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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET OF THE STOCK EXCHANGE OF HONG KONG
LIMITED

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept full responsibility, includes particulars given in
compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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SECOND QUARTERLY RESULTS (UNAUDITED)

The Board was delighted to announce the unaudited consolidated results
of the Group for the six months ended 30 June 2011 together with the
unaudited comparative figures for the corresponding period in 2010 as

BFEEGE(REER)
FFEMASHAREBRE_FT—— £ 7
=TAIEAAAZ REBRGA R BRI
T-TERPAEBRLEHTIT :

follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30 June 2011

EEAGR S 2 IR

HE=F——FAA=+ALAEA

Three months
ended 30 June
BE/A=+H1LL=EA

Six months
ended 30 June

BESA=THLFER

2011 2010 2011 2010
—F——F —ZT-ITF ZB——F —T-ZFTF
Note RMB’000 RMB’000 RMB’000  RMB’000
M ARETFRT ARBTT ARETFR ARBTT
Turnover ey 3 73,651 62,556 114,571 96,715
Cost of sales and services $HE RARTEA A (36,632) (31,952) (60,818) (51,264)
Gross profit E¥ 4l 37,019 30,604 53,753 45,451
Other gains and income HAb Yz B U A 5 14,293 1,566 19,944 58,166
Distribution costs BaN iz DN (3,850) (3,016) (8,436) (7,062)
Administrative expenses TR (12,729) (11,380) (28,198) (21,9898)
Other expenses H A% (3,853) (2,084) (8,173) (4,158)
Finance costs A& 6 (2,276) (1,184) (4,009) (1,449)
Change in fair value of derivative ~ $T4 &g T A
financial instruments NEZE (1,736) - (1,736) -
Share of losses of associates JE(RES S N RIEE (31) - (31) -
Share of profits/(losses) of jointly  fE{k £ [E]12 4|
controlled entities FEERA(EE) 3,750 (1,165) 2,382 (2,487)
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CONDENSED CONSOLIDATED STATEMENT OF f[SEA%Z &2 EINETR @)

COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2011

Profit before tax B&F AR F
Income tax credit/(expense) Fiis#ise, (FAx)
Profit for the period A AR F

Other comprehensive income  H &2 mIGZE

after tax

Investment revaