB40 million to Songya Lake

Construction for its working capital.

The one-year disposal mandate regarding conditional disposal of
around 243 million ordinary shares of SMIC lapsed after June 2011.
The Group sold no SMIC shares during the mandate period.

The Company agreed to acquire 75% equity interests in PWC
Winery, a company incorporated in the United States, through a
wholly-owned subsidiary for a consideration of USD2.93 million in
November 2011. PWC Winery operates the Winery at la Grange at
the State of Virginia, the United States. Acquisition completed

subsequent to year end.

Subsequent to the year end, Chuangi Tourism accompanied Jilin
Province Changbai Mountain Development Management
Committee to develop Changbai Mountain Culture Creative Park
by way of establishment of an entity with Jilin Province Changbai
Mountain Development and Construction Limited ("CMDC").
Chuangi Tourism and CMDC will respectively own 70% and 30% of
the registered capital of it. The Park includes, among others,
4-dimensional cinemas, theme restaurants and travel product shops

and resorts.

OUR LIQUIDITY AND FINANCIAL RESOURCES

Owing to increase in receivables and inventories, Group net assets
rose 7.6% year-on-year to RMB1,015.3 million at the end of 2011.
Current ratio fell to 1.9 as the Group further injected capital into HS
Fund and acquired Songya Lake Construction during the year.
Gearing ratio reduced to 1.4% as part of other loan was repaid and
the year-end capital and reserve balances were higher than last

year.
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OUR EXPOSURE TO FOREIGN CURRENCIES

The Group exposes to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD,
HK$ and RMB. The Group does not formulate a foreign currency
hedging policy at present as RMB, being the functional currency of
the Group, is comparatively strong. In addition, turnover and most
of our production costs are denominated in RMB and they are
automatically matched, leaving limited currency risk. The Group
continues to monitor its exposure closely and will take measures to

lower the foreign currency risk when necessary.

OUR CAPITAL COMMITMENTS

The Group had capital commitments to a jointly controlled entity,
an associate and certain property, plant and equipment totaled

approximately RMB230.0 million at the end of the year.

OUR PEOPLE

The Group had a workforce of 1,139 people at the end of the year,
up 32.8% year-on-year which is in line with the growth of the Group.
Among the staff, over 40% are graduates or above. The Group
strictly complies with applicable labour laws and regulations both in
the PRC and Hong Kong. Competitive remuneration package with
medical and travel insurance are offered to the staff. Adequate

retirement fund and provident fund are contributed timely.

Directors’ emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of

individual Director.
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EXECUTIVE DIRECTORS

Mr. Zhang Wanzhong, aged 49, is an executive Director and the
president and compliance officer of the Company. Mr. Zhang is
primarily responsible for overall business development, compliance
and public relations. He was graduated from Peking University with
a Master degree’s in science. He worked in several administrative
departments of Peking University including the vice president of the
Remote Sensing and Geographic Information System Department
of Peking University which was responsible for the State’s focal
science and technological project. He is a director of JB USA, Hebei
Fire Alarm, Chuangi Tourism, a director of Beijing Beida Jade Bird
International Education Investment Management Co., Ltd. and a
vice president of Beida Jade Bird.

Ms. Xue Li, aged 54, is an executive Director. Ms. Xue is primarily
responsible for overseeing the administration and management
matters. Ms. Xue is a member of the Chinese Communist Party. Ms.
Xue attained post-graduation education level. She is a Certified
Public Accountant and a Certified Auditor in the PRC. She was the
finance manager of finance department of Lenovo Group Limited,
the deputy general manager (finance) of Digital China (China)
Limited, and the chief accountant and deputy general manager of
Xinda Real Estate Co., Ltd.. She is a director of Chuanqi Tourism, a
vice president of Beida Jade Bird and the chairman of the
supervisory committee of Xishui Strong Year Co., Ltd., Inner
Mongolia (an A share listed company in the PRC).

Mr. Zhang Yongli, aged 47, is an executive Director. Mr. Zhang is
primarily responsible for finance and project exploration. Mr. Zhang
was graduated from the Geology Department of Peking University
with a Bachelor’s degree in science and subsequently obtained PhD
in engineering from Geology and Mineralogy Department of China
University of Geosciences. He has been appointed as deputy
general manager and chief financial officer of Beida Jade Bird since
November 1998 and is mainly responsible for administration and
finance. He was the chairman of the supervisory committee of Xinda
Real Estate Co. Ltd. and Guangdong Yihua Real Estate Co., Ltd. (an
A share listed company in the PRC). He is a director of Chuangi
Tourism and Yuda, a director, board secretary and vice president of
Beida Jade Bird, the chairman of the supervisory committee of
Weifang Beida Jade Bird Huaguang Technology Co., Ltd. (an A
share listed company in the PRC) and the chairman of Beida High
Technology and Hang Zhou Beida Jade Bird Sci-Tech Co., Ltd..
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NON-EXECUTIVE DIRECTORS

Mr. Chu Yuguo, aged 47, is a non-executive Director and the
chairman of the Company. Mr. Chu is responsible for the overall
strategic, financial and system planning. Mr. Chu is a member of the
Chinese Communist Party and a PhD fellowship of Peking
University. He was the vice Chinese Communist Party Secretary of
the Department of Computer Science & Technology of Peking
University, deputy head and head of office of admission of Peking
University Office of Educational Administration, head of asset
management office of Peking University, and the chairman and
general manager of Peking University Science Park. He is a director
of Yuda, a director and the president of Beida Jade Bird, a director
of Beida High Technology and the chairman of Beijing Science Park
Culture Education Development Co., Ltd. and Xishui Strong Year
Co. Ltd., Inner Mongolia (an A share listed company in PRC).

Mr. Xu Zhixiang, aged 48, is a non-executive Director. Mr. Xu was
graduated from Peking University with a Bachelor’'s degree in
computer science and technology specialising in software and
subsequently obtained a Master's degree in software engineering
and computer science from Institute of Software, Chinese Academy
of Sciences. He was the chairman of Xinda Real Estate Co., Ltd., a
director of Guangdong Yihua Real Estate Co., Ltd. (an A share listed
company in the PRC) and the vice chairman of Weifang Beida Jade
Bird Huaguang Technology Co., Ltd. He a director of JB USA,
Hebei Fire Alarm and Chuangi Tourism. He is a director of Beida
Jade Bird, Beida High Technology, Beijing Science Park Culture
Education Development Co., Ltd., Beijing Beida Jade Bird
International Education Investment Management Co., Ltd. and
Beijing Beida Jade Bird Software System Co., Ltd..

Mr. Liu Yongjin, aged 64, is a non-executive Director. Mr. Liu was
graduated from the School of Mathematical Sciences of Peking
University with major in computing mathematics. He is a researcher
of Peking University. He participated in certain national focal
science and technological projects and was awarded the second
prize of Technological Achievement of Peking University and the
special prize in science of the State Ministry of Electronics Industry.

He is a vice president of Beida Jade Bird.

Ms. Feng Ping, aged 47, is a non-executive Director. Ms. Feng was
graduated from the University of International Business and
Economics with a Bachelor’'s degree in economics. She has a
Master’s degree in business administration at the Guanghua School
of Management, Peking University. She was the department
manager of China National Chemicals Import & Export Corporation
and the vice president of Beijing Beida Online Network Co., Ltd.
She is the supervisor of the Hong Kong office of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Professor Nan Xianghao, aged 76, is an independent non-
executive Director and the chairman of the Audit Committee.
Professor Nan is a part-time professor of the Graduate University of
Chinese Academy of Science. He was a consultant of The Fourth
Information Cryptology Commissary of the Chinese Computer
Association. He has been awarded various science awards such as

the second prize in science of the State Technological Achievement.

Mr. Cai Chuanbing, aged 72, is an independent non-executive
Director and a member of the Audit Committee. Mr. Cai was
graduated from Anhui University of Finance and Trade. He was a
chief, deputy director and a director of the audit committee of the
finance department of the Ministry of Communications. He is the
chairman of the communications branch of China Institute of
Internal Audit.

Mr. Lin Yan, aged 44, is an independent non-executive Director
and a member of the Audit Committee. Mr. Lin was graduated from
the Peking University Law School with a Bachelor’s degree in Laws
in 1987 and was qualified as a solicitor in the same year. He was
graduated from the Department of International Economic Laws,
University of International Business and Economics with a Master’s
degree in Laws in 1990. He was qualified as, among the first batch,
a PRC solicitor for securities in 1993. He worked for Beijing
International Business Law Firm as a full-time solicitor. He has
completed the training programme for independent directors
organized by the China Securities Regulatory Commission. He is a

solicitor and a partner of Beijing Xinghe Law Firm.

CHIEF SCIENTIST

Professor Wang Yangyuan, aged 77, was appointed as the Chief
Scientist of the Company in May 2000. Professor Wang is
responsible for overall technological research and development

and monitoring the investment in SMIC.
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SUPERVISORS
Mr. Li Mingchun, aged 48, is the chairman of the Supervisory

Committee. Mr. Li was graduated from the Peking University Law
School with a Bachelor's degree in Laws. He is qualified as a
solicitor. He worked for the Hong Kong and Macao Affairs Office of
the State Council, the PRC and the Ministry of Justice, the PRC. He
was a solicitor of Beijing Jietong Law Firm. He is a vice president

and the supervisor of the board office of Beida Jade Bird.

Professor Yang Jinguang, aged 49, is an independent Supervisor.
Mr. Yang is a PRC Certified Public Accountant. He was graduated
from the accounting department of the Graduate School, School of
Finance of the Central University of Finance and Economics with a
Master's degree in economics. He has been teaching at the School
since graduation and served as a tutor, lecturer, associate professor
and professor. He had studied at Asahi of Japan. He is a professor
of accountancy and the dean of the registration office of the Central
University of Finance and Economics. He is the council member of
China Institute of Internal Audit, Chinese Certified Tax Agents
Association and National Higher Education Research Association, a
member of Accounting Society of China and a member of The

Chinese Institute of Certified Public Accountants.

Mr. Li Chonghua, aged 56, is an independent Supervisor. Mr. Liis a
member of the Chinese Communist Party. He is a post-graduate,
qualified as economist, and holds a practicing certificate of
securities practitioner. He was the deputy chief economist, the
director of the integrated plan unit and the director of reformation
of Beijing Chemical Second Plant. He was the board secretary and
the director of securities department of Beijing Chemical Second
Plant Co., Ltd.. He was seconded to listed company regulatory
department of China Securities Regulatory Commission. He is a
deputy supervisor of the board office of Guoyuan Securities Co.,
Ltd. (an A share listed company in the PRC).

Mr. Zou Zhixing, aged 48, is an independent Supervisor. Mr. Zou
was graduated from business administration department of Capital
University of Economics and Business and is a post graduate. He is
an assistant engineer. Mr. Zou joined Beida Jade Bird in July 2003.
He was the deputy officer of the president office, the general
manager of the regulatory and supervisory department and the
general manager of the human resources department of Beida
Jade Bird. He is the vice president of Beida Jade Bird.
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SUPERVISORS (Continued)

Ms. Zhou Min, aged 35, is a Supervisor. Ms. Zhou was graduated
from the Department of Administration Management of Renmin
University of China with a Bachelor’s degree in Laws. She obtained
a Master’s degree in economics from the University of International
Business and Economics in 2005. Ms. Zhou joined Beida Jade Bird
in July 1999 and subsequently joined the Company in March 2000.
She is primarily responsible for administration and human resources
of the Company. She is the employee representative of the

Supervisory Committee.

SENIOR MANAGEMENT

Mr. Cai Weimin, aged 45, is a director and the general manager of
Hebei Fire Alarm, which is a non-wholly owned subsidiary of the
Company. Mr. Cai was graduated with a Bachelor’'s degree in
physics from Peking University in 1990. He worked for Beijing Sida
Technology Development Centre as well as market and investment
committee of Chinese Academy of Social Sciences. He was the
general manager of Beijing Zhenghe Decoration Company. He
possesses extensive experience in marketing. He joined Hebei Fire
Alarm in June 2001. He is also a vice president of the Company and
the general manager of Beijing Beida Jade Bird Security Systems
Engineering Technology Company Limited.

Mr. Chen Zongbing, aged 39, is the chairman of Chuangi Tourism
which is a non-wholly owned subsidiary of the Company and a vice
president of the Company. Mr. Chen was graduated from Renmin
University of China with a Bachelor’s degree. He was a director and
general manager of Zhong Fu International Advertisement Co.,
Ltd., the chief of the president’s office of Sanjiu Mobile Industrial
Co., Ltd, the president of Beijing Zhong Qing Media Culture Co.,
Ltd. and the president’s assistant of Beida Jade Bird. He is a vice
president of Beida Jade Bird, a director of Xishui Strong Year Co.,
Ltd. Inner Mongolia (an A share listed company in the PRC) and the

managing director of Songya Lake Construction.

Mr. Leung Wai Man, aged 41, is the financial controller and the
company secretary of the Company. He has over 19 years of
experience in auditing, accounting, taxation and financial
management in Hong Kong and the PRC. He holds a Bachelor’s
degree in business administration from the Chinese University of
Hong Kong and is a fellow member of Association of Chartered
Certified Accountants and an associate member of Hong Kong
Institute of Certified Public Accountants. He is also a fellow member
of the Institute of Chartered Secretaries and Administrators and The

Hong Kong Institute of Chartered Secretaries respectively.
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PROFILE OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

E2E  BEBERSREHEZGT

PROFILE CHANGE
Mr. Zhang Wanzhong was appointed as a director of Beijing Beida

Jade Bird International Education Investment Management Co.,

Ltd. during the year.

Mr. Zhang Yongli was appointed as a director of Hang Zhou Beida
Jade Bird Sci-Tech Co., Ltd. during the year.

Mr. Chu Yuguo resigned as a director of Beijing Beida Jade Bird
International Education Investment Management Co., Ltd. during

the year.
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EXRERHRS

FRAMEWORK iy
'S
Shareholders Supervisory Committee
R EEZES
Board
EER
Independent
auditor
T Audit Committee Remuneration Committee Compliance Officer
ERER® FMERE BREME
Management
ERE
-
The Company developes a set of documents with reference to the ~ ARG ZXBAIZER RIS+ RFMECEE AR

CG Code as set out in Appendix 15 of the GEM Listing Rules to  SFRIRE — X7 XHAE AR EER -

govern its corporate practice.
The documents are as follows:
1. Code on the Corporate Governance; 1. TEERTRTE

2. Code of Conduct for Securities Transactions by Directors of 2. ARARERHETEALRX ST AT EET

the Company (the “Securities Code"); EUNDR

Duties of the Board of Directors; 3. EFRgIZBE:

Segregation of Duties between the Chairman and the 4. IXENAHZAGES

President;

Disciplinary Rules of the Company; 5 ARBIZ4LESFA

Term of Reference on the Audit Committee; 6. EZEEg v HERE

Term of Reference on the Remuneration Committee; and 7. FNEEg s BESE &

Written Guidelines for Relevant Employees in respect of their 8. HAHEEEEAAFBL 2 EMHIES -

dealings in the securities of the Company.
The Company has complied with all the code provisions of the CG ~ ARRIRBE=ZT——F+-_A=+—HILFEE
Code during the year ended 31 December 2011. BFEERTRMMESFAEX -

22
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CORPORATE GOVERNANCE REPORT

EXRERBS

BOARD OF DIRECTORS
Responsibility
The Board is accountable to the Shareholders. Detail responsibilities

of the Board are laid down on the Articles. Major duties include:

1. convening Shareholders’ meeting and reporting work of the
Board to Shareholders;

2. execution of resolution passed in Shareholders’ meeting;
3. deciding business plan and investment proposal;
4. formulation plans for change in registered capital and

issuance of bond;

5. formulation of major merger and acquisition plan and

disposal plan;

6. formulation of job segregation and dissolution plan for the

Company if necessary;
7. employment and dismissal of general manager; and
8. formulation proposal for amendment to the Articles.

All Directors are free to access to corporate information for the
purpose of discharging their duties and responsibilities. They may
seek independent professional advice if necessary at the
Company’s cost. All Directors have unrestricted access to the

Company secretary and senior management of the Company.

EEE

BE

ExgniRAs  FHESSREZFBENE
AR - T2RME B

. BEREARRARERSEES TIRBLE

2. BITBRRRNSEBREER:
3. REEBEFERREES

4. PEMEAZERBETESHIETE

5. BIEE2HEEEIRBES

6. HIEARATBEED MEAGE(MERZ

7. EERERAKE:R
8. e EIRMRIBIEIETE -
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EXRERHRS

BOARD OF DIRECTORS (Continued)
Composition

The composition of the fourth session of the Board is as follows:

Position

HEE®
REES
EMEEFEIREEATT

Date of first Date of latest

24

=27

Zhang Wanzhong  Executive Director, President

wET BITES - 88

Xue Li Executive Director

EERE BITEE

Zhang Yongli Executive Director

SR K F WITES

Chu Yuguo Non-executive Director, Chairman
B E FRTEF  EE

Xu Zhixiang Non-executive Director

TRER EMITESE

Liu Yongjin Non-executive Director

25K FNTER

Feng Ping Non-executive Director

Yipe FRITESF

Nan Xianghao Independent non-executive Director
RS BIAFMITES

Cai Chuanbing Independent non-executive Director
£E8m BYIFITES

Lin Yan Independent non-executive Director
wE BIFRNITEF

Profiles of the Directors are detailed on pages 16 to 18 of this
annual report. Except for Mr. Zhang Yongli whose contract
commenced on 8 January 2010, all Directors are appointed for a
term of three years starting from 20 May 2009 and ending on the
day of 2011 AGM. All Directors are eligible for re-election.

The number of INEDs fulfils the minimum requirement of the GEM
Listing Rules. Mr. Cai Chuanbing possesses appropriate financial
accounting expertise. Each INED has confirmed to the Company in
respect of his independence by way of an annual confirmation for
the year ended 31 December 2011. The Company continues to
consider all INEDs to be independent.

The emoluments of each Director are set out in note 12(a) to the
financial statements on pages 99 to 101.

Age appointment re-election

Fit BREEERY SEFEARH

M 49 16/3/2000 20/5/2009
F 54 20/5/2009 —
M 47 8/1/2010 —
M 47 20/5/2009 —
M 48 16/3/2000 20/5/2009
M 64 25/6/2003 20/5/2009
F 47 20/5/2009 —
M 76 16/3/2000 20/5/2009
M 72 20/10/2006 20/5/2009
M 46 20/5/2009 —

EFEREAHNAFRE1CEEZE18H - BRoRKF
FEZEHN_ZT—TF—A)\AMBIN 2183
EZ2EHARB-_TTNFRA-_TREF=F
REE——FRREFAGEER - 2RBEFHE
BIREREIT -

B IFRITERABTRRAIER ETRREEL -
EERCLEABEEZUBRSFAEENH - BHE
TE—FTA=T—HLFE BIFRTE
ZEEANEBFEERSARAARRAERR 2B
G5 ARAMBEREREBYIFNTEEREILA
+ o

BEEZNSHNENVAESE
12(a) °

01 EF ¥R Mt
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CORPORATE GOVERNANCE REPORT

EXRERBS

BOARD OF DIRECTORS (Continued)

Segregation of duties between the Chairman and the
President

Mr. Chu Yuguo is the chairman of the Company while Mr. Zhang
Wanzhong is the president. Details of their duties are described in
their profiles on pages 16 and 17 of this annual report.

Board meetings and resolutions

The Board convened 6 meetings (10th to 15th meeting) and passed
4 resolutions during the year. Apart from approval of 2011 quarterly
and 2010 annual results, the Company convened meetings and
passed resolutions mainly to consider and approve important

transactions of the Company. Major approvals include:

o incorporation of a wholly-owned subsidiary in the United
States;

. establishment of HS Fund;

o renewal of continuing connected transactions of Hebei Fire

Alarm;

o disposal of interests in Wuhan Beida Jade Bird Netsoft Co.,
Ltd.; and

. amendment of the Articles.

Committees
The Board establishes 2 committees to carry out certain duties.

They are the audit committee and the remuneration committee.

The Board does not form a nomination committee because the
Directors have experience and ability to nominate right candidate
for the Board. Any appointment or dismissal of Director is directly
handled by Shareholders’ meeting.

Audit Committee

Audit Committee is accountable to the Board. Its primary duties
include monitoring the financial reporting system and internal
control procedure of the Group, reviewing financial information,
and advising the Board on engagement and independence of
external auditors. Terms of reference are published on the website

of the Company.

Audit Committee comprises three members. The chairman is
Professor Nan Xianghao. The two members are Mr. Cai Chuanbing
and Mr. Lin Yan.

ERERERBRFRERDERDA
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BOARD OF DIRECTORS (Continued)

Committees (Continued)

Audit Committee (Continued)

Audit Committee had convened é meetings (8th to 13th meeting)
to review the three 2011 quarterly results and 2010 annual results of
the Group during the year, consider the acquisition of Songya Lake
Construction, adopt the advice from independent financial advisor
on this acquisition and consider the renewal of continuing

connected transactions of Hebei Fire Alarm.

Remuneration Committee

Remuneration Committee is accountable to the Board. It is mainly
responsible for advising the Board on remuneration policy of the
Board itself and senior management, advising the Board on
remuneration of non-executive Directors, structuring the
remuneration package of all executive Directors and senior

management, and review and approval of performance bonus.

Remuneration Committee comprises three members. The chairman
is Mr. Xu Zhixiang. The two members are Professor Nan Xianghao
and Mr. Cai Chuanbing. Both are INEDs. Terms of reference are
published on the website of the Company.

Fees, salaries and allowances of the Directors and Supervisors are
determined in accordance with their functions and contributions to
the Group. Discretionary bonuses of executive Directors are
determined based on audited consolidated profit after tax as well
as their contributions with a cap not exceeding 5% of the audited

consolidated profit after tax.

HEE®
ZES(H)
%ﬁzaa<§

ERZERCRTANRER(F\REFETZRER)
ERAEE =T ——FFE2EEN_T-F
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EXRERBS

BOARD OF DIRECTORS (Continued) EHEH W)

Attendance of meetings HESS

The Company notifies Directors with sufficient time in advance and REITEEFECS@HENZTECEHI - ARFHS

provides them with detail agenda and sufficient information before  JER&KEZE HT BB ZBAM - WREFHTZ#

each Board meeting and sub-committee meeting. The Company BRFEREE - RAFTMEH ZBABE L AEEM

gives at least 15 days advance notice before each Board meeting. +HH FRFINEHE-ZE——F+=-A=+—H
A L2

The following table sets out the attendance of each member in  |FFEZKEBHEZSLHZIBN
these meetings during the year ended 31 December 2011:

Attendance
HER

Audit Remuneration
Committee Committee

EREES FHMESE

Executive Directors HiTEE

Mr. Zhang Wanzhong REBFRLE 6/6 NA NA

Ms. Xue Li [E3 Regun 6/6 NA NA

Mr. Zhang Yongli 2R oK I S A a 5/6 NA NA

Non-executive Directors HHITEE

Mr. Chu Yuguo JBERLAE 6/6 NA NA

Mr. Xu Zhixiang IR RE 6/6 NA 1/1

Mr. Liu Yongjin Rk A 5/6 NA NA

Ms. Feng Ping Bt b 4/6 NA NA

Independent non-executive B IHTEE

Directors

Professor Nan Xianghao RS 6/6 6/6 11

Mr. Cai Chuanbing BEREE 6/6 6/6 1/1

Mr. Lin Yan MELE 6/6 6/6 NA
Note: Kz

(@)  Mr. Zhang appointed proxy to attend the 10th and 11th Board  (a) RELAZEAREBELARET—REEEEH -

meeting.

(b)  Ms. Feng appointed proxy to attend the 10th Board meeting. b) BEETZERRRLFEETREFSEE -

EFEAERBSNERAERAT —B——FEH 27
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BOARD OF DIRECTORS (Continued)

Dealing with the Company’s securities

The Company has adopted Securities Code on terms no less
exacting than the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. All Directors as well as
employees who are likely to be in possession of unpublished price-
sensitive information are governed by the Securities Code. Having
made specific enquiries, all Directors confirm that they have
complied with the Securities Code all over the year ended 31
December 2011. The Company is not aware of any employee who

does not comply with the Securities Code.

Directors’ and senior officers’ liability insurance

The Company arranges liability insurance voluntarily for all
Directors, Supervisors and certain management. No claims were
raised during the year against potential legal action arising from
their jobs.

SUPERVISORY COMMITTEE

Supervisory Committee is set up according to the Articles and is
accountable to the Shareholders. It is mainly responsible for
monitoring the operation and management of the Company as well
as the act of Directors and senior management to prevent any
abuse of power and infringement of interests on Shareholders, the

Company and employees.

Supervisory Committee comprises 5 members. The chairman is Mr.
Li Mingchun. The four members are Professor Yang Jinguan, Mr. Li
Chonghua, Mr. Zou Zhixing and Ms. Zhou Min. Ms. Zhou is the

employee representative.

Except for Mr. Li Mingchun whose service contract started from 8
January 2010, Mr. Zou Zhixing whose service contract started from
30 June 2010 and Ms. Zhou Min whose service contract started from
30 June 2010, all Supervisors are appointed for a term of three years
starting from 20 May 2009 and ending on the day of 2011 AGM. All

Supervisors are eligible for re-election.

Profiles of the Supervisors are detailed on pages 19 to 20 of this

annual report.

Attendance of meetings
Supervisory Committee convened 4 meetings of the fourth session

(9th to 12th meeting) during the year.
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EXRERBS

SUPERVISORY COMMITTEE (Continued)
Attendance of meetings (Continued)
The following table sets out the attendance of each member in

these meetings:

Name "L

Mr. Li Mingchun FHERE

Professor Yang Jinguan B e B

Mr. Li Chonghua FRESE

Mr. Zou Zhixing FEFLE

Ms. Zhou Min Azt
Note:

(a) Mr. Li appointed proxy to attend the 9th meeting.

All meetings were convened to review the financial statements of

the Group.

ACCOUNTABILITY AND AUDIT

Responsibility for preparation of accounts

The Directors acknowledge their responsibility for preparing the
accounts of the Company. As at 31 December 2011, the Directors
were not aware of any material uncertainties or events which may
have a significant impact on the Company's ability to operate as a
going concern. The Directors have prepared the financial

statements of the Company on a going concern basis.

Independent Auditor

RSM Nelson Wheeler was reappointed as independent auditor of
the Company for the year ended 31 December 2011 on the 2010
AGM. Audit Committee had reviewed the performance of RSM
Nelson Wheeler as external independent auditor of the Company
and proposed reappointment in the forthcoming year. RSM Nelson
Wheeler retires and a resolution for her reappointment will be
proposed at the forthcoming AGM.

The responsibility of the independent auditor with respect to
financial reporting is set out in the Independent Auditor’s Report

on pages 51 and 52.

ERERERBRFRERDERDA
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EXRERHRS

ACCOUNTABILITY AND AUDIT (Continued)
Independent Auditor (Continued)

Total auditors’ remuneration, including the remuneration payable
to RSM Nelson Wheeler, was RMB1,290,000 for the year ended 31
December 2011. Apart from it, the Company appointed RSM
Nelson Wheeler to provide certain non-statutory audit services
during the year.

The following table highlights details of certain significant non-
statutory audit services provided by RSM Nelson Wheeler and the
corresponding fees:

BIEREG @
B EE ()
BE-T —F+-A=t+—BILEEERMT
BEE(EB) B ESMS 2 REAH S 25
BARMEI129ETT - ol RAARERFHEE(F
o) BT BT T IR S T IEA R BRI -

TERBIPIREE (L) GHMEBMAREET
TEIFREELRELARER

fee (RMB’000)

Service

BRARSTT)

Review of working capital sufficiency statement regarding ZERIK I EEES 2 L EEELHE

formation of HS Fund

SHAREHOLDING AND RIGHT OF
SHAREHOLDERS

Public float

According to the latest public information and within the
knowledge of the Directors, the Company always have 41% ordinary
shares held by the public during the year, at the end of the year and
at date of annual report.

Shareholders’ rights
The Articles lay down the rights of our Shareholders. They include:

o right to entitle dividend or other forms of profit distribution;
o right to attend shareholders’ meeting by person or by proxy;

o right to supervise and manage the business activities of the

Company and to put forward proposals and raise inquiries;
o right to transfer shareholding in the Company;

o upon payment of a reasonable cost, right to inspect and

copy:
—  register of shareholders;
— certain personal information of Directors, Supervisors,

general and/or deputy general managers and senior

management members;

R
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EXRERBS

SHAREHOLDING AND RIGHT OF
SHAREHOLDERS (Continued)
Shareholders’ rights (Continued)

certain information on repurchase of Shares; and

minutes of shareholders’ meeting

Apart from the above, Shareholders are also entitled to the

following special rights:

Right to convene meeting

Shareholders are given rights to convene special general meeting
or class meeting other than the Directors. According to the Articles,
any two or more Shareholders having voting rights of 10% or more
in the general meeting to be proposed can give the Board written
requests for convening a special general meeting or class meeting.
The requests should state clearly the resolution(s) to be considered.
If the Board does not convene the meeting within 30 days after
receipt of such requests, those Shareholders who give the requests
are entitled to convene the proposed general meeting themselves
4 months after the Board received their requests at the Company'’s

expense.

Right to sue

According to the Articles, Shareholders are entitled rights to take
legal action against the Company, the Directors, the Supervisors,
general manager, deputy general managers and senior
management members. A Shareholder can also take legal action
against another Shareholder. Action can be conducted through

court or arbitration authority.

Shareholders’ meeting

The Company convened the 2010 AGM at the Company's PRC
principal place of business on 12 May 2011. 7 ordinary resolutions
and 1 special resolution were considered and voted by poll. Details
of the poll results were set out in an announcement of the Company
dated 12 May 2011.

Besides, the Company convened 3 special general meetings to
consider and approve the acquisition of 46.6% equity interest in
Songya Lake Construction, renewal of continuing connected
transactions of Hebei Fire Alarm and the amendment of the

Articles.
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INTERNAL CONTROL

The Board acknowledges its responsibility to maintain an effective
internal control system for the Group. The system covers four main
areas namely financial management, operation, compliance and

reporting, and risk management.

Financial management

The Board manages the Group capital on the basis of net debt-to-
equity ratio in order to safeguard its ability to continue as a going
concern and to maximize shareholders’ return. The strategy is to
maintain the net debt-to-equity ratio at the lower end of range 0.1
to 0.3 as long as possible. Each subsidiary is responsible for
overseeing its own daily net cash position while the Board monitors
the Company’s own. Should there be a capital need, each
subsidiary is responsible for its own arrangement subject to the
supervision of the Board. The Group was able to maintain its net

debt-to-equity ratio within the target range throughout 2011.

Operation

Each subsidiary has set up its own control procedures to monitor its
operation including but not limited to working safety, product
quality,
protection. Finance department of the Company sets out general

asset safeguard, cost management and environmental

guidelines on fund control for all subsidiaries to follow. There were
no material accidents, quality defects nor environmental destruction

incidents occurred during the year.

Compliance and reporting

The Board assigns the Compliance Officer to monitor the overall
compliance and reporting issue of the Group. With the assistance
of Company Secretary & Financial Controller, listing supervision
division and finance departments, the Compliance Officer carries
out its duty to ensure that the Group complies with applicable laws,

rules and regulations as well as reports correctly and timely.
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INTERNAL CONTROL (Continued)

Compliance and reporting (Continued)

Finance department of each subsidiary maintains proper accounting
records and prepares subsidiary-level financial statements in
accordance with suitable accounting standards. Financial Controller
reviews the correctness and reasonableness of the financial
statements periodically. Each material transaction especially
connected transaction proposed by either the subsidiary or the
Company itself must first be assessed by the Compliance Officer to
ensure compliance with applicable laws and GEM Listing Rules
before further action. The Company seeks advice from lawyers,
financial advisors as well as the Stock Exchange if necessary. For
any continuing connected transaction defined under the GEM
Listing Rules, finance departments at subsidiary level prepare a
monthly summary to the finance department of the Company and
the latter consolidates the figures and sends to the Financial
Controller for review. The Board also sets out code of conduct to

govern securities dealings by Directors and relevant employees.

The Board acknowledges its ultimate responsibility to provide
timely report without material errors to the public. The Company
published financial results four times last year timely in accordance
with the GEM Listing Rules. The Board including the Audit
Committee had reviewed these financial statements before
publication for correctness and reasonableness. RSM Nelson
Wheeler audited the 2010 annual results and concluded with an
unqualified opinion. During the year, the Company published
announcements and notices within the time frame allowed in the
GEM Listing Rules. The Board also sets out guidelines on
dissemination of price sensitive information to ensure timely
disclosure.

The Company published an announcement during the year to
disclose certain information about the Directors which had not been
disclosed to the public timely. The Board has requested all
Directors and Supervisors to update their details much frequently. It
has also designated staff to intensify tracking of announcements
published by statutory or regulatory authorities so that the Board
can grasp up-to-date information. The Board will use its utmost

effort to avoid any further incompliance in the future.

The Directors often update themselves about changes in applicable
laws, rules and regulations. Compliance Advisor and Company
Secretary also update any such change to the Board, the

management and front-end staff.
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INTERNAL CONTROL (Continued)
Risk management
The risk management function focuses on market unpredictability

and aims at minimising potential adverse effect.

Operational risks

The Group faces several potential operation risks including intense
competition, decrease in customer loyalty, volatile economy and
growth bottleneck. The Board always monitors market situation in
order to react promptly over any potential risks. The Board meets
and discusses with directors of subsidiaries frequently to keep track
of their situations so that it can adjust segmental strategies timely.
The Group has already set out strategies including quality control
enhancement, stringent cost control and business diversification to

deal with different kinds of operational risks.

Financial risks
The Group also exposes to a variety of financial risks including
foreign currency risk, price risk, credit risk, liquidity risk and interest

rate risk.

The Group has certain exposure to foreign currency risk as most of
its business transactions, assets and liabilities are principally
denominated in HK$, USD and RMB. The Group does not formulate
a foreign currency hedging policy at present as RMB, being the
functional currency of the Group, is relatively strong. In addition,
turnover and most of the production costs are denominated in RMB
and they are automatically hedged, leaving limited currency risk.
The Group closely monitors its exposure and will take measures to

lower foreign currency risk when necessary.

The Group exposes to equity security price risk as its available-for-
sale financial assets are measured at fair value. The Group has not

mitigated its price risk arising from the listed equity securities.

The Group exposes to certain credit risk coming from certain
financial assets held by the Group, which include debt investments,
time deposits, cash and cash equivalents, and receivables. The
Group seeks to maintain strict control over its outstanding trade
receivables and has set up a credit control department to monitor
credit terms of customers. Senior management of each subsidiary
reviews overdue balances regularly. Customers are diversified to
minimize concentration risk. The Group does not develop particular
policy to tackle credit risks from convertible bonds, time deposits,
and cash and cash equivalents at present as the major
counterparties are either well-established or having high credit-

rating.
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INTERNAL CONTROL (Continued)

Risk management (Continued)

Financial risks (Continued)

The Group's measure over liquidity is to regularly monitor current
and expected liquidity requirements to ensure that it maintains
sufficient cash reserves to meet its liquidity requirements in short
and long term. The policy of the Group has explained in the section

“Internal Control — Financial management” on page 32.

The Group's exposure to interest rate risk arises from its bank
deposits. The risk varies with the prevailing market condition but is
limited.

For the year ended 31 December 2011, the Directors had reviewed
the internal control of the Group to ensure its effectiveness and

adequacy.

CORPORATE SOCIAL RESPONSIBILITY

Beside chasing for the greatest monetary return for our
Shareholders, the Group also emphasizes on its responsibility to the
society. The Group has taken measures in several areas including
environmental protection, labour practice and human right,

protection of stakeholders’ value and product responsibility.

Environmental protection

The Group strictly follows the applicable environmental
requirements imposed by the PRC government in its production
and operation. Besides, the Group strives for reducing destruction
to the environment by using less paper or using recycled paper if
necessary. Starting from 2008, annual reports of the Group have
been printed on recycled paper. Daily photocopying and printing
are reduced. If unavoidable, staff print on both sides or multiple
pages on one side of a paper. Staff are required to turn off
unnecessary lights and air-conditioners when these appliances are

idle.

All of the environmental buses the Group used in Hengshan do not
use heavy-duty diesel to reduce pollution. All buses are equipped
with anti-smoking devices. Smoke ejection meets Euro IV Standard.
Workers of Chuangi Tourism started shoveling snow manually

instead of using industrial salt to lessen pollution.
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CORPORATE SOCIAL RESPONSIBILITY
(Continued)

Labour practice and human right

People are valuable assets of the Group. The Group had a
workforce of 1,139 people at the end of the year. Among the staff,
over 40% are graduates or above. The Group strictly complies with
applicable labour laws and regulations both in the PRC and Hong
Kong. Competitive remuneration package with medical and travel
insurance are offered. Adequate retirement fund and provident
fund are contributed timely. The Group emphasizes on working
safety and sets out proper safety guidelines and provides adequate
training to workers. In the area of human right, the Group treats
people equally. Racial or sexual discrimination are strictly
prohibited. No child labours are allowed to work in the Group.
Staffs are free to set up trade union according to applicable laws
while Supervisory Committee has representative from the

workforce.

During the year, Chuangi Tourism established a trade union to
further protect the right of employees. In addition, it employed

more local staffs to ease unemployment in Hengyang.

Protection of stakeholders’ value

Being a responsible enterprise, the Group always strives for a stable
sound financial position to protect the value of our stakeholders
including but not limited to Shareholders and creditors. The Group
recorded a net asset value of RMB1,015.3 million as at year end with

a very low gearing of only 1.4%.

Product responsibility

The products of the Group are under strict quality control to ensure
safety and harmless to the customers as well as environmental
friendly. During the year, the Group did not receive any material

complaints on product quality.

ON BEHALF OF THE BOARD

Chu Yuguo

Chairman

Beijing, the PRC
21 March 2012
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REPORT OF THE DIRECTORS

The Directors hereby present their report and the audited financial
statements of the Company and the Group for the year ended 31
December 2011,

PRINCIPAL ACTIVITIES

The Company is engaged in the marketing and sale of embedded
system products and related products during the year. The principal
activities of its subsidiaries are set out in note 39 to the financial
statements.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2011 is set out
in the financial statements on page 53. The state of affairs of the
Group and the Company at that date are set out in the financial
statements on pages 54 and 55 and note 31 to the financial

statements respectively.

The Directors do not recommend the payment of a final dividend
(2010: Nil) for the year.

No interim dividend was declared in 2011 (2010: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five financial years
is set out on page 132. This summary does not form part of the
audited financial statements.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the
Group during the year are set out in note 15 to the financial

statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are set

out in note 30 to the financial statements.

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company maintains a

sufficient public float as at date of this report.

BANK AND OTHER LOANS

Details of the bank and other loans of the Group are set out in note

28 to the financial statements.
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DONATIONS
The Group had made donations of RMB586,000 (2010:
RMB1,683,500) during the year ended 31 December 2011.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Articles or
the Company Law of the PRC which oblige the Company to offer

new shares on a pro rata basis to its existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
year ended 31 December 2011 (2010: Nil).

RESERVES

Details of movements in the reserves of the Company and the
Group during the year ended 31 December 2011 are set out in note
32 to the financial statements and in the consolidated statement of

changes in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2011, an amount of approximately RMB377.7
million (2010: RMB377.7 million) standing to the credit of the
Company'’s capital reserve account and an amount of approximately
RMB76.8 million (2010: RMB76.8 million) standing to the credit of
the Company'’s statutory reserve funds, as determined under the
PRC accounting standards and regulations, were available for
distribution by way of future capitalisation issue in accordance with
the PRC Company Law. The Company had, as described in note
32(b) to the financial statements, retained profits of approximately
RMB85.6 million (2010: RMB101.5 million) as at 31 December 2011.
Details of the distributable reserves are set out in note 32 to the

financial statements.

il:l F o4

HTA

HE-_T——FTA=T—HLFE TEHE
HARMBS8,00THBER(ZE—FF: ARK
1,683,5007T) °

BxkiE
SRAAKPEAREP L EANELEZRE -
REARBRMBRE RFIRL PSR -

JEHE - B R ARZ FiEE s

ARRHEEMAMNBRAARBE-Z——F+_H
ST—HLEFEABERE  BERNHEAREE
MERFSF(ZT—FF &) -

fii i
BE—®-—F+-A=1t-ALFR FRAR
AEBFEZEHDFBED SN BRRM L2 R
EARREHEN -

|57 i fii s

RIZB——F+-A=+—8 BREPEIEE
KRR 2 BERRBERZERFTIENBEAREITI7E
T(ZZB—ZF : ARB3T777ET) URARFZ
EERBES ZERTBNAARET7680ET(Z
T-TF: ARK7.6808T) WESBHLREHR
BE &t A MR EMETE - AR ARRIAE AL B
TARERRADIR - RZE——F+ZA=+—
B ARBEEFERNHARESSOET(ZE—
TFE:ARKI015ET)  FBERUBRKMEE
32(b) o Al DK (R 2 FEB BN B IS HRRMIFE 32

Beijing Beida Jade Bird Universal Sci-Tech Company Limited = Annual Report 2011



REPORT OF THE DIRECTORS

MAJOR CUSTOMERS AND SUPPLIERS
During the year ended 31 December 2011, sales to the Group's five

largest customers were less than 30% of the total sales for the year.
Purchases from the Group’s five largest suppliers accounted for
32.8% (2010: 30.0%) of the total purchases for the year while the
largest supplier accounted for 11.4% (2010: 11.2%) of the total

purchases for the year.

The Group has sold certain products to certain companies under
the same ultimate substantial shareholder of the Company or with
significant influence. Details of transactions are set out in note 37 to
the financial statements. Save as aforesaid, none of the Directors or
any of their associates or any Shareholders (which, to the best
knowledge of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interest in the Group's five

largest customers and suppliers.

DIRECTORS AND SUPERVISORS

The Directors and Supervisors during the year and at the year end
are:

Executive Directors:
Mr. Zhang Wanzhong
Ms. Xue Li

Mr. Zhang Yongli

Non-executive Directors:
Mr. Chu Yuguo

Mr. Xu Zhixiang

Mr. Liu Yongjin

Ms. Feng Ping

Independent non-executive Directors:
Professor Nan Xianghao

Mr. Cai Chuanbing

Mr. Lin Yan

Supervisors:

Mr. Li Mingchun
Professor Yang Jinguan
Mr. Li Chonghua

Mr. Zou Zhixing

Ms. Zhou Min

In accordance with the provisions of the Articles, all Directors and

Supervisors are eligible for re-election.
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DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

Except for Mr. Zhang Yongli and Mr. Li Mingchun whose service
contracts started from 8 January 2010 and Mr. Zou Zhixing and Ms.
Zhou Min whose service contracts started from 30 June 2010, each
of the Directors and Supervisors has entered into a service contract
with the Company for a term of three years commencing on 20 May
2009 and ending on the day of the 2011 AGM.

Save as disclosed above, none of the Directors or Supervisors has
any existing or proposed service contracts with the Company as at
31 December 2011, excluding contracts expiring or determinable
by the Company or any of its subsidiaries within one year without

payment of compensation other than statutory compensation.

PROFILE OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

Profile of Directors, Supervisors and senior management of the

Group are set out on pages 16 to 20.

DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN CONTRACTS

No Director nor Supervisor had a material interest, whether directly
or indirectly, in any contract of significance to the business of the
Group to which the Company, its holding company, or any of its

subsidiaries or fellow subsidiaries was a party during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 31 December 2011, the interests (including interests in shares
and short positions) of Directors, Supervisors, and chief executive of
the Company in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests which they are taken or deemed to have under
such provisions of the SFO) and required to be entered into the
register maintained by the Company pursuant to Section 352 of the
SFO or which were notified to the Company and the Stock
Exchange pursuant to Rules 5.46 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange, were as follows:
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Mr. Zhang Wanzhong Beneficial owner and 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
REFRE beneficiary of trust
ERERARERREA
Mr. Zhang Yongli Beneficial owner and 205,414,000 13,200,000 218,614,000 29.34% 2.72% 18.45%
kM beneficiary of trust
EEEAARERREA
Mr,\Chu Yuguo (Note b)  Beneficial owner — 13,114,000 13,114,000 — 2.71% 1.1%
MER T (Witb) ERAAA
Mr. Xu Zhixiang Beneficial owner and 205,414,000 11,527,000 216,941,000 29.34% 2.38% 18.31%
REFLE beneficiary of trust
ERfAARGHREA
Mr. Liu Yongjin Beneficiary of trust 205,414,000 — 205,414,000 29.34% — 17.34%
FERE ERRHEA
Ms. Feng Ping (Note b) ~ Beneficial owner and 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
i aran(lido)) beneficiary of trust
EREBARERZHEA
Name of Supervisor
ESfE
Mr. Li Mingchun Beneficiary of trust 205,414,000 — 205,414,000 29.34% — 17.34%
FRELE EEERA
Ms. Zhou Min Beneficiary of trust 205,414,000 — 205,414,000 29.34% — 17.34%
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

(a) The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests
as beneficiaries, among other beneficiaries, of Heng Huat trust (“Heng
Huat Trust”). By a declaration of Heng Huat Trust made as a deed on
19 July 2000, Mr. Xu Zhendong (a former Director), Mr. Zhang
Wanzhong and Ms. Liu Yue (who has been replaced by Mr. Xu
Zhixiang since 9 May 2003 as a trustee) declared that they held the
shares of Heng Huat Investments Limited (“Heng Huat") as trustees
for the benefits of over 300 employees of JB Software, Beida Jade
Bird and Yu Huan and their respective subsidiaries and associated
companies and the Company. Heng Huat is beneficially interested in
the entire issued share capital of Dynamic Win, and is taken to be
interested in 205,414,000 shares of the Company which Dynamic Win
is interested. Mr. Xu Zhendong, Mr. Zhang Wanzhong and Mr. Xu
Zhixiang (who replaced Ms. Liu Yue as a trustee on 9 May 2003 upon
Ms. Liu’s resignation as a trustee on the same date) are trustees
holding 60, 20 and 20 shares out of 100 shares in the issued share
capital of Heng Huat.

Mr. Chu Yuguo and Ms. Feng Ping are interested in the Shares and
promoters Shares respectively by virtue of the interests held by their
spouses.

Save as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had registered an interest or short
position in the shares or underlying shares of the Company or any
of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules as at 31 December 2011.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director
and Supervisor or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors and Supervisors to acquire

such rights in any other body corporate.
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REPORT OF THE DIRECTORS

EREGHE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 31 December 2011, the following interests and short positions of

I R S H i A 17 HR 17 5% A A e
ZIEmBRA

RIE——F+-A=+—8 REEFLHER
PIE3BEREARBDAFEZERELMA - 2
BTIARRDBEITRAZ R EKR

the issued share capital of the Company were recorded in the
register of interests required to be maintained by the Company
pursuant to Section 336 of the SFO:

RGFE

Long positions in Shares:

Approximate
percentage of
the Company's
total number Approximate
of issued percentage of
promoters  the Company's
Number of shares total issued
promoters U share capital
Shares held ERITREA BERARE
Note ~Capacity and nature of interests FEREA R A% RORKEH
FRRERME RAEA BABAL BHEDH
Peking University (@  Through controlled corporations 310,000,000 44.29% 26.16%
VN FBREHAR
Beida Asset Management Co., Ltd. (a)  Through controlled corporations 310,000,000 44.29% 26.16%
IREEREBRDT BRZEFIAF
Beijing Beida Jade Bird Software System (a), (c) Through a controlled corporation 200,000,000 28.57% 16.88%
Co., Ltd. BB -AZRHIAR
EFRERBEREHZHERAA
Beijing Beida Jade Bird Limited (a), (b) Directly beneficially owned and 200,000,000 28.57% 16.88%
ERIERERBREEAR through a controlled corporation
ERBHEARBEA—MXENDT
Shenzhen Beida Jade Bird Sci-Tech Co., Ltd. (a)  Directly beneficially owned 85,000,000 12.14% 7.17%
M RESREERAA EREREAR
Grand East (H.K) Limited Directly beneficially owned 110,000,000 15.71% 9.28%
B (FE)BRAA EREBHHE
Heng Huat Investments Limited (d)  Through a controlled corporation 205,414,000 29.34% 17.34%
i ol -2 NG|
Dynamic Win Assets Limited (d)  Directly beneficially owned 205,414,000 29.34% 17.34%
HBEERRAT EREREAR
ERIEAERBRFRERAERLE —E——FFR



REPORT OF THE DIRECTORS

EREGHRE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER 3 AR SR H il A\ 1R A 0 % AH BA AR T
PERSONS’ INTERESTS AND SHORT ZRERFCRA (5)

POSITIONS IN SHARES AND UNDERLYING

SHARES (Continued)

Long positions in Shares: (Continued) BEe  (8)

Approximate
percentage of

the Company's
total number Approximate
of issued percentage of
promoters the Company's
Number of shares total issued
promoters EARAR share capital
Shares held BRTHEA EEARARE
Capacity and nature of interests FEREA R BITRAAY
S RERMEE RGEE BHEDL BHEDL
9. Mr. Xu Zhendong (e)  Trustee and beneficiary of trusts 205,414,000 29.34% 17.34%
FRERE RRAREFRRREA
10. Mongolia Energy Corporation Limited () Through a controlled corporation 84,586,000 12.08% 7.14%
SHERARAR EB—-AXEHIAF
1. New View Venture Limited () Directly beneficially owned 84,586,000 12.08% 7.14%
EREREER
12. Asian Technology Investment Company Limited Directly beneficially owned 50,000,000 7.14% 4.22%
DNEMREBRAR EREREE
Notes: Kz -

(a) Peking University is taken to be interested in 16.88% of the total (a) IR AREWEABERB T AR  BEARRDET

issued share capital of the Company through the following AR AN AR 5E 16.88% fE o

companies:

i) 85 million Shares (representing approximately 7.17% of the (i) 7S 515 28,5008 IR D (1542 F)
Company'’s total issued share capital) held by SZ Jade Bird, BBEITRALELNT.17%) - ANESEIA
which is 90% beneficially owned by Beida Jade Bird; HRERERMEE 0% L

(ii) 115 million Shares (representing approximately 9.71% of the (ii) HIE KT RBAH 1S ERESG (5 AR
Company'’s total issued share capital) held by Beida Jade Bird RIBBITIRANBHX9.71%) - Mt AE A
itself, which is 46% beneficially owned by JB Software. SRR ERES 46% e -

Beida Asset Management Co., Ltd. is wholly owned by Peking IREELEARAFHIERAREZ 2 EHS -

University.
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REPORT OF THE DIRECTORS

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares: (Continued)
Notes: (Continued)

(a)

(Continued)

The Company was notified by Beida High Technology that it entered
into a share transfer agreement with SZ Jade Bird on 15 April 2011
pursuant to which Beida High Technology agreed to transfer to the
latter 85 million Shares. On the same date, the Company was notified
by JB Software that it entered into a share transfer agreement with
Grand East (H.K.) Limited pursuant to which JB Software agreed to
transfer to the latter 110 million Shares. The transfers were approved
by Beijing Municipal Commission of Commerce of the PRC in the
reporting period.

The Company was notified by JB Software and Hang Zhou Beida Jade
Bird Sci-Tech Co., Ltd. that the share transfer agreement signed
between them on 18 January 2008 regarding transfer of 110 million
promoter Shares by the former to the latter was terminated.

The interests of Beida Jade Bird comprises 115 million Shares held by
it and 85 million Shares held by SZ Jade Bird.

The interests of JB Software comprise 200 million Shares held by
Beida Jade Bird.

The Shares are held by Dynamic Win, which is beneficially wholly
owned by Heng Huat.

Mr. Xu Zhendong is taken to be interested in the promoters Shares
through his interests as trustee and beneficiary of Heng Huat Trust.
Details of the nature of his interests are set out in note (a) of the
section “Directors’, Supervisors’ and chief executive's interests and
short position in Shares and underlying Shares” on page 42.

The Shares are held by New View Venture Limited, which is wholly-
owned by Mongolia Energy Corporation Limited.
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REPORT OF THE DIRECTORS

EREGHRE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Save as disclosed above, no person, other than the Directors and
Supervisors whose interests are set out in the section "“Directors’,
Supervisors’ and chief executive’s interests and short positions in
Shares and underlying Shares” on page 41 and 42, had registered
interests or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to Section 336
of the SFO as at 31 December 2011.

COMPETING INTERESTS

As at 31 December 2011, none of the Directors and Supervisors and
their respective associates (as defined in the GEM Listing Rules) had
interests in a business which competes or may compete with the
businesses of the Group, or may have any conflicts of interest with
the Group pursuant to the GEM Listing Rules.

CONTINUING CONNECTED TRANSACTION

On 15 May 2007, Hebei Fire Alarm entered into a supply agreement
with Shanghai Jade Bird Fire pursuant to which Hebei Fire Alarm
agreed to supply fire alarm system products to Shanghai Jade Bird
Fire for a period of 28 months ended 31 December 2005 and a
renewed period of 3 years ended 31 December 2008 to secure a
reasonable revenue and profit. Annual cap of the transaction was
approximately RMB6.6 million. Beida Jade Bird is a substantial
Shareholder. Shanghai Jade Bird Fire is a non-wholly-owned
subsidiary indirectly owned by Beida Jade Bird and is thus
considered to be an associate of Beida Jade Bird under the GEM
Listing Rules. Hebei Fire Alarm is a non-wholly-owned subsidiary of
the Company. As a result, Shanghai Jade Bird Fire is considered to
be a connected person of the Company under the GEM Listing

Rules.

On 19 December 2008, Hebei Fire Alarm and Shanghai Jade Bird
Fire entered into a renewal agreement pursuant to which Hebei Fire
Alarm will continue to supply fire alarm system products to
Shanghai Jade Bird Fire for three years ending 31 December 2011.
Annual caps were renewed to be RMB6.9 million, RMB7.6 million
and RMB8.5 million for each of the three years ended 31 December
2009, 2010 and 2011 respectively.
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REPORT OF THE DIRECTORS

CONTINUING CONNECTED TRANSACTION
(Continued)

On 30 May 2011, Hebei Fire Alarm and Shanghai Jade Bird Fire
entered into a second renewal agreement to extend the period of
supply for two years ending 31 December 2013. Annual caps were
renewed to be RMB16 million, RMB22 million and RMB30 million for
the year ended 31 December 2011 and each of the two years
ending 31 December 2012 and 2013 respectively.

The transaction is entered into in the ordinary and usual course of

the Group's business.

INEDs had reviewed the aforesaid continuing connected
transactions for the year ended 31 December 2011 and confirmed
that the transaction had been entered into in the ordinary and usual
course of business of the Company, on normal commercial terms
and in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the

Shareholders as a whole.

RSM Nelson Wheeler was engaged to report on the Group's
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 "Assurance
Engagements Other than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 "Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter
containing his findings and conclusions in respect of the aforesaid
continuing connected transactions in accordance with Rule 20.38 of
the GEM Listing Rules. A copy of the auditors’ letter has been
provided by the Company to the Stock Exchange.

RSM Nelson Wheeler confirmed that the aforesaid continuing
connected transactions had been approved by the Board, were in
accordance with the pricing policies of the Group and had been
entered into in accordance with the corresponding supply
agreement. RSM Nelson Wheeler further confirmed that the value
of annual sales made by Hebei Fire Alarm to Shanghai Jade Bird
Fire did not exceed the prescribed caps of RMB16 million for the
year ended 31 December 2011.

Save as disclosed above and note 37(b) to the financial statements,
the related party transactions as disclosed in note 37 to the financial
statements do not constitute connected transaction or continuing
connected transactions of the Company under the GEM Listing

Rules.
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REPORT OF THE DIRECTORS

EREGHRE

CONTINUING CONNECTED TRANSACTION
(Continued)

The Company confirms that it has complied with the disclosure
requirements in accordance with chapter 20 of the GEM Listing
Rules.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in section “Management Discussion and Analysis”
and note 38 to the financial statements, the Group did not have
significant events after 31 December 2011 (2010: Nil).

AUDIT COMMITTEE

The Company established its Audit Committee with terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules. The primary duties of the Audit Committee include
monitoring the financial reporting system and internal control
procedure of the Group, reviewing financial information and
advising the Board on the engagement and independence of

external auditors.

Audit Committee comprises three members. The chairman is
Professor Nan Xianghao. The two members are Mr. Cai Chuanbing
and Mr. Lin Yan. All of them are INEDs. Audit Committee had held
a meeting to review the Group's annual results for the year ended
31 December 2011 and concluded the meeting with agreement to

the contents of the annual report.

INDEPENDENT AUDITOR

RSM Nelson Wheeler retired and a resolution for the
reappointment of RSM Nelson Wheeler as auditor of the Company
will be proposed by the Board at the forthcoming AGM.

ON BEHALF OF THE BOARD

Chu Yuguo
Chairman
Beijing, the PRC
21 March 2012
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REPORT OF THE SUPERVISORY COMMITTEE

To the Shareholders:

We have monitored the operation and management of the Group
as well as the act of the Directors and senior management faithfully
throughout the year ended 31 December 2011. We have discharged
our supervisory duties under the general principle of honesty and
integrity and have strictly complied with the requirements of the
“"Company Law of the PRC”, GEM Listing Rules and the Articles.
We are accountable to the Shareholders and have safeguarded the
interests of the Shareholders, the Group and its staff.

The Supervisors during the year and up to the date of this report
are as follows:

Mr. Li Mingchun
Professor Yang Jinguan
Mr. Li Chonghua

Mr. Zou Zhixing

Ms. Zhou Min

In accordance with the provisions of the Articles, all Supervisors are
eligible for re-election.

During the year ended 31 December 2011, we have held 4 meetings
(9th to 12th meeting) of the fourth session. The following table set

out the attendance of each member in these meetings:

Name A

Mr. Li Mingchun THELE

Professor Yang Jinguan 15 & B

Mr. Li Chonghua FERERL

Mr. Zou Zhixing FEE A

Ms. Zhou Min A+
Note:

(a) Mr. Li appointed proxy to attend the 9th meeting.
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REPORT OF THE SUPERVISORY COMMITTEE

A e B

We convened the four meetings to review the financial statements
of the Group for the year ended 31 December 2010, the three
months ended 31 March 2011, the six months ended 30 June 2011
and the nine months ended 30 September 2011 respectively.

Subsequent to the year end, we convened the 13th meeting to
review the annual results of the Group for the year ended 31
December 2011.

As a result of the work done above, we are in a position to express

our independent opinion in respect of the following matters:

1. The first, second and third quarterly results and annual results
of the Group for 2011 have reflected the financial and

operating positions of the Group on a true and fair basis.

2. The senior management of the Group has not abused their
authority to prejudice the interests of the Shareholders, the
Group and its staff, nor contravened the laws and regulations

and the Articles in discharging its duties.

3. The Group was not threatened with any major litigation nor
was there any matter that we had intervened with or
threatened against the Board.

4. The continuing connected transactions of the Group was fair
and reasonable. No act prejudicing the interests of the Group
has been identified.

We would like to express our appreciation for the strenuous
supports given by the Shareholders, the Directors and all staff to

our work during the year.

BY ORDER OF THE SUPERVISORY COMMITTEE

Li Mingchun

Chairman

Beijing, the PRC
21 March 2012
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INDEPENDENT AUDITOR’S REPORT

38 57 4% BB 40

RSM Nelson Wheeler
FinEE(EB)STMEFAM

Certified Public Accountants

TO THE SHAREHOLDERS OF
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Beijing
Beida Jade Bird Universal Sci-Tech Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on
pages 53 to 131, which comprise the consolidated statement of
financial position as at 31 December 2011, and the consolidated
statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

TS 0% B

TO THE SHAREHOLDERS OF
BEIJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

AUDITOR’S RESPONSIBILITY (Continued)

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 December
2011, and of the Group's results and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to note 34 to the
financial statements. During the year, a subsidiary of the Company
received an assessment demanding final tax for the year of
assessment 2004/2005 from The Hong Kong Inland Revenue
Department. The amount of this assessment was approximately
HK$47,852,000 (equivalent to RMB38,793,000) in which
approximately HK$47,748,000 (equivalent to RMB38,709,000)
relating to a claim for gain on disposal of long term investment
recognised during the year ended 31 December 2004. Since
responding to the tax claim is ongoing, the outcome of the tax
claim cannot be readily ascertained up to the date of this report.
Should the assessment regarding claim for the gain be finally
judged against the subsidiary, the Group will have a cash outflow of
approximately HK$47,748,000 (equivalent to RMB38,709,000),
representing approximately 17% of the cash and cash equivalents
as at 31 December 2011.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

21 March 2012
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GraXmliz®

For the year ended 31 December 2011 HHZE =T ——F+_A

Turnover

Cost of sales and services

Gross profit

Other gains and income

Distribution costs

Administrative expenses

Other expenses

Finance costs

Change in fair value of derivative
financial instruments

Share of losses of associates

Share of losses of jointly
controlled entities

Profit before tax

Income tax expense
Profit for the year

Other comprehensive income after tax:

Investment revaluation reserve reclassified
to profit or loss on disposal of
available-for-sale financial assets

Change in fair value of available-for-sale
financial assets

Exchange differences on translating
foreign operations

Share of other comprehensive income of
jointly controlled entities

Income tax relating to change in fair value
of available-for-sale financial assets

Other comprehensive income
for the year, net of tax

Total comprehensive income for the year

Profit for the year attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
for the year attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted

=+—HILFE

2011 2010
—E——5F —E-ZF
Note RMB’000 RMB’000
KaE AR¥ TR AR¥T R
EHER o) 294,880
SHE R ARTEACA (164,767)
EAF 130,113
Eﬁﬂuﬁz 5 RUEA 7 86,760
G ID N (16,487)
THRAX (46,099)
HAx (13,145)
B & R 9 (5,469)
PTESmT A
NEEEE) (1,222)
FEAGHE & R RIES 18 18 —
FEMG R B R ESE
19 (5,167)
BRE AR A 129,284
TSRSz 10 (19,805)
REE A 11 109,479
HprFi A 2w R
S A E M S B ER
EHHEE R EE
ZIREEGHE (70,283)
ﬁfﬁtﬁﬁ%ﬁﬁ%ﬁ%
NEEEE) 51,165
ME G INERS
Z[R%fﬁ\ (5,485)
HEEREGIEEE
2EKE (2,762)
EEi—H HEMBEE
A EZEEEAGEE 2,723
REEHMEENKE
HERHL (24,642)
AEEZENZHAE 84,837
AR FERR :
PINNETE YN 77,742
IR R A 31,737
109,479
EhAEEEmNEALE :
KRARER A 56,369
FEIE IR 28,468
84,837
BRER RMB AR %
HA K #E 14 6.6 cents 7

ERERERBRFRRBROERD A
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
o e M ok R

At 31 December 2011 RA=ZE—F+_-_A=+—H

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets

Investments in associates

Investments in jointly controlled entities
Available-for-sale financial assets

Current assets

Inventories

Trade receivables

Due from a shareholder

Due from related parties

Due from associates

Prepayments, deposits
and other receivables

Derivative financial instruments

Non-pledged time deposits with original
maturity of more than three months
when acquired

Cash and cash equivalents

Total assets

Current liabilities

Trade payables

Advances from customers
Accruals and other payables
Due to a shareholder

Due to related parties

Due to non-controlling interests
Bank and other loans

Current tax liabilities

Net current assets

Total assets less current liabilities

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011
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RBEEFE

HEERRBAE

21
22
23
24

25
20

26
26

27

23
24

28

2011 2010
—g-——F -F-FF
RMB’000 RMB'000
ARMTR  ARETR

62,340
6,125
18,214
700
167,402
162,489

417,270

42,422
25,259
47

168

15,456
1,992

3,315
643,845

732,504

1,149,774

27,798
12,181
515,275

2,109

3337
11,400
15,000
78,185

205,385

527,119

944,389




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ek iE

At 31 December 2011 R=ZE——F+=-A=+—H

2011 2010
—g-——F -F-FF
RMB’000 RMB'000
ARMTR  ARETR

Non-current liabilities FRBEE
Deferred tax liabilities EEHIBE & 29 566
566
NET ASSETS BEEFE 943,823
Capital and reserves BEXR#E
Share capital A& Zx 30 118,480
Reserves i 753,847
Equity attributable to owners ZNNGIE7 2 S ON A
of the Company 872,327
Non-controlling interests JEVERR M= 71,496
TOTAL EQUITY B 943,823
Approved by the Board of Directors on 21 March 2012 R_ZT——F=A-+—HAEExsek
CHU YUGUO ZHANG WANZHONG
HNEHE REH
Director Director
EF EF

ERERERBRFREROBERLA —B——FFH
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CONSOLIDATED STATEMENT OF CHANG
GOERZHR

For the year ended 31 December 2011 &=

At 1 January 2010

Total comprehensive income
for the year

Transfer

Capital contribution from
non-controlling interests

Dividend paid to non-controlling
interests

Changes in equity for the year

At 31 December 2010

At 1 January 2011

Total comprehensive income
for the year

Transfer

Capital contribution from
non-controlling interests

Acquisition of a subsidiary
Disposal of a subsidiary
Disposal of interests

in a subsidiary without

oss of control

Dividend paid to non-controlling
interests

Changes in equity for the year

At 31 December 2011

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011

R-F-F£-A-R

REEEARGER

88

FEERERTA

BN FERER RS

RoF—4-A-R
AEERENEEE
88

SHERERTA

KE-RHEAT

HE-KHBAR

HE-RWEAR 2R
(R BS i

R=B——%
+=p=+-8

——F+=A=t—ALFE

Attributable to owners of the Company

IN EQUITY

ANRHEAER
Foreign Investment Non-
currency revaluation controlling
Share Capital Reserve translation reserve  Retained interests Total
capital reserve funds reserve  REBfE profits Total FER equity
BEx  EXfE  REEE  ERRE e BEEN it B s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TR ARETT ARBTR ARETT AR%TR ARETT ARETR ARETRT
note 32(c)(i) note 32(c)(ii)
Wiz 320c)) A 320

118,480 377,720 80,463 (55,613) 64,960 229,948 815,958 68,512 884,470
— — — (5,485) (15,888) 71,742 56,369 28,468 84,837

— — 5,026 — — (5,026) — — —

— — — — — — — 980 980
— — — — — — — (26,464) (26,464)

— — 5,026 (5,485) (15,888) 72,716 56,369 2,984 59,353
118,480 377,720 85,489 (61,098) 49,072 302,664 872,321 71,496 943,823
118,480 377,720 85,489 (61,098) 49,072 302,664 872,321 71,496 943,823
— — — (7,951) 2,721 36,032 30,802 32,884 63,686

_ — 1,509 _ _ 1,509) _ _ _

_ — — = = — — 200 200
- - - — - - - ©22) (622)
— - — _ — - — (343) 343)

— — — — — (4,458) (4,458) 14,058 9,600
_ _ _ — — = — (1,000) (1,000)

— — 1,509 (7,951) 2,721 30,065 26,344 45177 71,521
118,480 377,720 86,998 (69,049) 51,793 332,729 898,671 116,673 1,015,344




CONSOLIDATED STATEMENT OF CASH FLOWS
GallEnRER

For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

2011 2010
—2——fF =TT
RMB'000 RMB’ 000
AR¥TR ARETT
CASH FLOWS FROM OPERATING RETHRERE
ACTIVITIES
Profit before tax B 758 Al A1 129,284
Adjustments for: T
Allowance for doubtful other receivables H i R R IE R AR B 125
Allowance for doubtful trade receivables W B 5 RRRERE 1,815
Allowance for obsolete and slow-moving BRI A ST SRS
inventories 22
Change in fair value of derivative financial TESRTANTEES
instruments 1,222
Depreciation and amortisation expenses FERBEERY 14,774
Gain on disposal of a subsidiary HE—RHEA Bk =
Gain on bargain purchase of an associate Log YN 6 =
Gain on disposal of available-for-sale HEMHEENKEERR
financial assets (77,244)
Interest expenses FEFX 796
Interest income FLEHA (5,476)
Loss on disposal of property, plant HEVE  BERRBESE
and equipment 27
Net foreign exchange losses B 5 iR A 4,673
Reversal of allowance for doubtful B UL I R RR B e )
other receivables (26)
Reversal of allowance for doubtful FEUE 5 BR R R R )
trade receivables (203)
Reversal of allowance for obsolete and B A S E SR AR D
slow-moving inventories (14)
Share of losses of associates FEMRERE DRI —
Share of losses of jointly controlled entities JE(E RIS EREE 5,167
Write-back of trade and other payables B 5 N H b e B [al (276)
Operating profit before working capital Rt EESEHALE R
changes 74,666
Increase in inventories FE1m (11,856)
Increase in trade receivables JEUE 5 BR 28 A0 (5,282)
Increase in prepayments, deposits and ERNFKE - Re REAMER
other receivables FRIELE N (362)
Increase/(decrease) in trade payables FERE BERZIE, CRiL) (462)
Increase in advances from customers FAUE B RRRE N 2,315
(Decrease)/increase in accruals and JEATE A R E AN R
other payables CRid), /1 m 11,289
Cash generated from operations EEEREEH 2R 70,308
Income taxes paid BRAEE (8,441)
Net cash generated from operating activities ~ E4 Q&L EEH 2 H L FE 61,867

ERERERBRFREROBERLA —B——FFH



CONSOLIDATED STATEMENT OF CASH FLOWS
GhalERER

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

2011 2010
S =%
RMB’000 RMB’ 000
ARBF 7 ARBFT

CASH FLOWS FROM INVESTING ACTIVITIES BREZEBZHERE

Acquisition of a subsidiary Wi —RIMB A 33(a) —
Disposal of a subsidiary HE—KHBAR 33(b) —
Dividend income from a jointly REERZEHEREZ

controlled entity AR S UA —

Decrease in non-pledged time deposits with BV RE|HE BB =187
original maturity of more than three months BRI B FOR
when acquired —

Increase in amounts due from associates JFE Wi B i ) BRI N =
Proceeds from disposal of available-for-sale i A ﬁﬁ%ﬁﬁkﬁg

financial assets Fﬁ'et 161,798
Proceeds from disposal of financial assets HE DT ER RNSER

at fair value through profit or loss 2T éFZFm—%?X 17,542
Proceeds from disposal of property, HEME  BFE REHE

plant and equipment TSR 7
Purchases of property, plant and equipment BEDE  WERRE (10,603)
Purchases of available-for-sale financial assets [ E R {ESHEH K EE (37,788)
Purchases of derivative financial instruments EEMEERIA (3,264)
Investments in associates HE=E N RIRE (700)
Investment in a jointly controlled entity H—RAREHEEIRE (83,843)
Loans to others 15 FEMALTER (112,697)
Repayment from loans to others fETEMATERER 109,000
Interest received BEHFIE 4,738

Net cash (used in)/generated from investing (AR /EEgREEs s
activities & FH 44,190

CASH FLOWS FROM FINANCING ACTIVITIES @& EEBz2RERE

Bank loan raised %ﬁiﬁﬁ??féﬁ 10,000
Repayment of bank loan EERRITER (10,000)
Other loans raised R E M E R 8,000
Repayment of other loan BEEMER (3,000)
Decrease in amounts due from related parties ~ fEU B8 iE A +30IEH 4 8
Increase in accruals and other payables FERT B F I H fth & A~ ZRIE 0 6,600
(Decrease)/increase in amount due e — 2R FIE CRi ),/ #E N

to a shareholder 33
Decrease in amounts due to related parties &+ B s A £ R IE R A (37)
Interest paid BAFLS (796)
Dividend paid to non-controlling interests RANEZ 2SI TPl & (18,064)
Capital contribution from non-controlling SEEREREE

interests 3,980
Net cash generated from/(used in) Eds/(AR)REEH

financing activities ReFR (3,276)
NET (DECREASE)/INCREASE IN CASH AERBESEEBYRD),/

AND CASH EQUIVALENTS BINFEE 102,781
Effect of foreign exchange rate changes HNEETE R S8 2 2 (758)
CASH AND CASH EQUIVALENTS FOzHERBREEEY

AT BEGINNING OF YEAR 541,822
CASH AND CASH EQUIVALENTS AT FRZALRBLEED

END OF YEAR 2 643,845
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NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of
China (the "PRC") as a sino-foreign joint stock limited liability
company. The Company’s H shares are listed on the Growth
Enterprise Market (the "GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is 3rd Floor, Beida Jade Bird Building,
Yanyuan District Area 3, No.5 Haidian Road, Haidian District,
Beijing 100080, the PRC. The addresses of its principal place
of business in the PRC and Hong Kong are 3rd Floor, Beida
Jade Bird Building, No. 207 Chengfu Road, Haidian District,
Beijing 100871, the PRC and Room 1002, 10th Floor, Bank of
America Tower, 12 Harcourt Road, Central, Hong Kong

respectively.

The Company is engaged in the marketing and sale of
embedded system products and related products. The
principal activities of its subsidiaries are set out in note 39 to

the financial statements.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has adopted all the new and
revised HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") that are relevant to its
operations and effective for its accounting year beginning on
1 January 2011. HKFRSs comprise Hong Kong Financial
Reporting Standards ("HKFRS"); Hong Kong Accounting
Standards (“HKAS"); and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant
changes to the Group's accounting policies and amounts

reported for the current year and prior years.

ERERERBRFRRBROERD A

03 7% 4t R Bt

For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE
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MZHINEBERDHEREMEART o AR A
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100871) R BB IRE R IE 125 EBRIT
1018 1002 E °

AR RIHEEIRA T R FVE fn 2 T 5% 16 & M 8H
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

2. ADOPTION OF NEW AND REVISED HONG Pe
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
The Group has not applied the following new HKFRSs that

RO REIETT Z TR
A ([HEWHREZEND @

NS R FE R LA B R0 ME M R AR #
Rl BB MBS R

have been issued but are not yet effective:

Amendments to First-time Adoption of Hong Kong Financial BB REER BREMEAYBREER
HKFRS 1 Reporting Standards — Severe F15E2BR —BRERBRRAIG
Hyperinflation and Removal of Fixed Date HRRE 2B RE
for First-time Adopters'
Amendments to Financial Instruments: Disclosures BRI BREER SRIA: BE—E20%
HKFRS 7 — Transfer of Financial Assets' ETH BT EE
Amendments to Financial Instruments: Disclosures — BRI BREER SRIA : RE—HHME
HKFRS 7 Offsetting Financial Assets R BFT EERBMBAR
and Financial Liabilities*
Amendments to Presentation of Financial Statements BAGERE 15 BERRZ 25— 25 Hth
HKAS 1 — Presentation of Items of Other ZIER] PEYEHER?

Comprehensive Income?

Amendments to Deferred Tax: Recovery of BEQHENE 125 EERE W EEEE?
HKAS 12 Underlying Assets? ZEF]
Amendments to Financial Instruments: Presentation BB G ENIE 3257 SRTE : 27— HEHUK
HKAS 32 — Offsetting Financial Assets and ZIBE] EERMBARS
Financial Liabilities®
HKFRS 9 Financial Instruments® BRMBREENZR SMIAS
HKFRS 10 Consolidated Financial Statements* EAMBREEE0S SAMBHRR
HKFRS 11 Joint Arrangements* BB REENE NS AETH
HKFRS 12 Disclosure of Interests in Other Entities* EAMBREENE 125 RANEBER KR
HKFRS 13 Fair Value Measurement* /ﬁﬁﬁﬁ#ﬁﬁﬁﬁﬁﬂf ATVERTE!
HKAS 19 (2011) Employee Benefits* BEEERE 195 EERF
(Zi——ﬁ)
HKAS 27 (2011) Separate Financial Statements* BAEERE 2% BUBKHRR
(Z2—4%)
HKAS 28 (2011) Investments in Associates and BEGEHERE 285 REERFARAECECRE!
Joint Ventures* (Z2——%)
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of b (BRBBRE2E BARGR4ERR

REFENT  ZHRRAS

a Surface Mine* £EE) —
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NOTES TO THE FINANCIAL STATEMENTS

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

l Effective for annual periods beginning on or after 1 July 2011.

2 Effective for annual periods beginning on or after 1 January
2012.

g Effective for annual periods beginning on or after 1 July 2012.

4 Effective for annual periods beginning on or after 1 January
2013.

S Effective for annual periods beginning on or after 1 January
2014.

° Effective for annual periods beginning on or after 1 January
2015.

The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a material

impact on its results of operations and financial position.

SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the applicable
disclosures required by the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange and by the
Hong Kong Companies Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
certain investments and derivatives which are carried at their
fair values.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the directors to exercise its
judgements in the process of applying the accounting
policies. The areas involving critical judgements and areas
where assumptions and estimates are significant to these
financial statements, are disclosed in note 4 to the financial
statements.

ERERERBRFRRBROERD A
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

RO REIETT Z TR
A ([HEWHREZEND @

! REZB——Ft A B ZERRFEHR

e

2 R-TE——F— A Bz RFARFEHRR
R o

: RZT—ZF+ A —BRZEFRIAFESHHE
e

¢ R-TE—=F—A Bz RFARFEHRH
R o

s RZT—F— B —BRZ&FRIAFEHHE
e

8 R-ZE—HF— A Bz RFARFEHR
R o

AEEEEZFRHEZSHAI BBV BERESE

A28 MR AREREZSHIIABHB

HEEA D A A RS K

EpN-Z X

FEEHEOR

$E7T7P%$&2€E%§E”EE%\?’§ TR A& R 2

EEPHERELEL - BEARSRA - B
ZFTRIER B %im%ﬁm&%ﬁé A& 2
HRHEHATERER

BTSRRI £ AR OIR S 3
EEETHRATENEZRARITET AL
EL

RENERBMBREEA 2MBHRRFR
%Fﬁ%??ﬁﬁﬁ’ﬂ?“ st THEEEERN

& PR & 5T BUSRAZ P 1E H HI -
Iﬁﬁﬂ’\]ﬁmﬂﬁﬁﬂﬁﬂﬁ% WX BEERRA
8 B S AR PR 4 Fp YR -

wREARNH
IiCE

—E— 558

61



NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

3.  SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBR®

(Continued)
The significant accounting policies applied in the preparation
of these financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries made up to 31 December. Subsidiaries are
entities over which the Group has control. Control is the
power to govern the financial and operating policies of
an entity so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are
currently exercisable or convertible are considered
when assessing whether the Group has control.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company'’s share of the net
assets of that subsidiary plus any remaining goodwill
relating to that subsidiary and any related accumulated
foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated statement of comprehensive income as
an allocation of profit or loss and total comprehensive
income for the year between the non-controlling

shareholders and owners of the Company.

RELAR B REFIRA 2 X ERH RERS
mF .
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NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Consolidation (Continued)

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling shareholders
even if this results in the non-controlling interests

having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed

to the owners of the Company.

Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses in
the periods in which the costs are incurred and the
services are received. |dentifiable assets and liabilities
of the subsidiary in the acquisition are measured at
their acquisition-date fair values.

The excess of the cost of acquisition over the
Company'’s share of the net fair value of the subsidiary’s
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Company'’s share of the net fair value
of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss
as a gain on bargain purchase which is attributed to the
Company.

ERERERBRFRRBROERD A

(a)

(b)
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3. FEHFHBSR®
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NOTES TO THE FINANCIAL STATEMENTS
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FEHFHBSR®
(Continued)
(b) Business combination and goodwiill (Continued) (b) EREHKRBE®E)

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated
profit or loss. The fair value is added to the cost of
acquisition to calculate the goodwill.

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis
as would be required if the previously held equity
interest were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances
indicate that it might be impaired. Goodwill is
measured at cost less accumulated impairment losses.
The method of measuring impairment losses of
goodwill is the same as that of other assets as stated in
the accounting policy (v) below. Impairment losses of
goodwill are recognised in consolidated profit or loss
and are not subsequently reversed. Goodwill is
allocated to cash-generating units that are expected to
benefit from the synergies of the acquisition for the
purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.

Associates

Associates are entities over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policies of
an entity but is not control or joint control over those
policies. The existence and effect of potential voting
rights that are currently exercisable or convertible are
considered when assessing whether the Group has
significant influence.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

Associates (Continued)

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets
and liabilities of the associate in an acquisition are
measured at their fair values at the acquisition date.
The excess of the cost of acquisition over the Group's
share of the net fair value of the associate’s identifiable
assets and liabilities is recorded as goodwill. The
goodwill is included in the carrying amount of the
investment and is tested for impairment together with
the investment at the end of each reporting period
when there is objective evidence that the investment is
impaired. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over
the cost of acquisition is recognised in consolidated
profit or loss.

The Group's share of an associate’s post-acquisition
profits or losses is recognised in consolidated profit or
loss, and its share of the post-acquisition movements in
reserves is recognised in the consolidated reserves. The
cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When
the Group's share of losses in an associate equals or
exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the associate. If the
associate subsequently reports profits, the Group
resumes recognising its share of those profits only after
its share of the profits equals the share of losses not
recognised.

The gain or loss on the disposal of an associate that
results in a loss of significant influence represents the
difference between (i) the fair value of the consideration
of the sale plus the fair value of any investment retained
in that associate and (ii) the Group's share of the net
assets of that associate plus any remaining goodwill
relating to that associate and any related accumulated
foreign currency translation reserve.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Associates (Continued)

Unrealised profits on transactions between the Group
and its associates are eliminated to the extent of the
Group's interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Joint venture

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity that is subject to joint control. Joint control is
the contractually agreed sharing of control over the
economic activity when the strategic financial and
operating decisions relating to the activity require the
unanimous consent of the parties sharing control (the
“venturers”).

A jointly controlled entity is a joint venture that involves
the establishment of a separate entity in which each
venturer has an interest.

Investments in jointly controlled entities are accounted
for in the consolidated financial statements by the
equity method and are initially recognised at cost.
|dentifiable assets and liabilities of the jointly controlled
entities in acquisitions are measured at their fair values
at the acquisition date. The excess of the cost of
acquisition over the Group's share of the net fair value
of the jointly controlled entities’ identifiable assets and
liabilities is recorded as goodwill. The goodwill is
included in the carrying amount of the investments and
is tested for impairment together with the investments
at the end of each reporting period when there is
objective evidence that the investments are impaired.
Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss.

3.

FEFHBGR @

(c)

(d)

Hﬁié&/‘\—J (&)
AEBEEMENRETRDZRER
EMANRARENBERAR 2R EE
EFIASHE - BRIFRR DB ERE RN
EREENBRRE EW%“E%@
FTLABSH - B2 AR 2 BRTBUREA(EL
%Eﬁ%v%%%ﬁ$%l%%%ﬁ%
—B o

ﬁ%% REBEEMATHRER
= RS 2 EEEE MRS Z &4
TJF HEESHEE & Z BRI 5
Z‘“%‘?Z&%%%%ﬁ’n‘?— zHEES ([&
2771 —BEBE - HZEBEHER
DEEGIEZBLME °

EHBEBIES RKLE
ﬁTEmZﬁiﬁﬁ%Zéa

wE=a=k
e

RERZEGEE 2 RERAERS A
R MBHRALRR - LOFREAE
MR o B KRR E R Z AT R B
EREEDZERKEE Rz X FEF
B o WS PR H 7 5 (8 e 4 HE R 45 o
ERABRNEERBBEZATHEZH
O REE - B AREREE I
REBREMEERKEFEIERTR
ERORERZRKREERENR - A&
EEGEARIEERBBERFFEBH
W A AN 2 AR T BRI AR & A S 18
TR o

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011



NOTES TO THE FINANCIAL STATEMENTS
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FEEEBE®

(Continued)

(d) Joint venture (Continued) d) SEEm®
The Group's share of the jointly controlled entities’ N2 E e U B 14 Rl s T e > ﬂ
post-acquisition profits or losses is recognised in RN S S H A RN ER
consolidated profit or loss, and its share of the post- yg{ggggﬁé@gﬁmgaw RIEA gﬁﬁgﬁﬁq
acquisition movements in reserves is recognised in the B o BB E e E IR AERE
consolidated reserves. The cumulative post-acquisition f/gﬁ MR o (7 £ B FE A 2 R o B
movements are adjusted against the carrying amount EiaiEE e RE H N R4 /\gmzﬁg
of the investments. When the Group's share of losses in 25 (B (F A i IR R IE ) - BB
the jointly controlled entities equals or exceed:s its 7R [ A S I TR AR (T
interests in the jointly controlled entities, including any Ve - 7FE|J$’% B e —
other unsecured receivables, the Group does not 1B o Y E) i ) B R A R
recognise further losses, unless it has incurred F - 7S A A R ARSI B ok
obligations or made payments on behalf of the jointly W L SR A T e R (L
controlled entities. If the jointly controlled entities St o
subsequently report profits, the Group resumes
recognising its share of those profits only after its share
of the profits equals the share of losses not recognised.
The gain or loss on the disposal of a jointly controlled HH = o ] 20 1 T B T R B e o 2 [
entity that results in a loss of joint control represents 2y BEE () HEREY AT EERE
the difference between (i) the fair value of the AR % kAl B R 2 138 AT
consideration of the sale plus the fair value of any B () AN EE D 7 s T s
investment retained in that jointly controlled entity and B e sE AR G B S R e e > &
(i) the Group's share of the net assets of that jointly B4R A TR K S d’[ﬁfﬁ BRI
controlled entity plus any remaining goodwill relating o
to that jointly controlled entity and any related
accumulated foreign currency translation reserve.
Unrealised profits on transactions between the Group 7N = [ B L R | B R R A 5 Y R
and its jointly controlled entities are eliminated to the RN E BN A E IR B
extent of the Group's interests in the jointly controlled TR F ALY o RIER S5 IRt
entities. Unrealised losses are also eliminated unless ﬁ%ﬁzﬁZ%ﬁ » 75 Bl R B4 3 S 1R T 45
the transaction provides evidence of an impairment of Ypﬁﬁgj o PRE|ERE Y @ s D IR
the asset transferred. Accounting policies of jointly T’Etﬂﬂﬁ(“ IR B £ E AR

controlled entities have been changed where necessary B(M‘ff’é& B o
to ensure consistency with the policies adopted by the

Group.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(e)

Foreign currency translation

(i)

(i)

Functional and presentation currency

Items included in the financial statements of each
of the Group's entities are measured using the
currency of the primary economic environment in
which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Renminbi ("RMB”), which is the
Company'’s functional and presentation currency,
and all values are rounded to the nearest
thousand (RMB'000) except when otherwise
indicated.

Transactions and balances in each entity's
financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this

translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using
the exchange rates at the dates when the fair

values are determined.

When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
recognised in other comprehensive income.
When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange
component of that gain or loss is recognised in

profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currency translation (Continued)

(e)
(iif)

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation

currency as follows:

—  Assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that

statement of financial position;

—  Income and expenses for each statement
of comprehensive income are translated at
average exchange rates (unless this average
is not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the
exchange rates on the transaction dates);
and

—  All resulting exchange differences are
recognised in the foreign currency

translation reserve.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities and of borrowings are recognised
in the foreign currency translation reserve. When
a foreign operation is sold, such exchange
differences are recognised in consolidated profit

or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and

translated at the closing rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f)

Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which

they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on a

straight-line basis. The principal useful lives are as

follows:

Land 70 years

Buildings 20 years

Machinery and equipment 3to 10 years

Leasehold improvements, furniture 2 to 5 years
and office equipment

Motor vehicles 5to 6 years

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at

the end of each reporting period.

Construction in progress represents leasehold
improvements, furniture and office equipment under
construction, and is stated as cost less impairment
losses. Depreciation begins when the relevant assets

are available for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,

and is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

03 7% 4t R Bt

For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

3.  SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBR®
(Continued)
(g) Operating leases () RKeEHE

Leases that do not substantially transfer to the Group
all the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments (net
of any incentives received from the lessor) are
recognised as an expense on a straight-line basis over
the lease term.

Other intangible assets

Other intangible assets which represent transportation
operation license and computer software are stated at
cost less accumulated amortisation and impairment
losses. Amortisation is recognised in profit or loss on a
straight-line basis over their estimated useful lives

ranging from three to seven years.

Research and development expenditure
Expenditure on research activities is recognised as an

expense in the period in which it is incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete and
its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability of
resources to complete the project and the ability to
measure reliably the expenditure during the
development. Product development expenditure which

does not meet these criteria is expensed when incurred.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average basis. The cost of finished goods and work in
progress comprises raw materials, direct labour and an
appropriate proportion of all production overhead
expenditure, and where appropriate, subcontracting
charges. Net realisable value is the estimated selling
price in the ordinary course of business, less the
estimated costs of completion and the estimated costs

necessary to make the sale.
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3.  SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBR®

(Continued)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the

instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control on
the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and the cumulative
gain or loss that had been recognised in other

comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid is recognised

in profit or loss.

Investments

Investments are recognised and derecognised on a
trade date basis where the purchase or sale of an
investment is under a contract whose terms require
delivery of the investment within the timeframe
established by the market concerned, and are initially
measured at fair value, plus directly attributable

transaction costs.
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3.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

(m)

Investments (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets not classified as trade and other
receivables, held-to-maturity investments or financial
assets at fair value through profit or loss. Available-for-
sale financial assets are subsequently measured at fair
value. Gains or losses arising from changes in fair value
of these investments are recognised in other
comprehensive income, until the investments are
disposed of or there is objective evidence that the
investments are impaired, at which time the cumulative
gains or losses previously recognised in other
comprehensive income are recognised in profit or loss.
Interest calculated using the effective interest method

is recognised in profit or loss.

Impairment losses recognised in profit or loss for equity
investments classified as available-for-sale financial
assets are not subsequently reversed through profit or
loss. Impairment losses recognised in profit or loss for
debt instruments classified as available-for-sale financial
assets are subsequently reversed and recognised in
profit or loss if an increase in the fair value of the
instruments can be objectively related to an event

occurring after the recognition of the impairment loss.

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance
for impairment. An allowance for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms
of receivables. The amount of the allowance is the
difference between the receivables’ carrying amount
and the present value of estimated future cash flows,
discounted at the effective interest rate computed at
initial recognition. The amount of the allowance is

recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEHFHBSR®
(Continued)
(m) Trade and other receivables (Continued)

(m) BZKEARBRKIEG)

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in the
receivables’ recoverable amount can be related
objectively to an event occurring after the impairment
was recognised, subject to the restriction that the
carrying amount of the receivables at the date the
impairment is reversed shall not exceed what the
amortised cost would have been had the impairment

not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of
cash and subject to an insignificant risk of change in
value. Bank overdrafts which are repayable on demand
and form an integral part of the Group's cash
management are also included as a component of cash
and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group
after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and

equity instruments are set out below.

Borrowings
Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured

at amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting
period.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

(q)

Financial liabilities and equity instruments
(Continued)

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are

stated at cost.

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue

costs.

Derivative financial instruments
Derivatives are initially recognised and subsequently

measured at fair value.

Changes in the fair value of derivatives are recognised

in profit or loss as they arise.

Derivatives embedded in other financial instruments or
other non-financial host contracts are treated as
separate derivatives when their risks and characteristics
are not closely related to those of the host contract and
the host contract is not carried at fair value with

changes in fair value recognised in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and is recognised
when it is probable that the economic benefits will flow
to the Group and the amount of revenue can be

measured reliably.

Revenues from the sales of embedded system products
and related products are recognised, when the
installation work is completed, the customer has
accepted the systems and the products and the
significant risks and rewards of ownership have been
transferred to the customers, provided that the Group
maintains neither managerial involvement to the
degree usually associated with ownership, nor effective
control over the embedded systems and related

products sold.
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

76

3.

SIGNIFICANT ACCOUNTING POLICIES 3. FEHFHBSR®

(Continued)

() Revenue recognition (Continued) () WARERE

Revenues from network security outsource services are

BRZ2IBREABRANRHZE

recognised when the services are rendered. ARIG A HERR ©

Revenues from rendering of travel and leisure services

TRt K R ARES AT IS IR AR R (3%

are recognised when the services are rendered. E ARSI HERR ©

Interest income is recognised on a time-proportion

A BRI AR B ] B 171 {52 P B TR 3R e

basis using the effective interest method. RN °
() Employee benefits n EERA
(i)  Employee leave entitlements (i) EEEZRH

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as
a result of services rendered by employees up to
the end of the reporting period.

Employee entitlements to sick leave and
maternity leave are not recognised until the time

of leave.

(i)  Pension obligations (ii)
The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the

Group to the funds.

(iii) Termination benefits (iii)
Termination benefits are recognised when, and
only when, the Group demonstrably commits
itself to terminate employment or to provide
benefits as a result of voluntary redundancy by
having a detailed formal plan which is without

realistic possibility of withdrawal.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011

BREFHREEHRGMREZE
M HEREREEZFARER BE
HE BRI RE I ERESEHME
2 IR 1 22 A 2 F R M = B AR
BB AR BED A RRE

BREZFARBRRERIENTE
R BEETEAKRAIL -

ﬁi

BIREEE
REEMAHEEBEEL2HE T
RRNERET BB K - A&
I&EE ?iUT’EHiZ{ ?XT&?@Z
BEEAHFHME—E S

3 ) 3 s 18 51| EEZLPM&WJ%
EIXATIEAREEEMNES 2 #
Ko

B4R A
BERENASEAEEFERD
B RBEBURG 8 R B Mm%t &l
MEBRREN  THABRKTS
LR R B BE R MR AR
H FERR.



NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

(t)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until such
time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from

the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to
the borrowings of the Group that are outstanding
during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying
asset.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and

deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised in
profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting
period.
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3. FEHFHBSR®
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEHFHBSR®
(Continued)
(t) Taxation (Continued) (t) BE@E

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences, unused tax losses or unused tax
credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and interests in jointly
controlled entities, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates that
have been enacted or substantively enacted by the end
of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items
recognised in other comprehensive income or directly
in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly
in equity.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.
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NOTES TO THE FINANCIAL STATEMENTS

03 7% 4t R Bt

For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FERERBER@®
(Continued)
(u) Related parties (v BEEAL
A related party is a person or entity that is related to FEATREREEGAENEARXE
the Group. S
(A) A person or a close member of that person’s (A WBUATAL  BliZALTZA
family is related to the Group if that person: T 2R E R fE

(i)  has control or joint control over the Group; (i) IR ERESIANEE

(i) has significant influence over the Group; or (i) HAEEHEEATZE: 5

(i) is a member of the key management (i) AARRABHAREERQF
personnel of the Company or of a parent of WEZEREKS -
the Company.

(B)  An entity is related to the Group (reporting entity) (B)  fEFFE T HIEf I EU?

if any of the following conditions applies: REE(GREER)FRAE

()  The entity and the Company are members () ZEBEAAFABR-%
of the same group (which means that each B2 EAR(AEER
parent, subsidiary and fellow subsidiary is CIRNGY = PNGIDSAE S
related to the others). NEIFUEARE) -

(i)  One entity is an associate or joint venture (i) —FHEBAES EEMNEK
of the other entity (or an associate or joint ERAHEERE(HS
venture of a member of a group of which —ERRKERAIZEH
the other entity is a member). =N =Nl YN

HELRHE) °

(iii)  Both entities are joint ventures of the same (iiiy MEAEREHRR—F=H
third party. Ba LR o

(ivy  One entity is a joint venture of a third entity vy —FHEEBRS
and the other entity is an associate of the aEPE M
third entity. ZE=H BB

(v)  The entity is a post-employment benefit V) EBRAAEE
plan for the benefit of employees of either HEEZ BR8]
the Group or an entity related to the % LA B B4R A
Group. If the Group s itself such a plan, the AREBBKHE
sponsoring employers are also related to REEBHES
the Group. EH R -

(vi)  The entity is controlled or jointly controlled (vi) EBBX(A)FTHLAIA IS
by a person identified in (A). SR R o

(vi) A person identified in (A)(i) has significant (i) A PTHEBIA LS EE
influence over the entity or is a member of ﬁék?&iﬂﬁiguigﬁ%
the key management personnel of the (KZERNBRF)XE
entity (or of a parent of the entity). EREKE o
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

3.  SIGNIFICANT ACCOUNTING POLICIES 3. FEFBR®
(Continued)
(v) Impairment of assets vy EERE

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and other
intangible assets except goodwill, investments,
inventories and receivables to determine whether there
is any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of any impairment loss. Where
it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to

which the asset belongs.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money

and the risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as

a revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would have
been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset
or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment

loss is treated as a revaluation increase.
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3.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(w)

(x)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditures expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence of
one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is

remote.

Events after the reporting period

Events after the reporting period that provide
additional information about the Group's position at
the end of the reporting period or those that indicate
the going concern assumption is not appropriate are
adjusting events and are reflected in the financial
statements. Events after the reporting period that are
not adjusting events are disclosed in the notes to the

financial statements when material.
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NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

32

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The key assumptions concerning the future, and other key

sources of estimation uncertainty at the end of the reporting

period, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year, are discussed below.

(a)

(b)

Property, plant and equipment and
depreciation

The Group determines the estimated useful lives,
residual values and related depreciation charges for the
Group's property, plant and equipment. This estimate
is based on the historical experience of the actual
useful lives and residual values of property, plant and
equipment of similar nature and functions. The Group
will revise the depreciation charge where useful lives
and residual values are different to those previously
estimated, or it will write-off or write-down technically
obsolete or non-strategic assets that have been

abandoned or sold.

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the

period in which such determination is made.

During the year, a subsidiary of the Company received
an assessment demanding final tax for the year of
assessment 2004/2005 from the Hong Kong Inland
Revenue Department (the “IRD") relating to a claim for
gain on disposal of long term investment recognised
during the year ended 31 December 2004. Since
responding to the tax claim is ongoing, the outcome of
the tax claim cannot be readily ascertained. In cases
where the taxes charged by the IRD are different from

the estimated amounts, a material tax charge may arise.
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NOTES TO THE FINANCIAL STATEMENTS

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(c)

(d)

(e)

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
unit to which goodwill has been allocated. The value in
use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to
calculate the present value. The carrying amount of
goodwill at the end of the reporting period was
RMB7,058,000 (2010: RMB6,125,000). Details of the
goodwill are provided in note 16 to the financial

statements.

Fair values of available-for-sale financial
assets

The Group appointed an independent professional
valuer to assess the fair values of certain available-for-
sale financial assets. In determining the fair values, the
valuer has utilised methods of valuations which involve
certain estimates. The directors have exercised their
judgement and are satisfied that the methods of
valuations are reflective of the current market

conditions.

Fair value of derivative component of debt
investments

As disclosed in note 20 to the financial statements, the
fair value of the derivative component of the debt
investments included in available-for-sale financial
assets at the end of the reporting period was
determined using option pricing model. Application of
option pricing model requires the Group to estimate
the prominent factors affecting the fair value, including
but not limited to, the expected life of the derivative
component, the expected volatility of the share prices
of the issuer of the debt investments (the “Issuer”) and
the potential dilution in the share prices of the Issuer.
Where the estimation on these factors is different from
those previously estimated, such differences will impact
the fair value gain or loss of the derivative component

in the period in which such determination is made.
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FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:

foreign currency risk, price risk, credit risk, liquidity risk and

interest rate risk. The Group's overall risk management

programme focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on

the Group's financial performance.

(a)

Foreign currency risk

The Group has certain exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars
("HK$"), United States dollars (“USD") and RMB. The
Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will
monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure
should the need arise.

At 31 December 2011, if RMB had weakened 3 per cent
against HK$ with all other variables held constant,
consolidated profit after tax for the year would have
been RMB9,376,000 (2010: RMB10,012,000) higher,
arising mainly as a result of the foreign exchange gain
on amount due from a subsidiary and non-pledged
time deposits and cash and cash equivalents. If RMB
had strengthened 3 per cent against HK$ with all other
variables held constant, consolidated profit after tax for
the year would have been RMB9,376,000 (2010:
RMB10,012,000) lower, arising mainly as a result of the
foreign exchange loss amount due from a subsidiary
and on non-pledged time deposits and cash and cash
equivalents.

At 31 December 2011, if RMB had weakened 3 per cent
against USD with all other variables held constant,
consolidated profit after tax for the year would have
been RMB3,956,000 (2010: RMB6,038,000) lower, arising
mainly as a result of the net foreign exchange loss on
amount due to a subsidiary and available-for-sale
financial assets denominated in USD. If RMB had
strengthened 3 per cent against USD with all other
variables held constant, consolidated profit after tax for
the year would have been RMB3,956,000 (2010:
RMB6,038,000) higher, arising mainly as a result of the
net foreign exchange gain on amount due to a
subsidiary and available-for-sale financial assets
denominated in USD.
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NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (Continued)

(b)

(c)

Price risk

The Group's listed equity securities included in
available-for-sale financial assets are measured at fair
value at the end of each reporting period. Therefore,
the Group is exposed to equity security price risk. The
Group has not mitigated its price risk arising from the

listed equity securities.

At 31 December 2011, if the share price of the equity
securities listed in Hong Kong included in the available-
for-sale financial assets had increased by 10% with all
other variables held constant, the consolidated
investment revaluation reserve would have been
RMB7,392,000 (2010: RMB11,874,000) higher. If the
share price of the equity securities listed in Hong Kong
had decreased by 10% with all other variables held
constant, the consolidated investment revaluation
reserve would have been RMB7,392,000 (2010:
RMB11,874,000) lower.

Credit risk

The carrying amount of the non-pledged time deposits,
cash and cash equivalents, trade and other receivables
and the debt investments included in the consolidated
statement of financial position represents the Group's
maximum exposure to credit risk in relation to the

Group's financial assets.

The Group has no significant concentrations of credit
risk.

It has policies in place to ensure that sales are made to

customers with an appropriate credit history.
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J.

FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

(e)

Credit risk (Continued)

The credit risk on non-pledged time deposits and cash
and cash equivalents is limited because the
counterparties are financial institutions with high credit-

ratings.

The Group controls its credit risk on the debt
investments through monitoring their financial
performance and credit ratings that are regularly

reviewed.

Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity

requirements in the short and longer term.

The maturity of the Group's financial liabilities including
trade payables, accruals and other payables, amounts
due to a shareholder, related parties and non-
controlling interests and bank and other loans as at 31

December 2011 and 2010 is less than one year.

Interest rate risk

The Group's exposure to interest-rate risk arises from
its bank deposits. These deposits bear interests at
variable rates varied with the then prevailing market

condition.

At 31 December 2011, if interest rates at that date had
been 10 basis points lower with all other variables held
constant, consolidated profit after tax for the year
would have been RMB169,000 (2010: RMB475,000)
lower, arising mainly as a result of lower interest income
from bank deposits. If interest rates had been 10 basis
points higher with all other variables held constant,
consolidated profit after tax for the year would have
RMB169,000 (2010: RMB475,000) higher, arising mainly
as a result of higher interest income from bank
deposits.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

5. FINANCIAL RISK MANAGEMENT (Continued) 5. MR EE I )

(f) Categories of financial instruments at 31 Hh MR+=-BA=+—Hz&®mIARE
December il

2011 2010
—e——-%  -F-TF

RMB’000 RMB’000
ARET T AREET T

Financial assets: MKEE :
Loans and receivables (including cash Bk EWKRIE

and cash equivalents) (BREELRESEEY) 681,253
Available-for-sale financial assets A ENBEE 162,489
Derivative financial instruments TEEMIA 1,992
Financial liabilities: BMgaE
Financial liabilities at amortised cost IS A E - R HEK A 115,019

() Fair values (90 A¥E

Except certain available-for-sale financial assets carried W B 765 3 3% P9 5 20 BT 4% B8 DA B AR (B 71
at cost as disclosed in note 20 to the financial BzETAHLEENBEEEN  RiRE
statements, the carrying amounts of the Group's BRSO 2R R B 2 A 65 (B B 7 & 7 I B
financial assets and financial liabilities as reflected in BaEZEREREATERES °

the consolidated statement of financial position

approximate their respective fair values.

The following disclosures of fair value measurements AT AFHEFEREDRA=ZEAFE

use a fair value hierarchy which has 3 levels: ZRREME

Level 1: quoted prices (unadjusted) in active markets F1E: HRAEEXAEBERERT
for identical assets or liabilities. 52 BB (RIEFRE) -

Level 2: inputs other than quoted prices included F2E: FIEFMEEZMENUIN
within Level 1 that are observable for the BEXABEE(AER)
asset or liability, either directly (i.e. as prices) (AR ERKER) &
or indirectly (i.e. derived from prices). REHZBABR

Level 3: inputs for the asset or liability that are not F3E: WHBRBAHRDHEE
based on observable market data migH 2 EER B E#H A
(unobservable inputs). BER(EEBRA) o
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. MR EE I )

(9) Fair values (Continued) (9) AFEGE
Disclosures of level in fair value hierarchy at 31 RT-A=+—BRLAFESHZE
December: ®:

2011 2010
It B S 3
Fair value measurement using Fair value measurement using

BUTRRHBZATE: A TR B2 AFE:

Level 1 Level 3 Total Level 1 Level 3 Total
E188 #3E ay F1[E £3E Fst
RMB'000 RMB’'000 RMB'000 RMB'000  RMB'000  RMB'000
AR#TRE ARETRT ARBTR ARBTT ARETT ARETT

Available-for-sale AL ENBEE
financial assets
Equity investments BRAKE 123,728 20,479 144,207
Debt investments BRRE — 18,032 18,032
Derivative financial fTESMIA
instruments — 1,992 1,992

123,728 40,503 164,231
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

FINANCIAL RISK MANAGEMENT (Continued) 5. WiHEEE M)

(9)

Fair values (Continued) (90 FEGE
Reconciliation of assets measured at fair value based
on level 3: BR :

BEF=-REQAFEFABZEEY

Derivative
Available for-sale financial
financial assets instruments
A HEN B EE fTEeRIA
Embedded
option 2011
Equity Debt derivatives Total
Description investments investments  FRAZUHIE 2—-%
it BafRE EBRE TETE L
RMB'000 RMB'000 RMB'000 RMB'000
ARBFTL ARETT ARETT AR®TR
At 1 January n—A—H 20,479 18,032 1,992
Total gains or losses recognised ~ ERERZEE
in profit or loss # RaEHKEEY = = (1,857)
in other comprehensive income R E {2 E KA 198 (1,070) =
Purchases BA 53,894 — —
Amortisation of debt investments BT E 7 #4% — 2,521 =
Interest received BHFIE — (993) =
Exchange differences EHESE (3,462) (575) (51)
At 31 December R+=—A=+—H 71,109 17,915 84

® Include gains or losses for assets © E@HEHE MK 2 FiFEERE
held at end of reporting period — — (1,857)

ERERERBRFREROBERLA —B——FFH
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

5. FINANCIAL RISK MANAGEMENT (Continued) 5. WiHEEE M)

(9) Fair values (Continued) (9) AFEGE
Reconciliation of assets measured at fair value based BEE=RRAFEFTEZEEY
on level 3: (Continued) BR: (&)

Derivative
Available for-sale financial
financial assets instruments
A ER A E fTEEeRIA
Embedded
option 2010

Equity Debt derivatives Total

Description investments investments  FRAZUHIE —T-TF
#at ERRE EHRE fTETA ek
RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARETR  ARETR  ARETR

At 1 January R—R—H = — — -
Total gains or losses recognised ~ 2HRZBE
in profit or loss NEFHERY = = (1,222) (1.222)
in other comprehensive income  REMZENE 33 385 = 418
Purchases BA 20,124 17,664 3,264 41,052
Amortisation of debt investments BT E 7 4% = 430 = 430
Exchange differences EX=5 32 (447) (50) (175)
At 31 December R+=—A=+—-AH 20,479 18,032 1992 40,503
® Include gains or losses for assets © EHEHEHR 2 i EERE
held at end of reporting period — — (1,222) (1,222)
The total gains or losses recognised in profit or loss P M Sk B R < BB AR FE B A I
including those for assets held at end of reporting RBEHRZAHEEZBE NEHE

period are presented in the statement of WK ZS ©

comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

TURNOVER

The Group's turnover which represents the net invoiced value
of goods sold and services rendered to customers, after

allowances for returns and trade discounts and net of sales

tax are as follows:

Sales of embedded system products
and related products
Sales of computer products

Rendering of travel and leisure services

OTHER GAINS AND INCOME

Bank interest income

Gain on disposal of a subsidiary
(note 33(b))
Gain on bargin purchase
of an associate (note 37(b))
Gain on disposal of available-for-sale
financial assets
Interest income from loans to others
Interest income from convertible bonds
Write-back of trade and other payables
Others

03 7% 4t R Bt

For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

iz

BEH

2011
—®—

RMB’000
AR®T T

HEMRAXRRER

AEBHZEEXFHEEETEP
HIEPZRBHBREERE ST RHEE
BIRR 2 %2 %E - #IIMT

EmkEiR

2010
—T-TF
RMB’000
ARET T

NABRAE 221,920
HHERTEME M@ 2,064
SRt K IR AR 7% 70,896

294,880

7. HittfizmRIKA

2011 2010

—EB——fF —E-TF

RMB’000 RMB'000

AR¥F AREFIT

RITHEHA 2,124
HE—RWBE A R

(Hta£33(b)) —
Gt NG

(KtaE 37(b)) —

IS AT LS S BT IS A

77,244

M E A A TIREERZ F S A 2,614

AR ES 2 F B A 738

B 5 R E M R IE R E 276

HAtb 3,764

86,760
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For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

8. SEGMENT INFORMATION 8. HFH&EHR

In order to better reflect the current and future activities of
the Group, the Group reorganises its segment information
during the year. After reorganisation, the Group has five
(2010: four) reportable segments as follows:

Manufacture and sale of — research, development,

electronic fire manufacture, marketing and

equipment sale of wireless fire alarm
systems (“WFAS") and
related products
Tourism development ~ — development of travel and
leisure business
Equity fund investment ~— investment in equity fund
Non-equity fund — investment in entity other than
investment equity fund
LED business — investment in light-emitting
diode (“LED") business
All other segments — business activities and

operating segments not
separately reported,
including provision of
newtork security services
and sale of computer
products

The Group's revised reportable segments are strategic
business units that are managed separately because each unit
requires different technology, development and marketing

strategies.

Save for the reorganisation of reportable segments and
reporting of measure of total assets, the accounting policies
of the operating segments are the same as those described
in note 3 to the financial statements. Segment profits or
losses do not include bank interest income, interest income
from loans to others, unallocated other gains and income,
finance costs and unallocated corporate expenses.

The Group accounts for intersegment sales and transfers as if
the sale or transfers were to third parties, i.e. at current

market prices.

Corresponding items of segment information for the year
ended 31 December 2010 have been restated to reflect the

current change.
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

8. SEGMENT INFORMATION (Continued) 8. ##EN @
Information about reportable segment profit or loss: AHREDHEFRERZER

Revenue from
external customers Segment profit/(loss)
RENPREFZBWA 2ERF,(FR)
2011 2010 2011 2010

—§-—-§ -T-T5 =-¥--F -T-FF
RMB'000 RMB'000 RMB'000 RMB'000
ARMTR ARETE ARMTR ARETR

(restated) (restated)
(&231) (Z71)
Manufacture and sale of SLERHE
electronic fire equipment BFEMEAE 217,108 41,733
Tourism development IREEEHE 70,896 56,500
Equity fund investment RAESRE = (5,168)
Non-equity fund investment ~ FERRAEEIEE — 55,048
LED business BN IREEER — —
All other segments AT A fth 5 &R 6,876 990
294,880 149,103
Bank interest income RITHEHA 2,124
Interest income from loans mEAA TREEF 2 F EHA
to others 2,614
Unallocated other gains RAOMREM U R UA
and income 4,040
Finance costs BhE AR (5,469)
Unallocated corporate RAAREFERAZ
expenses (23,128)
Profit before tax PR A5 A g A 129,284
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

8. SEGMENT INFORMATION (Continued) 8. ##EN @
Information about reportable total assets: AHREREEZER

2011 2010
=

RMB’000 RMB'000
AR®T T ARETT

Manufacture and sale of electronic fire Bt MEHE

equipment BB R 153,768
Tourism development PR 0% 5 35 e 62,972
Equity fund investment AR ARESIHE 168,102
Non-equity fund investment ERAESKE 135,892
LED business BN —RES TS 21,480
All other segments PTG H At 53 &6 3,712
545,926
Unallocated corporate assets RAOREEEE 603,848
1,149,774

Other segment information: HibpMEHR :

Depreciation and

amortisation expenses

MERBHMAX
2011 2010
—E——F —T-EF
RMB’'000 RMB’000
ARBT T AREETT
(restated)
(E31)

Manufacture and sale of electronic fire Bl N S

equipment BFHEDRE 2,250
Tourism development PRBEHE R 9,276
All other segments P A E b 5 &6 34

11,560
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

SEGMENT INFORMATION (Continued) 8. H#HEN@
Geographical information: i E K

Revenue Non-current assets
ON FREBEE
2011 2010 2011 2010

g——% -T-FF =%--& -T-3F
RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARETT ARBTR ARETR

PRC except Hong Kong B (FABRIN) 293,235 283,337
Hong Kong E5 1,645 133,933
The United States FEE — —

294,880 417,270
In presenting the geographical information, revenue is based 27 ERE - WADRBEFAELE
on the locations of the customers. R o

FINANCE COSTS R R

=

2011 2010
—g—-% -T-TF

RMB'000 RMB’000

AR¥ T AR¥ETT

Interest on borrowings wholly repayable AR AFABHEEZEZEEZFE
within five years

— bank loans —RITER 545
— other loans —H B 251
Net foreign exchange losses HNEETE 5 B 1RF 8E 4,673
5,469
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10. INCOME TAX EXPENSE 10. RS HIB>Z

96

Current tax — PRC Enterprise Income Tax  BIHA%:1E — ch B ¥ FT15H

2011 2010
—®—-% -T-TF
RMB’000
AREFT

RMB’000
AR¥ T

Provision for the year NEE R 20,174
Under/(over)-provision in prior year BEFERETR (BRERE) (800)
19,374
Current tax — Hong Kong Profits Tax BNEATIIE — BRI
Provision for the year NEERAE 431
19,805

Hong Kong Profits Tax has been provided at a rate of 16.5%
(2010: 16.5%) on the estimated assessable profit of the Group
for the year ended 31 December 2011.

Tax charge on profits assessable elsewhere has been
calculated at the rates of tax prevailing in the country in which
the Group operates, based on existing legislation,

interpretations, and practices in respect thereof.

During the year ended 31 December 2009, the Company and
two subsidiaries of the Company had been certified by the
relevant PRC authorities as high technology enterprises.
Pursuant to the Income Tax Law in the PRC, the Company
and the two subsidiaries are subject to PRC Enterprise
Income Tax at a rate of 15% effective for two years ended 31
December 2011.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a
tax rate of 25% (2010: 25%).

EREFNEGREAEBREE T —F+=
A=+—HIEFEZ G ERFEEFIER X
16.5% (ZZ—FF : 16.5%) B -

H 3 77 & ER B0 a8 ) 2 758 I8 Th AR $5 7K &= [ 4
EXRBMEBRRZRITAN  REREHIR
ZBZBITHEAE -

HE_ZTEANF+A=+—HILEFE K
RAREMRMB LR ETEEHE RAA
REMBRMEE - BEPEZASHE &
DB R % AR B 8 X B R AR B R 15% S A
BEXMEN RBE_FT——F+_A
=+ —BIFmEFEER -

AR TR BRI 2 R KA R RAR
FEER B A BB 259% (=B — T4 ¢ 25%)
BURFTEH, -
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

10. INCOME TAX EXPENSE (Continued) 10.

The reconciliation between the income tax expense and the

P S BB 52 ()
P15 Bi 79 ST B2 BR B B s
product of profit before tax multiplied by the PRC Enterprise K@ HRRAAT

Income Tax rate is as follows:

2011
S

RMB’000
AR®T T

2010
T
RMB’000
AREET T

MR BEDEAENR

Profit before tax BR 252 B Al 129,284
Tax at the domestic income tax rate of 25% #%El A AR5t & 25%

(2010: 25%) (ZZF—ZF : 25%) st E 2 32,321
Tax effect of share of losses of associates  JE{HEA A FIEHE T AIHIRE 2

that is not deductible B2 —
Tax effect of share of losses of jointly FEfﬁﬁﬁ?E%lJ“%‘EgJES?ET\EJ?DW

controlled entities that is not deductible 2R 2 1,292
Tax effect of income that is not taxable TRERTTIMA Z BTS2 & (15,273)
Tax effect of expenses that are not AR 2 Bl 2

deductible 753
Tax effect of utilisation of tax losses not BRBERERNBEE ZTB

previously recognised wa —
Tax effect of tax losses not recognised RERTRIEEIE 2 B & 7,166
Under-provision in current year REEBRETR (37)
Under/(over)-provision in prior year BEFERETR (BEERE) (800)
Effect of different tax rate of subsidiaries R Efh FEIEREELEZ HBE A

operating in other jurisdictions TRBERZ & (222)
Tax effect of tax concession IR 2 R E (5,395)
Income tax expense FTiS iR 19,805

ERERERBRFRRBROERD A

—E— 558
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For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

11. PROFIT FOR THE YEAR 1. AEEGH
The Group's profit for the year is stated after charging/ REBARFERFEMB(GEA) LAREIE

(crediting) the following:

2011 2010
—e——-%  -F-TF

RMB’000 RMB’000
AR®T T AREET T

Allowance for doubtful other receivables — H fih el 318 R ER & {5 125
Allowance for doubtful trade receivables  [EWE 5 R RIRE & 1,815
Allowance for obsolete and slow-moving B K& 7 S EE (51 BIEE K

inventories (included in cost of sales ARFERA)

and services) 22
Amortisation of other intangible assets H bR S

Included in cost of sales and services 5l A E K RIEACAR 4,286

Included in administrative expenses AT 8
Auditors’ remuneration % EREM B & 1,180
Cost of inventories sold BEEFEKA 135,520
Depreciation e 10,480
Loss on disposal of property, plant and HEME  BE MR EER

equipment 27
Operating leases charges in respect of T REF 2 EERERSY

land and buildings 3,569
Reversal of allowance for doubtful other — H fh i Uit 7018 R BR 5 g 3¢ [l

receivables (26)
Reversal of allowance for doubtful trade FEUE SRR RER B A @

receivables (203)
Reversal of allowance for obsolete and B N A S 1F B B B )

slow-moving inventories (included in (B B55E R IRFERK )

cost of sales and services) (14)
Research and development expenditure #1595 %32 9,529
Staff costs (excluding directors’ and ETRAR(TBRREEENESTHE)

supervisors’ emoluments)

Retirement benefits scheme contributions E{KEA|HEI K 2,747

Social security costs L RBAKA 2,526

Wages, salaries and bonuses IE - HekEsa 37,079

42,352

Cost of inventories sold includes staff costs and depreciation BEEFERABFREIRARTENARE
of approximately RMB11,557,000 (2010: RMB8,522,000) which 11,557,000t (= ZF —ZF : AR 8,522,000
are included in the amounts disclosed separately above. To) * RERAD RIR EREE -
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

12. DIRECTORS’, SUPERVISORS’ AND 12. EE - -EEREEMSES
EMPLOYEES’ EMOLUMENTS
(a) Directors’ and supervisors’ emoluments (a) EEREEME
The emoluments of each director and supervisor were BEBREEZMENT
as follows:

Retirement

benefit

Salaries scheme
and Discretionary contributions

Fees  allowances Bonus BHEHN Total

ne HeREE BB STEIER &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET T AREFT ARETT ARETT

Name of director B4

Mr.Zhang Wanzhong ~ REH LA 264 9% — 18 378
Ms. Xue Li BELT 264 96 — 66 426
Mr. Zhang Yongi FoKFEE 200 = = = 200
Mr. Chu Yuguo NERESE 200 = = = 200
Mr. Xu Zhixiang i it 200 — — _ 200
Mr. Liu Yongjin EnS 3 50 = = = 50
Ms. Feng Ping BTt 50 253 — 10 313
Prof. Nan Xianghao FIAEHIR 50 — — — 50
Mr. Cai Chuanbing ZEMEE 50 — — — 50
Mr. Lin Yan WELE 50 — — — 50

1,378 445 — 94 1,917

Name of supervisor ~ EEZ# %

Prof. Yang Jinguan BeBAR 30 — — — 30
Mr. Li Chonghua SEEE A 30 — — — 30
Mr. Zou Zhixing PEEEE 30 = = = 30
Ms. Zhou Min Bt 30 — — — 30
Mr. Li Mingchun RRELE 30 _ _ _ 30

150 — — — 150
Total for 2011 —E——E43 1,528 445 — 94 2,067
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

12. DIRECTORS’, SUPERVISORS’ AND 12. EE -EBREEMES @
EMPLOYEES’ EMOLUMENTS (Continued)
(a) Directors’ and supervisors’ emoluments (@) EEKEEME ()

(Continued)

Retirement

benefit

Salaries scheme
and Discretionary contributions

Fees allowances Bonus RIEF Total

e FERER BiEfa BE 3 &%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFTL ARBFTL ARBFTL ARETT ARBEFTL

Name of director EEYE

Mr. Zhang Wanzhong ~ SRE& R %4 264 9% — 17 377
Ms. Xue Li EBUT 264 96 — 63 423
Mr. Zhang Yongi SRKFIFEE 200 = = = 200
Mr. Chu Yuguo NERELE 200 = = = 200
Mr. Xu Zhixiang REELE 200 — — — 200
Mr. Liu Yongjin ZEL 50 — — — 50
Ms. Feng Ping BERT 50 265 — 10 325
Prof. Nan Xianghao BREHR 50 — — — 50
Mr. Cai Chuanbing ZEMEE 50 - — — 50
Mr. Lin Yan MEEE 50 — — — 50

1,378 457 — 90 1,925

Name of supervisor ~ EE#%

Prof. Yang Jinguan BeBAR 30 — — — 30
Mr. Li Chonghua RERAE 30 — — — 30
Mr. Zou Zhixing PEEEE 15 = = = 15
Ms. Zhou Min Eft 15 = = = 15
Mr. Li Deyong FEBLE 15 - - — 15
Ms. Dong Xiaoging BRENT 15 = = = 15
Mr. Li Mingchun FHRELE 30 — — — 30

150 — — — 150
Total for 2010 “T-TEAR 1,528 457 — 90 2,075
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

12. DIRECTORS’, SUPERVISORS’ AND 12. EHB  -EEREEME @)

EMPLOYEES’ EMOLUMENTS (Continued)

(a) Directors’ and supervisors’ emoluments (@) EEKEEME ()
(Continued)
Pursuant to the service contracts entered into between REARNBEENTELT I ZRBEE
the Company and its executive directors, the B RARMITESFRESRETHE
Company’s executive directors are entitled to an BEE (BFMREAEAL 2 B4R & )5 5%
aggregate amount of discretionary bonuses of not ZBIBTEAL »

more than 5% of the consolidated profit after tax but

before the provision of such bonuses.

There was no arrangement under which a director or a HE-_Z——FR-_ZT-—ZTF+_A
supervisor waived or agreed to waive any emoluments =+—BLFE  SIEEFRESFNRE
during the years ended 31 December 2011 and 2010. R BHEEMINE 2 ZHE -

(b) Five highest paid employees (b) EERESHFMES
The five highest paid employees in the Group during FR - AEEREESTHEERE=
the year included two (2010: one) director(s) whose H(ZE—ZTF: —R)EF ' EfeF
emoluments are reflected in the analysis presented BER EXES 2T o B A= 5B
above. Details of the emoluments of the five highest EEZHMEFEWT -

paid employees are as follows:

2011 2010
—e——-%  -F-TF

RMB’000 RMB’000
AR®T T AREET T

Basic salaries and allowances BEARFr & RoER 2,233
Discretionary bonus BIBIEAL 145
Retirement benefit scheme contributions R K& FIEHEI 3L 193
2,571
The emoluments of each of the highest paid individuals BHE_T——F+ZA=+—HLHF
for the year ended 31 December 2011 fell within the B S&ReEFHESMBEHSANRE
band of nil to HK$1,000,000 (equivalent to RMB828,000) %1,000,000% (B & X AR
(2010: HK$1,000,000 (equivalent to RMB872,000)). 828,0007t) (=ZZ—Z 4 : 1,000,000%

T (HHER AR S872,0007T)) °

During the years ended 31 December 2011 and 2010, HE_Z——FR=_F—ZTF+=-A
no emoluments were paid by the Group to any of the =T —HIEFE  AEEWERERE
directors or supervisors or the highest paid employees EREF N T e 5 ME B 321 E AT B
as an inducement to join or upon joining the Group or & fEARSIIMAREE A INEK 2
as compensation for loss of office. SRRV AE R BRI RS (E -
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102

13.

14.

RETIREMENT BENEFIT SCHEMES

The Group operates a mandatory provident fund scheme (the
"MPF Scheme") under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for all qualifying employees in
Hong Kong. The Group’s contributions to the MPF Scheme
are calculated at 5% of the salaries and wages subject to a
monthly maximum amount of HK$1,000 per employee and
vest fully with employees when contributed into the MPF

Scheme.

The Group’s PRC employees are members of a central
pension scheme operated by the local municipal government.
The Group is required to contribute certain percentage of the
employees’ basic salaries and wages to the central pension
scheme to fund the retirement benefits. The local municipal
government undertakes to assume the retirement benefits
obligations of all existing and future retired employees of the
Group. The only obligation of the Group with respect to the
central pension scheme is to meet the required contributions

under the scheme.

EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the profit
for the year attributable to owners of the Company of
RMB36,032,000 (2010: RMB77,742,000) and the weighted
average number of ordinary shares of 1,184,800,000 (2010:
1,184,800,000) in issue during the year.

13.

14.

i pivie Al A
REBRBF BRI RTED 5 ERDIZE PR
ERABEERERE R —AARAFELESS
S([@EesE])  AKREE BB Z
ERDREHFERTE %A E(ZRETE
AZKm e TE#B1,0008T) - 1 AAEE
FABRBERTEZEEHK—BEREEM
Ho

AEBZHBREB D2 EAE TR T
ZHREAKREETE - AEBERPRENRE
SAEGMEEELAFERTE 2 & THHIXK
ABRAKRER - BT BT BB REREE
PrBEIRE RV RINER ZRKBN LT -
METRERESHEME  AEE2EEE
R ZETEI TR -

ShRE

SREFRBERT

ARFE AR SRR REE R TR
CEYNDE 2 UN TEX S - R IPNL
36,032,000 T(=F—FF : ARK77,742,000
) BK A B B BT E A R0 F 5 B
1,184,800,000( = —Z4 : 1,184,800,000 %)
e

At
H o
ZAT
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15. PROPERTY, PLANT AND EQUIPMENT

03 7% 4t R Bt

15. WX - W5 R i

T+ AS+—AILER

Leasehold
improvements,
furniture and
Machinery office
and equipment Motor  Construction
Buildings  equipment REMELE - vehicles in progress Total
BF  HBRRE  GARBAERE AE ERIR A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETL ARETFE AREFT ARETT ARETL
Cost RE
At 1 January 2010, as restated R-F-%5-f—-R  F&3| 5917 2577 2,657 47 45772 — 104,694
Additions 10 — — 3810 952 5841 — 10,603
Disposals HE — — (442) (66) (16) — (524)
At 31 December 2010 W=E-FF+-A=1-H 5917 2,577 30,025 5,657 51,597 — 114,773
At 31 December 2010 RZF-FF+-A=1+-H
and 1 January 2011 k=2—%-A-H 5917 21,571 30,025 5,657 51,597 — 114,773
Additions b — 591 5,060 2719 3,140 1,466 13,036
Acquisition of a subsidiary WE-FHBAR — - 108 = = 5,003 5,111
Disposals HE — — (236) — — = (236)
Disposal of a subsidiary HE-FHBAR - - (242) (116) - = (358)
At 31 December 2011 R-B--£+-A=1-H 5917 22,168 34,715 8,320 54,737 6,469 132,326
Accumulated depreciation 2HTE
At 1 January 2010, as restated W=Z-Z5-f—H L&F| 394 5,188 22,255 2,669 11,937 — 42,443
Charge for the year FREH 86 1,290 1,167 318 7619 - 10,480
Disposals HE — — (424) (62) () = (490)
At 31 December 2010 480 6,478 22,998 2925 19,552 — 52433
At 31 December 2010 and
1 January 2011 480 6,478 22,998 2925 19,552 — 52,433
Charge for the year 86 1,300 1,257 802 8,551 — 11,996
Disposals — — (107) — — — (107)
Disposal of a subsidiary — — (173) (108) — — (281)
At 31 December 2011 566 7,778 23,975 3,619 28,103 - 64,041
Carrying amount REE
At 31 December 2011 R-2-—§+-A=1-H 5,351 14,390 10,740 4,701 26,634 6,469 68,285
At 31 December 2010 RZZ-TF+-F=+-A 5437 15,099 7,027 2732 32,045 - 62,340

R-TE——F+-_A=+—H AEFHEMR
SFEEA AR 11,0950007C (Z T —T4F :
AR 11,888,00070) 2 W3 - BB KRk -
EBAEBERRITERZ EA (HizE28)

At 31 December 2011 the carrying amount of property, plant
and equipment pledged as security for the Group's bank loan
amounted to RMB11,095,000 (2010: RMB11,888,000) (note 28).

AEEZEN T HEENKERPEQET
Z BRI L HAE R o

The Group's prepaid land lease payments represent
payments for land use rights outside Hong Kong under long

term leases.
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16. GOODWILL 16. B8
RMB'000
ARBFIT
Cost A
At 1 January 2010, 31 December 2010 and R-_EBE—FF—F—H  _T—TF
1 January 2011 +=—A=+—BRkR=—T——F—A—H 7,867
Arising on acquisition of a subsidiary (note 33(a)) W BE — X BT BB A R EE A (ML 33(a)) 933
Disposal of a subsidiary (note 33(b)) HE—RWBRA A (£ 330b)) (1,742)
At 31 December 2011 R=-Z2——5+=-H=+—H 7,058
Accumulated impairment losses Rt REEE
At 1 January 2010, 31 December 2010 RZZ—ZF-—H—H ZT-ZF
and 1 January 2011 +—BA=+—RAk=—Z——F—H—H 1,742
Disposal of a subsidiary (note 33(b)) HE—RMB AR (A5 33b)) (1,742)
At 31 December 2011 R=8——%+=H=+—H =
Carrying amount ARMEE
At 31 December 2011 R=-B——F+=-A=+—H 7,058
At 31 December 2010 N-ZE—FTF+=-_A=+—H 6,125
Goodwill acquired in a business combination is allocated, at EBEMUE2EEIRKER S E TR
acquisition, to the cash-generating units (“CGUs") that are EEEBEHMER REEEEM([HE
expected to benefit from that business combination. Before EEB])  HABEBERN  HEZEKRA
recognition of impairment losses, the carrying amount of BARKS6125000C(ZE—ZF : AR
goodwill of RMB6,125,000 (2010: RMB6,125,000) had been 6,125,0007) B A ic Z 8E R HEEFIH &
allocated to Manufacture and sale of electronic fire #EHE R ARE33,000 (ZT—ZF : &)
equipment segment and RMB933,000 (2010: nil) had been ENRERERERSBZIRERIRESR
allocated to Beijing Heyuan Investment Company Limited RABTAIR]

("Heyuan”) of the Tourism development segment.
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16. GOODWILL (Continued)

The recoverable amounts of the CGUs are determined from
value in use calculations. The key assumptions for the value in
use calculations are those regarding the discount rates,
growth rates and budgeted gross margin and turnover during
the period. The Group estimates discount rates using pre-tax
rates that reflect current market assessments of the time value
of money and the risks specific to the CGUs. The growth rates
are referred to past experience and current market
expectation and/or demand or based on long-term average
economic growth rate of the geographical area in which the
businesses of the CGUs operate whichever is applicable.
Budgeted gross margin and turnover are based on past

practices and expectations on market development.

The Group prepares cash flow forecasts derived from the
most recent financial budgets approved by the directors for

the next two to five years.

The rate used to discount the forecast cash flows from the
Group’s Manufacture and sale of electronic fire equipment
segment and Tourism development segment are 16.2% (2010:
16.5%) and 19.8% respectively. The recoverable amounts of
the goodwill arising on acquisition of the subsidiaries have
been determined to be higher than its carrying amounts of
the CGUs allocated and accordingly no impairment loss for

goodwill was recognised during the year.

03 7% 4t R Bt

For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

6. HE @)

BeEABU s ROSBENRERENE
METE - EAEMEZEERERTIANRRER
R BERYNPAZEEENREFEHE -
AER B BR A AT R R IR By T 05 T MRS R (B B
Ko 3R B A BT 2 5 E A Bz T A B R A5 A
LERAHEBAIR K - MERBERELRR
ERTRERR, B RIBRBEREELSE
& X R 2 P RELEE KRR
AECRAEFEER) BEENREXERR
BRERBE LT SERBHETE

AEENSIRREEHEH KK _—ERF
ZHBEERERSRETA o

FERE R B AR M EE REEETIHI R
BOMMIRBERERDMZEANRSRE
tEE DRI B162%( ZF —ZTF 1 165%) &
19.8% - WEMBARMELRE 2 A KRE S
HEERSNEMIRZREELEM 2K
EfE - Bt Al SRR ERERSE -

ERERERBRFRERBERLA —F——FF§
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

17. OTHER INTANGIBLE ASSETS 17. HitBB&E=E

Transport  Information
operation  technology =~ Computer
license rights software

REBEH = BBl STER Total

KRR iR LS A&

RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR

Cost A
At 1 January 2010, RZZ-ZTF—-H—H"

31 December 2010 and —E-ZEF+-R=1+—-HE

1 January 2011 —T——4%—f—H 30,000 1,200 22 31,222
Disposal of a subsidiary HE—KMBAA = (1,200) = (1,200)
At 31 December 2011 R=F——&+=-A=+—H 30,000 — 22 30,022
Accumulated amortisation Rt
At 1 January 2010 R-_ZE—ZF—H—H 7,500 1,200 14 8,714
Amortisation for the year INE 4,286 — 8 4,294
At 31 December 2010 and A—ZE—FF+-A=+—H

1 January 2011 k=F——%—H—H 11,786 1,200 22 13,008
Amortisation for the year REEHE 4,286 — — 4,286
Disposal of a subsidiary HE—RKB LA — (1,200) = (1,200)
At 31 December 2011 R=B——&H+=-H=+—H 16,072 — 22 16,094
Carrying amount SREE
At 31 December 2011 R=B——&+=-H=+—H 13,928 — — 13,928
At 31 December 2010 RZE-TF+-A=+—H 18,214 — — 18,214
The Group's transport operation license represents a public REEZ R BERKLEERIEN P B E
transport monopoly operation in a designated national 5A KOARIMRBEERSE 2 BRERD 2 ERE - %28
level tourist attraction in the PRC. This asset is used in the BEDDARAEBEZIREXZERSE - B
Group's Tourism development segment. The remaining ERLERREBHANRIF(ZE—2F : 4
amortisation period of the transport operation license is 3 F) e

(2010: 4) years.
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

18. INVESTMENTS IN ASSOCIATES 18. HEIBAEIRE

2011 2010
—®—-% -T-TF
RMB'000 RMB’000
ARBFR  ARETE

Unlisted investments: JEFTHIEE :

Share of net assets BIEFEE 700
The amounts due from associates are unsecured, interest-free FEUR L& A TR IR T KR - B RERETE
and have no fixed repayment terms. B o
Details of the Group's principal associates at 31 December R-ZE——F+-_A=1+—H AEEFE
2011 are as follows: o YNCIEES NN

Place of Registered Percentage of
incorporation capital equity interest Principal activities
R AR L 3t 5 MR EEREEZEOL TEEK
Direct Indirect
E# i
Beijing Jade Bird Hengsheng Beijing, RMB2,000,000 35% — Provision of investment
Investment Management the PRC AR 2,000,0007T management and
Co., Ltd. LR advisory services
TRERERREERERAR REREEE RER RS
Beijing Jade Bird Hengsheng Beijing, RMB1,000,000,000 40% — Investment in unlisted
Investment Fund (Limited the PRC A K% 1,000,000,000 7T PRC enterprises or
Partnership) HREER growing entities
TREREEREES (BRAK) HRBIE PR
BRAERIRE
Changsha Songya Lake Changsha, RMB105,150,000 — 28% Land development and
Construction Investment the PRC A E® 105,150,000 7T urban infrastructure
Co., Ltd. RERY project development
("Songya Lake Construction”) THEERRTEE
RAMERRRIREBRRT) REER

(MHEFERER])
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18. INVESTMENTS IN ASSOCIATES (Continued) 18. HEE A ARRE (5
The above list contains the particulars of associates which FRIMETEXEBAEEES  EEXAR
principally affected the results, assets or liabilities of the ZHE N T AER o
Group.
Summearised financial information in respect of the Group's REEBE QA2 HEERIRESH AT :

associates is set out below:

2011 2010
= —T-TF

RMB’000 RMB’000
AR¥TT ARBFT

At 31 December R+=A=+—H
Total assets BAEE 2,000
Total liabilities wEE —
Net assets FEE 2,000
Group's share of associates’ net assets AREFDLEBERRFEE 700
Year ended 31 December BE+-—A=+—HLEE
Total revenue FEU N —
Total losses for the year REEEEE —
Group's share of associates’ losses REBED(REEE QA

for the year RNEE E1E —
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19. INVESTMENTS IN JOINTLY CONTROLLED 19. HHREHEERE
ENTITIES
2011 2010
=F——F —
RMB’'000 RMB’000
AR® T ARBT T
Unlisted investments: ELETRE :
Share of net assets ERFEE 167,402

R-ZB——F+-A=+—0 AEEHXA
I E R T

Details of the Group’s jointly controlled entities at 31

December 2011 are as follows:

Capital
contributions/
issued and Percentage of

Place of ownership

paid up capital
EEBRITR

incorporation interest  Principal activities

R B ST 4t B

BRBRAE

FERESAESL IEXEK

SBI & BDJB China Fund, L.P. Cayman Islands  USDé4,664,600 50% Investment in unlisted
REHE 64,664,600 T companies and real
estate assets and
companies in the
PRC
BREFETRRIAR
hEEMEREN
NG
SBI & BDJB Management Cayman Islands 100,000 ordinary 50%  Provision of
Limited RSB shares of USD1 investment
each management and
100,000 A% =A% EE advisory services

1Rz B R

ERERERBRFRRBROERD A

REKETER
AR AR TS

—E— 558
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3 7% 4t R Bt

For the year ended 31 December 2011 BE —T——F+_A=+—HIFFE

19. INVESTMENTS IN JOINTLY CONTROLLED 19. HHEEHEERE @
ENTITIES (Continued)
The following amounts are the Group’s share of the jointly ARSI AR R A AR 2 A EEL &
controlled entities that are accounted for by the equity [F1E | EEe -
method of accounting.

2011 2010
—B——-fF —T-TF

RMB’000 RMB’000
AR®T T ARET T

At 31 December R+=—A=+—8”

Current assets MENEE 75,406

Non-current assets FERHEE 92,264

Current liabilities mENAE (268)

Net assets FEE 167,402

Year ended 31 December BZE+t-A=1+—HLEE

Revenue N 5,080

Expenses RS 10,247
20. AVAILABLE-FOR-SALE FINANCIAL 20. Nt EMBEEE

ASSETS

2011 2010
—E——F —T-TF

RMB’000 RMB’000
ARBTR AR¥ETT

Equity securities, at fair value RAFE S - RAFE

Listed in Hong Kong (note (i) EEB T (KaE6) 115,868

Listed outside Hong Kong (note (i) FEEBEIN LT (KE36) 7,860
Market value of listed securities thEAEZHE 123,728
Equity securities, at cost BAZS - BKAE

Unlisted outside Hong Kong (note (ii)) EBREIRINE LT (B 22 (i) 250
Equity securities, at fair value BARFES - BATFE

Unlisted outside Hong Kong (note (iii)) EBBEINE LT (B3 (i) 20,479
Debt investments, at fair value BHEE  BAYE

Unlisted in Hong Kong (note (iv)) RSB LM (K v) 18,032

162,489

1 1 O Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &=

20. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Note:

(i)

(ii)

(iii)

(iv)

The fair values of listed equity securities are based on current
bid prices.

Unlisted equity securities with carrying amount of RMB250,000
(2010: RMB250,000) was carried at cost as they do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured.

The fair value of the unlisted equity securities was determined
with reference to the valuation performed by Greater China
Appraisal Limited (“GCA"), a firm of independent professional
qualified valuers, by using discounted cash flow method which
requires a number of assumptions including revenue and
expense forecasts, working capital requirement and capital
expenditure requirement. It also includes inputs such as growth
rate and weighted average cost of capital in determining the
fair value.

The components of the debt investments are as follows:

Unlisted convertible bonds*, at fair value

Embedded option derivatives, at fair value

Issued by Hong Kong Resources Holdings Company
Limited (“Hong Kong Resources”) whose shares are
traded on the Stock Exchange with stock code 02882.

At 31 December 2011, the Group held unlisted convertible
bonds with a principal amount of HK$24,000,000 (equivalent to
RMB19,457,000) (2010: HK$24,000,000 (equivalent to
RMB20,928,000)). The convertible bonds are interest bearing at
5% per annum and due three years from 15 September 2010
convertible into ordinary shares of Hong Kong Resources at
HK$1.58 (equivalent to RMB1.28) per share.

The fair values of the convertible bonds and their components
were determined with reference to the valuation report
performed by GCA by using Binominal Lattice Model. The
major inputs used in the valuation include stock price,
expected volatility, dividend yield and risk-free rate which can
be obtained from observable markets.

Interest income from the convertible bonds is recognised
based on effective interest rate of 14.88% (2010: 14.88%) per
annum.

ERERERBRFRRBROERD A

JEETARRES*
BRAXBETETAR - BATE

03 7% 4t R Bt

T——Ft-A=T—ALFE

20. AHFEMBHEE @&

His -

(iii)

(iv)

BRATE

ERAFESFZ AT ENSRIAEEAEE -

BREMERAARK25000T(ZE—FF : A
R #250,0007T) 2 3 £ BRARE IR AR
B TSR ERERM IS EN S RE @ £
HERAFEBAAGEIE -

FEEMRABHRZ ATERLSEB T HEM
EEMEETEER AR (DEFEE]) AR
RARERERETZHERSE  RAELSE
TRE  BEEARAXTEE £E42%
KEEARXEFR - ZBRIAFZAAER
KREAMEFHRAEYE - NWEEATF
=

BEHHRERHAOT -

2011 2010
—¥-—-F  -T-TF
RMB'000 RMB'000
ARETFRE  ARETE
18,032
1,992
20,024

* HEBSERERBRAR(EEE
B BT HRMARBERAMEE @ IR
1R85 4502882 ©

RZZT——F+—-_A=+—H8 A&EEH
A R4 %8 /524,000,000 T (FHERAR
#19,457,0007T ) (ZE—Z4F : 24,000,000
7570 (FHE R A R #20,928,0007T)) 2 3
AR ES - ATRRESFIRFEFNES
E#E BT ZTFNA+RAE=F
NAMZZAR1.58B T (FHE R AR 1.28
T HIBABBERL AR -

AR ES R EAKRBH A TFEZEE
FHEA_EABFHEEETZHEERE
ZEHEHRE - HEERZEERAERRE
BefE - FEHUKIE - RBERERRL R
HAg A EEm SIS

AR ES A B AREERFF X
1488[E (ZF—FF : 14.88F) FER ©
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For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

21.

22.

INVENTORIES

Raw materials R
Work in progress R m
Finished goods BUAK T

Less: Allowance for obsolete and slow-moving

inventories

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is sometimes required. The credit period generally ranges
from 3 to 6 months, starting from the date on which the
significant risks and rewards of ownership of products are
transferred by the Group to customers or the date of
completion of services provided or the payment due date as
defined in the contracts, whichever is the latest. Each
customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and
has a credit control department to minimise the credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforesaid and the fact that the
Group's trade receivables relate to a large number of
diversified customers, there is no significant concentration of

credit risk. Trade receivables are non-interest-bearing.

21. &

2011 2010
—®—-% —T-TF
RMB’000
AREFT

RMB’000
AR¥ T

19,600
7,495
19,035

46,130

o ORRROBHZ FERE

(3,708)

42,422

22. REIE 5 IRX

REBAREZEZER  BHEFAREAR
ENF AEBEFREZERES - I
RH-—RA=ZEXEAATE  AXEEEE
mAEAEZERNARLORBEESZ B
YR R% 2 SERk B B sk & 40 P 5 5E 5 0 2 2
B(AREHRLEERE)BAE - BREFPY
ZERBEER - AEBERHBEBERER
BRI WHIR - WRBEEEIED - BRE
EERBRERE SREBEASSEHR
ABEIRGR e AN L &RIE - N EASEE
WESERKARZIRAES  REERR
WEBDER - BREZRKLFTE
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

22. TRADE RECEIVABLES (Continued) 22, REWE SR (&)
The ageing analysis of the trade receivables, based on the RBEAREBERESE 2 ENRRKER
date on which the significant risks and rewards of ownership EEEF 2 HeiRE RS 2 e B Bisk & 4
of products were transferred by the Group to customers or FTRENTRENER (ARRBEEERE)ETE
the date of completion of services provided or the payment ZEWE SERFRERER DATAOT ¢

due date as defined in the contracts, whichever is the latest,

is as follows:

2011 2010
—®—-% -T-TF

RMB’000 RMB’000
AR¥TT AREFT

0 to 90 days 0E90H 16,458
91 to 180 days 91£180H 1,455
181 to 365 days 1812 365 H 2,545
Over 365 days HR3E 365 H 4,801
25,259
As at 31 December 2011, an allowance for estimated N_E——F+_A=+—H - sfhztFel
irrecoverable trade receivables was RMB39,336,000 (2010: W E1'E 5 BR Z Bt A AR #539,336,00070 (=
RMB41,460,000), in which included an allowance for estimated T—TF: AR¥41,460,0007T) ' EFBIE
irrecoverable trade receivable from a related company FAEETATURE 2 U E BRI R K E AT
controlled by Peking University, a substantial shareholder, of EHI B AT 2 B SR EE A RE 610,000
RMB610,000 (2010: RMB610,000). TL(ZZ—ZF : AR¥610,0007T) ©
Reconciliation of allowance for trade receivables: FEWE ZERRZBEHERINT

2011 2010
—g——-%& -T-TF

RMB’000 RMB’000
AR®T AR¥ETT

At 1 January R—HA—HB 40,059
Allowance for the year NEEREE 1,815
Amounts written off EMitHE R (100)
Reversal for the year NG (203)
Exchange differences EHER (111)
Disposal of a subsidiary HE—KKTBRA =
At 31 December nNt+=HA=+—H 41,460
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

114

22. TRADE RECEIVABLES (Continued)
As of 31 December 2011, trade receivables of RMB1,047,000
(2010: RMB636,000) were past due but not impaired. These
relate to a number of independent customers for whom there
is no recent history of default. The ageing analysis of these

trade receivables is as follows:

22, REWE SR (&)
RZFE——F+=—A=+—H' AR¥
1,047,000 L (ZZE—ZF : AR 636,0007T)
ZEURE 5 R E 8 B R RUE © 2 BR K
BRI AR ESEC Z BB LR G
ZERWE SRR RO T ¢

2011 2010
—®—-%  -T-TF

RMB’000 RMB’000
AR®T T AR¥TT

Up to 3 months 3MEA AR
3 to 6 months 3E6EA
6 to 12 months 6E121ER

The carrying amounts of the Group's trade receivables are

denominated in the following currencies:

350
286

636

AEEZEWE SRR ZREETANIE
HaHE -

2011 2010
—F-—F —T-TF

RMB’000 RMB’000

RMB AR
usb EH

AR¥ T AR¥ETT

24,994
265

25,259
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

23. DUE FROM/TO A SHAREHOLDER 23. REW e — BB EKIE
The amount due from/to a shareholder is unsecured, interest- Bl RN —Z R RIETVERA - B R
free and has no fixed repayment terms. B EE R -

24. DUE FROM/TO RELATED PARTIES 24. REW e B EA LTHIE
The amounts due from/to related parties are unsecured, FEW,FETRAEA THRIBTEER  2ER
interest-free and have no fixed repayment terms. EEERERE -

25. PREPAYMENTS, DEPOSITS AND OTHER 25. WA - S RHEMEIRKIE
RECEIVABLES

2011 2010
—e--%  -T-F%

RMB’000 RMB’000
AR®TR AR¥ETT

Advances to suppliers TEHE FE R IR 2,197
Prepayments TR FRIE 1,972
Advances to staff a8 THIE 2,668
Deposits b 1,361
Other receivables H b pE YR IE 3,561
Loans and interest receivables e E R K A B 3,697

15,456
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

26. DEPOSITS AND CASH AND CASH 26. GRURBERHESEN
EQUIVALENTS

2011 2010
—E——F —T-TF

RMB’000 RMB’000
AR¥ T ARETT

Cash and bank balances He MIRTTFK 643,845
Time deposits TEHFER 3,315
647,160

Less: Non-pledged time deposits with original  Ji : BUSH R E|H A

maturity of more than three months M =1E A Z EEHR

when acquired TEHTER (3,315)
Cash and cash equivalents Re MRS EEY 643,845
Cash at banks earns interest at floating rates based on daily RITF AR BT B RI717 3R H PAF B ERER
bank deposit rates. Time deposits are made for a term of six FE EREFERZ2ERAR/ANEA(ZE-F
months (2010: six months) depending on the immediate cash £ XER)  BIEREERREFEMIE °

requirements of the Group.

The carrying amounts of the Group's deposits and cash and AEEZEFARRE MREEEBY < FE
cash equivalents are denominated in the following currencies: BT EEE

2011 2010
—B——fF —F—FF
RMB’000 RMB’000
AR¥TT AREFT
RMB AR 618,771
HK$ BT 26,013
usb ET 2,376
647,160
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

27. TRADE PAYABLES 27. BEFESRK
The ageing analysis of trade payables, based on the date on RIB M EE S RHE G 2 EXER K E R
which the significant risks and rewards of ownership of ERTAEEAHRET 2 ENE SRR
materials were transferred by the suppliers to the Group, is as BT -
follows:

2011 2010
—2——F —T-ZF
RMB'000 RMB’000
AR¥T T ARETT
0 to 90 days 0Z90H 20,704
91 to 180 days 91180 H 2,126
181 to 365 days 1812 365H 53
Over 365 days Thi8 365 H 4,915
27,798

The carrying amounts of the Group’s trade payables are AEBZENESERZEEREDATIE

denominated in the following currencies: M -

2011 2010
—2——F —E-TF
RMB’000 RMB’000
AR¥TT ARBFT
RMB AR 25,613
usb =TT 2,185
27,798

ERAABERBSNHERGERAT —B——FFH 117



NOTES TO THE FINANCIAL STATEMENTS

3 7% 4t R Bt

For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

28. BANK AND OTHER LOANS 28. MITMHMWEK

1138

2011 2010

—E——F —T-TF

RMB'000 RMB’000

AR¥ T AR®ET T

Bank loan, secured RTER - BRI 10,000
Other loans, unsecured Hib &3k - K 5,000
15,000

Bank and other loans are repayable within one year or have

no fixed repayment terms (shown under current liabilities).

The carrying amounts of the Group’s bank and other loans
are denominated in RMB except for an other loan of
RMB25,204,000 which is denominated in USD.

The interest rates paid for bank loan at 31 December 2011
was 6.56% (2010: 5.31%) per annum. The interest rate paid for
an other loan of RMB4,000,000 (2010: RMB5,000,000) at 31
December 2011 was 6.31% (2010: 4.9%) per annum while the
remaining other loan of RMB25,204,000 (2010: nil) was

interest-fee.

At 31 December 2011 and 2010, the bank loan was secured
by a charge over certain property, plant and equipment of
the Group (note 15).

RITREMERAR — F A E R EE T
T (RRBEERTHAR) ©

(208

B B B SR R 25,204,000 7T T A £ TTEHE
S AEBZRITREMERZREEAA
REEEHE -

R-ZT——F+-A=1+—HB RBITER
TN ZFEREKE656E(ZF —ZTF 531
B) R—ZT—F+-_A=t+—HnHEME
HKAREEA00000T(ZF—FTF: ARK
5,000,0007) 2 FHERB6INE(ZT—
TFEAE ) MEMERBBARE
25,204,000 L (=Z—Z4F : &#)A|BRE -

RZE—FR_T—TF+=_A=1+—1H"
RITERDAREBZETYE  BEKRE
1 (B 15) fEEIRIELR -
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For the year ended 31 December 2011 B#E - ——F+ _HA=1+—HILFE

29. DEFERRED TAX LIABILITIES 29, BREBEEE
The deferred tax liabilities are solely related to available-for- RIER IR EEEAHEEVEEEMRA -
sale financial assets and have been credited to other WEHEERHMEEREES -

comprehensive income directly.

2011 2010
—B——F —T-EF
RMB’'000 RMB’000
AR®T ARBFT
At 1 January w—H—H 3,289
Credit to equity for the year RAFERERER (2,723)
At 31 December Nt+-_A=+—8H 566
At the end of the reporting period the Group has unused tax RBEHEEER  AEEH N REARG
losses of RMB50,759,000 (2010: RMB89,568,000) available for BIEARES50,759,000 L (ZF—FF : AR
offset against future profits. No deferred tax asset has been 489,568,000t ) * Al FA{EH $E R A Fl o
recognised due to the unpredictability of future profit AR BE TEDRISR 2 F B 28 - # I 4% e 2R e
streams. RIERITH B EE ©
30. SHARE CAPITAL 30. A7
2011 2010
—B——F —T-ZF
RMB’'000 RMB’000
AR®T ARBFT
Registered, issued and fully paid: Bt - BEEITREE -
700,000,000 & & X E1E
700,000,000 promoters shares of AR®0.107m2
RMBO0.10 each ERAKSD 70,000
484,800,000 H shares of RMB0.10 each 484,800,000 iz & A mE &
AREE0107TT 2 HE 48,480
118,480
The Group’s objectives when managing capital are to AEBZEAEEHZABRAEBE NG
safeguard the Group's ability to continue as a going concern BreE o ARFEBE(CER RERL AR
and to maximise the return to the shareholders through the RERRKELRR -

optimisation of the debt and equity balance.
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For the year ended 31 December 2011 HIZE =T ——F+-_A=+—HILFE

30. SHARE CAPITAL (Continued) 30. WA @)

120

The Group sets the amount of capital in proportion to risk.
The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the
Group may adjust the payment of dividends, issue new
shares, buy-back shares, raise new debts, redeem existing

debts or sell assets to reduce debts.

The Group monitors capital on the basis of the debt-to-equity
ratio. This ratio is calculated as net debt divided by total
equity. Net debt is calculated as total debts less cash and
cash equivalents. Total equity comprises all components of
equity (i.e. share capital, share premium, non-controlling

interests, retained profits and other reserves).

During the year 2011, the Group's strategy, which was
unchanged from the year 2010, was to maintain the debt-to-
equity ratio at the lower end of the range 0.1 to 0.3, in order

to secure access to finance at a reasonable cost.

At 31 December 2011, cash and cash equivalents amounted
to RMB227,053,000 (2010: RMB643,845,000), which exceed
total debt of RMB39,204,000 (2010: RMB15,000,000).
Accordingly, there was no net debt at 31 December 2011 and
2010 and calculation of debt-to-equity ratio at 31 December
2011 and 2010 is not meaningful.

The only externally imposed capital requirement is that for
the Company to maintain its listing on the Stock Exchange it
has to have a public float of at least 25% of the shares. The
Company receives a report from the share registrars monthly
on substantial share interests showing the non-public float
and it demonstrates continuing compliance with the 25% limit
throughout the year. As at 31 December 2011, 41% (2010:
41%) of the total promoters and H shares were in public
hands.

AREBEZARLEIREERNSTE - AEEE
BENGERBL UL R BN EE) K AH R
BEZRARBETARE [EFIGHEE
RER AEEXSRBEREINEE - &
THTRL - mEghly BEFER  BEHAA
BB EEEARIEER -

AEBNEERERLETEEERER - 5
LR RIRER FRGAERTE - X%
AAERRBERRES L ASEEBYFE - &
B A Em A (BN - B E -
IR BRI REbERE) o

R-B——%F AEFREBEA_T—ZF
ZREE > BMOESBEEERLEN01E03
EEN 2 BIEKRF - HAR A S B K AR EER B

R—_ZE——F+_A=+—H0 BErEL
L&A AR 227,053,000 (Z T —Z4F :
A R #643,8450007T ) @ H A R ¥
39,204,000 L(=F—Z 4 : AR¥ 15,000,000
L) BB Bt RZTE——FR =T
—TF+ A=+ HYERESERFHE
mMet8E T ——FR-_ZFT—ZFTF+=A
ST AZAERELETESE -

RNA B AMEF B AT LM ZE T B ST A
—RINEHRORAETE  RELFARISTR
ETNPRBMZ225% - RATIE A BAKRDB
FERENSHEHARERELAN  EE
BHDESRE  REBRIARARRFA—E
HE2B% 2 TREE - R=2T—F+=A
=1+—HB 2FFRARMEHRZ41%(=
T—TF M%) AARFE -
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For the year ended 31 December 2011 HZE =T ——F+_A=+—HILFE

31. STATEMENT OF FINANCIAL POSITION OF  31. A& HHMRHR
THE COMPANY

2011 2010
—E——F —T-TF
RMB’000 RMB’000
AR%T ARETFT
Property, plant and equipment M R MR 15,958
Investments in subsidiaries, net of HHBARIKE
accumulated impairment losses 0Bk 2FHRERE 64,558
Investments in associates HEENEIRE 700
Available-for-sale financial assets A E IS EE 20,479
Due from subsidiaries JE Uk BT BB 1 R FIB 151,466
Non-pledged time deposits with original RS REHREBEB=1EH
maturity of more than three months 2 IR E BB F K
when acquired 3:3[15
Cash and cash equivalents ReRBFLEED 560,427
Other current assets Hithmsh & e 5,552
Due to a subsidiary FEN—RKIB R RFIE (87,400)
Current tax liabilities BN IE B & (42,287)
Other current liabilities HiRB B & (18,297)
NET ASSETS BEE 674,471
Share capital R& 2 118,480
Reserves (note 32(b)) fbte (H1aE 32(b)) 555,991
TOTAL EQUITY R 674,471
32. RESERVES 32. fiifl
(a) Group (a) F&HE
The amounts of the Group's reserves and the AEBEZFEEREEHNGEEHE
movements therein are presented in the consolidated Wk RirEEREFHRES -

statement of comprehensive income and consolidated

statement of changes in equity.
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For the year ended 31 December 2011 #E—FE——F+_A=1+—HIFE

32. RESERVES (Continued)
(b) Company

32. filifm (&)
(b) Z&AF

Investment
Capital Reserve  revaluation Retained
reserve funds reserve profits Total
EAfE REEE RESMHRE eyl ast
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARB®TT ARETT ARETT ARETxR
(©[0) ((e)ii)
At 1 January 2010 RZZ-ZF
—A—H 377,720 76,766 — 84,612 539,098
Total comprehensive AEEEE
income for the year hgayibs] — — 33 16,860 16,893
At 31 December 2010  R=ZF—FF
and 1 January 2011 +ZA=t+—HkK
—2——F
—A—H 377,720 76,766 33 101,472 555,991
Total comprehensive AEFEEE
income for the year Wes e E — — 198 (15,917) (15,719)
At 31 December 2011 R=Z——%
+=-A=+—H 377,720 76,766 231 85,555 540,272
(c) Nature and purpose of reserves (c) REMERAR
(i)  Capital reserve (i) EXRREE

122

The capital reserve of the Company and the
Group represents the aggregate of:

share premium totalled RMB374,639,000
arising from issue of new shares;

the waiver of an amount of RMB1,654,000
recorded as part of issuance expenses for
the listing of the Company’s H shares on
the GEM of the Stock Exchange in July
2000 (the “Listing”) payable to an unrelated
party who had provided services to the
Company during the Listing pursuant to
prevailing accounting principles and
regulations in the PRC; and

the net gain of RMB1,427,000 resulting
from debt restructuring of Hebei Beida
Jade Bird Universal Fire Alarm Device
Company Limited, a subsidiary of the
Company, transferred in accordance with
prevailing accounting principles and
regulations in the PRC.

ARBRAEEEARFEHE T
IR Z AR
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BITHREEBEARE
374,639,000 2 I 12 &
B

R BBRITZ 58
KOEH - MR AREHR
REZBETF+AEHR
FrElZMR £t ([ L)) &
FIAARA AR EAR T 2 3E
BB ENARME
1,654,000 7T &b 11 & 17 X
it R

RiFHEBRT 2G5 2R
FMOER D EREAREINE
RBEAILIEARE BRTH
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2011 &k

32. RESERVES (Continued)

(c)

(d)

Nature and purpose of reserves (Continued)
(ii) Reserve funds
Reserve funds comprise statutory surplus reserve
and discretionary surplus reserve. In accordance
with the laws and regulations in the PRC and
articles of association of the Company and its
subsidiaries incorporated in the PRC (collectively
referred to the “PRC entities”), the PRC entities
are required to appropriate 10% of their profit
after tax, after offsetting any prior years' losses, to
the statutory surplus reserve. When the balance
of the statutory surplus reserve reaches 50% of
the PRC entities’ registered share capital, any
further appropriation is optional. The statutory
surplus reserve can be used to offset prior years'
losses, if any, and may be converted into share
capital by issuing new shares to shareholders in
proportion to their existing shareholding or by
increasing the par value of the shares currently
held by them, provided that the remaining
balance of the statutory surplus reserve after such
issue is not less than 25% of share capital. The
PRC entities may transfer an amount from their
profit after tax to the discretionary surplus reserve
approved by the shareholders. The discretionary
surplus reserve can be utilised to offset prior
years' losses of the PRC entities and to distribute

to shareholders in the form of bonus issue.

Profit appropriations

Under the PRC Company Law and the PRC entities’
articles of association, the net profit after tax as
reported in the PRC statutory financial statements,
prepared in accordance with PRC accounting principles
and regulations, can only be distributed as dividends

after allowance has been made for the following:
(i) Make-up of prior years’ cumulative losses, if any.

(i)  Allocations to the reserve funds as stated in (c)(ii)

above.

(c)

(d)

03 7% 4t R Bt

EE——FF+A=+—HIFE
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FERBBRAES - BEREER
FCERA R R B R E R R FE
AL 2 Bt A & (BATR 78 [
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33. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a)

Acquisition of a subsidiary

On 1 August 2011, the Group acquired 60% of the
equity interest of Heyuan for a cash consideration of
RMB1. Heyuan was under renovation during the year
and to be engaged in catering services and investment
holding in the PRC.

The fair value of the identifiable assets and liabilities of
Heyuan acquired as at its date of acquisition is as

follows:

33. GaRERERM:

(a)

WE—RHBLQA
R-Z——FN\A—H  AEENUHRZ
REARBITWESREA#E SR
60% ° BIRNFAREEETEE  HR
R R SR R AR -

P & IR A BRI B E Kk B AR H IR
HEIZ AFEWT

RMB’000
AR¥ETT

FrAGEFALE -

Net liabilities assumed:

Property, plant and equipment

Inventories Ay

Prepayments and other receivables TR A N ot FE UK IR
Bank and cash balances RIT R AR

Other payables H A fE T FIE

Net liabilities assumed PR Fa &
Non-controlling interests PR =

Goodwill Py

Total consideration BRE

Net cash inflow arising on acquisition: WEEAEZHESRAFE :
Cash consideration paid ERNBESNRE

Cash and cash equivalents acquired

iRER e RREEEED

The goodwill arising on the acquisition of Heyuan is
attributable to the anticipated profitability of the
distribution of the Group's services in the new markets
and the anticipated future operating synergies from the

combination.

Heyuan contributed turnover of RMB4,000 and loss of
RMB996,000 to the Group's turnover and profit for the
year respectively for the period between the date of

acquisition and the end of the reporting period.

5,111
223
1,663
318
(8,870)

(1,555)
622
933

318

318

WIEAIRES 2 mERA A KE 2R
D IHFERTT % < TEHE A BE ) M FREAR
K AFER DA & B 15 R ARE -

BIRAUE B S ER S A E A L8
HAREE 2 B RANFE R
BRI EBARBL00TREEAR
5 996,000 7T
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33. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (Continued)
(@) Acquisition of a subsidiary (Continued) (a)
If the acquisition had been completed on 1 January

33. ZGaEBEREXRMTE®

KE—XMEBAR (B

HEERN =T ——F—A—H%/K ' &
SR AFEREEERAFE R
2 Bl A A R B 369,695,000 70 &2 A R
62,669,0007T ° 1% & & K& 5 87 A
B WHEAEEBRKEER =T ——
F—A—HBHEAMERSLEZEEHER
KEEIR - TRIEEARREE ZTAR

2011, total Group’s turnover for the year would have
been RMB369,695,000, and profit for the year would
have been RMB62,669,000. The proforma information is
for illustrative purposes only and is not necessarily an
indication of the turnover and results of operations of
the Group that actually would have been achieved had
the acquisition been completed on 1 January 2011, nor
is intended to be a projection of future results.

HE—XKEAF
RAFE AEBAEBREARY
319,000 TR 55 =75 1 & H R EUE
IEAESERER AT Z 2P - H
ERHZFBEMT

(b) Disposal of a subsidiary (b)
During the year, the Group disposed of its entire
interests in Wuhan Beida Jade Bird Netsoft Co., Ltd. to
an independent third party for an aggregate
consideration of RMB319,000. Net liabilities at the date

of disposal were as follows:

RMB’000
AREFT

Property, plant and equipment W% BB REE 77
Inventories =& 123
Trade receivables FEURE 58RI 1,034
Due from a shareholder JE Uk — 2 B SR KO8 47
Prepayments, deposits and other TBRNFIE - e K HA EKRIA

receivables 294
Bank and cash balances RITRBEFR 516
Trade payables FEFTE 5 8RR (2,367)
Accruals and other payables FERTE A R EMEMNFIA (10,176)
Due to a shareholder JEAS — R IR R FRIE (1,487)
Net liabilities disposed of EHEFEE (11,939)
Non-controlling interests JEFE AR 7 (343)
Gain on disposal of a subsidiary HE —RMTE QAW 12,601
Total consideration — satisfied by cash BRE—UREIN 319
Net cash outflow arising on disposal: HEEEZRESRTFE
Cash consideration received BB &R E 319
Cash and cash equivalents disposed of BEHEReRRASEED (516)

(197)

ERERERBRFRRBROERD A

—E— 558
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33. NOTES TO THE CONSOLIDATED

33. ZallEnEkMad @

STATEMENT OF CASH FLOWS (Continued)

(c) Disposal of interests in a subsidiary without
loss of control
During the year, the non-controlling shareholders of a
subsidiary of the Company injected capital of
RMB9,600,000 into the subsidiary and resulted in
decrease in ownership interests in the subsidiary
without loss of control. The ownership interests reduced
from 65% to 51%. The effect of the disposal on the
equity attributable to the owners of the Company is as
follows:

(c) HE—ZFRHEBARZERETRE
AR EZEHE
RAFE - ARe—RHBARZIERE
BERAZMEBRAREEARE
9,600,0007T * B EH &M B A 7 2 ¥
BRER D ETEHRRITHIRE - AR
H65%HES1% ° A HEHUARRIES
ANE(ERERS 2 2T

RMB’000
ARET T

Capital injection AR A 9,600
Share of net assets in the subsidiary T ENB AR EEFE

disposed of (14,058)
Loss on disposal recognised directly HENERERZ LEEIE

in equity (4,458)

34. CONTINGENT LIABILITY

During the year, a subsidiary of the Company received an
assessment demanding final tax for the year of assessment
2004/2005 from the IRD. The amount of this assessment was
HK$47,852,000 (equivalent to RMB38,793,000) in which
HK$47,748,000 (equivalent to RMB38,709,000) relating to a
claim for gain on disposal of long term investment recognised
during the year ended 31 December 2004. No provision was
made as at 31 December 2011 as responding to the tax claim
is ongoing and the directors opine that the subsidiary has
strong grounds and sufficient evidence to defend the capital
nature of the gain. Moreover, the IRD regarded the
assessment as protective action and allowed those part of tax
relating to the contended capital gain to be held over
unconditionally pending the outcome of objection. The
directors opine that the action of the IRD highly correlates
with timing factor because the year of assessment 2004/2005
became statutorily time-barred by the end of March 2011.

Should the assessment regarding claim for the gain be finally
judged against the subsidiary, the Group will have a cash
outflow of HK$47,748,000 (equivalent to RMB38,709,000),
representing approximately 17% of cash and cash equivalents
as at 31 December 2011. There will be no effect on the profit
before tax.

34.

RAEE

RAEE AR —RMBARKIKELR
W_ZTP =TT RFEEIHR BT
BAE - FHA S EE 547,852,000 7T (HEE
A B # 38,793,000 ) * £ 747,748,000
T(HEE R ARE38,7090007T) BHE—F
TNE+ - A=+ -HULFEEBRANHE
EHREZ RS2 HRER - AR DR
HEEHEE  SEERAZWBARLE
RHEEREBEERRS 2 BT RH#E B
WER-ZE——F+ = A=+—HELEE -
BEoh - RIS RE TR ARETE - Br%S
ERREFRERRS 2 HL B EEHR
HITHAERAEGFRETLE - ESRARBER
ZITHEBEERKEEREZ AR ZZET
N/ ZZEARBFEER =T ——F=AK
BEEERR °

fis 5 B ULz WO ATt B R AR AR HR BT 32 T B &
AN - AREE 23R 547,748,000 75
T (HEER AR 38,709,0007T) » (h—T——
F+ZA=+—"AZBReRRZFEDH
17% ° BREALE NG EZEEAZE -
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35. CAPITAL COMMITMENTS 35. ERKIE
The Group's capital commitments at the end of the reporting REBERREREGEER 2 EARFRERT

period are as follows:

2011 2010
—E——F —E-TF
RMB’000 RMB'000
AR®T T AR¥ETT
Contracted but not provided for: ERTAVMER B -
Property, plant and equipment M - BB RERE 818
Unpaid balance of capital contribution RAHEENBEEEE
to available-for-sale financial assets 2RI EE R 54,503
Unpaid balance of capital contribution m—REREHERTIE
to a jointly controlled entity 2RISR 150,355
Unpaid balance of capital contribution A—REEAREEZ
to an associate RIG 4584 —
36. LEASE COMMITMENTS 36. HERIE
At 31 December 2011, the total future minimum lease RZF——F+_A=+—8 ' RETAH
payments under non-cancellable operating leases are SHAS S BN AR R ER 2 HIEEE N RBE
payable as follows: s
2011 2010
—2——F —B—TF
RMB’000 RMB’000
AR®T T ARETFT
Within one year —F R 1,611
In the second to fifth years inclusive FEZENF (BREERRE) 3,606
After five years AFE 5,950
11,167
Operating lease payments represent rentals payable by the KEHENREASEAREETHERER
Group for certain of its offices and operating premises. KEMERMNzES BRI HEAR—ZET=
Leases are negotiated for terms ranging from one to thirteen F(ZE—ZTF: —Z+HF) MEEHR
(2010: one to fifteen) years and rentals are fixed over the lease ZHAEHEE BT EsREE -

terms and do not include contingent rentals.
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37. RELATED PARTY TRANSACTIONS

(a)

In addition to those related party transactions and
balances disclosed elsewhere in the financial
statements, the Group had the following transactions
with its related parties during the year:

Sales of embedded system products and
WEFAS to related companies controlled
by Peking University (note (i)

37. BiE

(@)

[ f 36 UK 22 )2
RERNBHERAR
RV i M BAROBRD

WE RS (M)

Rental expenses for office buildings

B A TR Z A E

charged by BFHeEMA
— a shareholder of the Company — ARE—BRR
— Peking University S VN

Construction in progress from a related
company controlled by Peking University

The directors are of the opinion that the above
transactions with related parties were conducted in the
usual course of business.

On 25 July 2011, the Group indirectly acquired 46.6% of
the equity interest of Songya Lake Construction from a
related company controlled by Peking University, for a
cash consideration of RMB53,000,000. The Group
recognised a gain on bargain purchase of
RMB6,994,000 which is included in other gains and
income. The acquisition resulted in a gain on bargain
purchase because the original sale and purchase terms
were referenced to the results of Songya Lake
Construction as of 30 April 2011 while the completion
date of acquisition was on 25 July 2011.

During the year, the Group borrowed USD4,000,000
(equivalent to RMB25,204,000) from a related company
controlled by Peking University. The loan is unsecured,
interest-free and has no fixed repayment terms.

AR A B2
BB RRZEETIZ

ALZ5
BAMBEBRREMBDFRBEALR

PRSI - ARERAEE Y RS
ALHTATRS :

2011
—g——%

2010
2T
RMB’000
ARETIT

RMB’'000
AR¥TT

6,803

532
17

549

EERR LHABBEALRZINER
FIEBIEPAHETT ©

RZZT——FtA=+HA  AAFMA
A db UK B2 ) 2 B 1 R B
TR AELZ46.6% * RERER
AR 53,000,0007T © AL EH#ERZEE
W i W e A R 856,994,000 7T - 5l B A
bz R WA - ARRE B IRRTI2E
MIEHERN —E——FMWA=1THZ
FEERBTKEHA T ——FtH
—t+HA - REBEHELRERBR

Pas
m °

RAFE » ARBBIERKREZES 2/
# N Al fEEN4,000,000% T (FHE R AR
#25,204,0007T) ° ARAEFUAEER -
B N EE R o
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37. RELATED PARTY TRANSACTIONS (Continued) 37. BEATSZS &)
(d) Included in the consolidated statement of financial (d) EHRAUBKAIRBEATEEALZE

position are the following balances with related parties: o

2011 2010
g% —E-Tf

RMB’'000 RMB’000
AREBTT AREET T

Trade receivables from related companies Uk 1t oA E4% il 2

controlled by Peking University FENE B DER 461
Prepayments to a shareholder M — &R e AR A 165
Due from associates JRE Y Hst 8 8 B /IR —
Due from a shareholder U — & AR SR 5K IE 47
Due from related parties JEM B A L FRIE

— a related company controlled by — —RALEAREES

Peking University 2} NG
141
— a related company over which the — —RAGEEHH
Group has significant influence AETERNZET
ZBERNE 27
168
Trade payables to a related company FES —R it R A2

controlled by Peking University ZRAEREE SRR 16
Advances from related companies TR AL R B 2

controlled by Peking University RE:E N EIFKIE 15
Due to a shareholder e — 2R FKIE 2,109

Due to related companies controlled by  fEft b A 42|~

Peking University BE N EKRIE 3,337
Other loan from a related company KB —FRALRAREEE
controlled by Peking University Z BB R R H A E R —

EREABTRBENERAERAT —B——F58 129
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37. RELATED PARTY TRANSACTIONS (Continued)

(e)

Note:

Compensation of key management personnel of the

Group:

REES RN
i 2Rl

Short term employee benefits

Post-employment benefits

Further details of directors’ and supervisors’ emoluments

are included in note 12 to the financial statements.

Certain transactions of RMB5,657,000 (2010: RMB6,775,000)
constitute continuing connected transactions under the GEM
Listing Rules, details of which are included in the section
headed “Continuing connected transaction” of the Report of
the Directors.

38. EVENTS AFTER THE REPORTING PERIOD

(a)

On 27 January 2012, the Group acquired 75% of the
equity interest in PWC Winery, LLC, a company
incorporated in the United States, for a consideration of
USD2,925,000 (equivalent to RMB18,430,000). PWC
Winery, LLC is the owner of the Winery at la Grange at
the State of Virginia, the United States which is
engaged in the production and sales of wine and
related products. As the financial information after the
end of reporting period is not yet available, the Group
is unable to quantify the possible financial effect of this

acquisition to the Group.

On 16 January 2012, the Group entered into a legal
binding investment framework agreement with Jilin
Province Changbai Mountain Development
Management Committee to establish an entity in the
PRC with registered capital of RMB100,000,000, of
which, the Group will invest RMB70,000,000.

37. FHEALRS @)

(e)

(0]

38. M

(a)

AEETZEEABNE

2011 2010
= —T-TF
RMB’000 RMB’000
AR®T R ARBT T
2,915

210

3,125

EENEFEHe 2 E—THBENUG
HERMIFE12 -

ETHRARKES657000T( =T — T4 :
AR#6,775,0007C) 2 R S RBAIZER £
RBBKIFERER S BRFBEHNES
EWE (RBERERS] —HR -

M % BIE

RZZB——F—A-++H KEEN
K B2,925000F T(HE R AR
18,430,000 7T ) U g — R A = B 2 X
3 2 AR PWC Winery, LLC & AN#E25HY
75% ° PWC Winery, LLC T3 R HEF B
B M la Grange B 2B A » (LEH
BREBERZEERFEEER - AR
FERENAHEREBHATREHIEE
B A EEEECZRE R R E A
SEBK L -

R-E——F—H+R B AEEHEE
MERALUREREREREZS G
— N EERHNRNOIREERGZ - A
RABIRY —REE - EEMEARA
FR 100,000,000 7T & A & i 12
& A% 70,000,000 7T ©
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39. PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries at 31

December 2011 are as follows:

Place of
incorporation/
registration
and operation

B A
RBEWE

Issued and
paid up capital
ERTRBRRA

39. FEMBEL A
RZF——&+=A=1—0 ARAAZE
HBATENT -

Percentage of
equity interests

EitRFEEE DL

Direct Indirect

Principal activities

TEEH

BE EF:3

Beida Jade Bird Universal Cayman Islands/ 10,000 ordinary 100% — Investment holding
Sci-Tech (Cayman) the PRC shares of USD1 each BEER
Development Company ~ FE#E /& 10,000k BREE
Limited 1€ SRR

EAERRFRE (L)
BERER AT

Hebei Beida Jade Bird Hebei, the PRC Registered capital of 51% — Technology research, development,
Universal Fire Alarm A 3k RMB14,700,000 manufacture and sale of fire alarm
Device Company Limited AMRARARE system products

AR ERRTHRE 14,700,000 70 R EFREm MR - R
BRAR HERHE

Chuangji Tourism Hunan, the PRC  Registered capital of 60% — Exploration and development
Investment Co., Ltd. B RMB100,000,000 of travel and leisure business

EFREREBRAR ARA AR I RRRER 2 R RER

100,000,000 7

Si Chuan Jiu Yuan Intelligent ~ Sichuan, the PRC  Registered capital of — 38%* Design, manufacture and sale of
Surveillance Co., Ltd. Il RMB8,000,000 fire alarm system, security and
("Sichuan Jiuyuan”) AfBRAARE fire equipment products

mIAREREEERAE 8,000,007 RIESR  RERAEREEm
AR(TW)IAR]) 2Kt EEREE

2 Sichuan Jiuyuan is accounted for as a subsidiary by virtue of & M| AR BRSBTS - BT ERE R
the Group's control over it. i

RBRIBZEAKERE
Z B RRFE ©

The above list contains the particulars of subsidiaries which EESEE
principally affected the results, assets or liabilities of the

Group.

40. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 21 March 2012.

40. MBREME
BERxER_E——F=A_+—HK=E

S WA T
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FIVE-YEAR FINANCIAL SUMMARY
hFEM IR

RMB’000
ARETT

Turnover

Other gains and income

Total costs and expenses

Profit/(loss) before tax

Income tax expense

Profit/(loss) for the year

Earnings/(loss) per share
Basic and diluted
(RMB cents)

Dividend per share
(RMB cents)

Total assets

Total liabilities

Non-controlling interests

Equity attributable to

owners of the Company

Hfplas MUA
HBRA ) B 3Z

BB RS (BE)
PRSI

AEEEN,/(BE)
FEAN(EER)
(AR¥5)

i 4!

(NE¥5)

BEE

BAE

FEIER MR

ZA/NCIE 2SN
FEfE e

2011 2010
—g——% —F-FF
294,880 230,723 171,658 156,141
86,760 13,474 56,098 16,327
(245,967) (190,440) (228,848) (225,576)
129,284 49,197 (177,776) 325,071
(19,805) (11,417) (13,216) (43,587)
109,479 37,780 (190,992) 281,484
6.6 1.8 (16.2) 23.8
— — — 2
1,149,774 1,045,927 910,497 1,343,975
205,951 161,457 152,906 323,384
71,496 68,512 40,122 58,126
872,327 815,958 717,469 962,465
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[REBEFAE ]
“Articles”
[ERMAA]

“Audit Committee”

[EREEE]

"Beida High Technology”

[HE RS EHE

"Beida Jade Bird”
Bl

“BJBU Development”

[FSER]
“Board”

=

“Chuangi Tourism”
[153 H % |

“CG Code”
[fbEER<FA]
“Company”
[ARE]]
“Director(s)”
[E%]

"Dynamic Win"”
B85

“Enraytek”

[ 3

“"GEM"

[BIZEAR

“GEM Listing Rules”
[BIZEAR AR A1
"Group”

[REE]

"H Share(s)”

[HA]

"Hebei Fire Alarm”
[Tt ER

“HS Fund”

MEEES

"HKS"
%7

"HKFRSs”

& s A
“INED(s)"

(B TES

GLOSSARY

il

annual general meeting

BIFBRFRE

the Articles of Association of the Company

AR RABEZMAA

audit committee of the Company

RRREZEZER

Beijing Beida High Technology Investment Co., Ltd.
ERIERSRREZREER DA

Beijing Beida Jade Bird Limited

IRIAEREREEAF

Beida Jade Bird Universal Sci-Tech (Cayman) Development
Company Limited

URERRFHR (F2)ERBRAF

Board of Directors

Exg

Chuangi Tourism Investment Co., Ltd.
BEHREREFRAR

Code on Corporate Governance Practices
EEERTHRTH

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
IRIEARFRBEFREROERAR

director(s) of the Company

RRBES

Dynamic Win Assets Limited

HBEEGRAT

Enraytek Optoelectronics Technology (Shanghai) Co., Ltd.
IR ERE (L) BRAR

The Growth Enterprise Market of the Stock Exchange

Bt 32 P Bl 2 AR

Rules Governing the Listing of Securities on GEM
BIZIRE S ETAR R

Company and its subsidiaries

RRAE REKE A A

overseas-listed foreign invested Share(s) listed on GEM
REIZER BT 2 /858 ETRINE AR

Hebei Beida Jade Bird Universal Fire Alarm Device Co., Ltd.
AIEIER S RIRFIEN REFR QA

investment fund in the form of exempted limited partnership
named Beijing Jade Bird Hengsheng Investment Fund (Limited
Partnership)

NERREREBEXEXARILZRIERERERREES (BRAK)

ZREES

Hong Kong dollars

BT

Hong Kong Financial Reporting Standards
BB R E 4R

independent non-executive Director(s)

B IEITES

ERERERBRFRERBERLA —F——FF§
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GLOSSARY

¥

“JB Software”
[ 5 R8I
“JB USA”
[E5&%=E]
"LED"

[ 2t — g8
"PRC"

[FRE |

"PWC Winery"
[PWC Bt |
“"RMB”
[AR%]

"SBI China”
“"SFO"

[RE5 KRG &G
“Shanghai Jade Bird Fire”

[ L85 RHEF]
“Share(s)”

(145

“Shareholder(s)"”

[R&3R

“SMIC”

[ BB

“Songya Lake Construction”
(AR R
"Supervisor(s)
[EE%
"“Supervisory Committee”
[EEFg

“SZ Jade Bird"
DRYNEF S

the “Stock Exchange”

[ B 22 Py |

“Usb”

=l

“WFAS”
[EGEbRE F 5t
“Yuda”

[T

“Yu Huan”

"

[FIR ]

Beijing Beida Jade Bird Software System Co., Ltd.
ERUERERURHERZGER AR

Beida Jade Bird Universal Investments (USA) Limited
IRERSRFRE (ZRH)ARAA

Light-emitting diode

B e

People’s Republic of China

i AR HAE

PWC Winery, LLC

PWC Winery, LLC

Renminbi

AR

SBI & BDJB China Fund, L.P.

Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (as amended from time to time)

BEEDIE ST B H MBI - K TRER]

Shanghai Beida Jade Bird Fire Equipment Marketing Company
Limited

FEUERERENREHERR AR

ordinary share(s) issued by the Company with a nominal value of
RMBO.10 each

RRABAETERAEARE0.107T 2 @R

shareholder(s) of the Company

RATIE

Semiconductor Manufacturing International Corporation
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Changsha Songya Lake Construction Investment Co., Ltd.
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supervisor(s) of the Company

KARES

supervisory committee of the Company
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Shenzhen Beida Jade Bird Sci-Tech Co., Ltd.
AR E SRHRAR QA

The Stock Exchange of Hong Kong Limited
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United States dollars

ET

wireless fire alarm systems and related products of the Group
AREE 2 BRI RE R G R EBEER

Beijing Jade Bird Yuda Information Technology Co., Ltd.
IRESTFERESRRERAR

Beijing Beida Yu Huan Microelectronics System Engineering Co.,
Ltd.
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Beijing Beida Jade Bird Universal Sci-Tech Company Limited Annual Report 2011
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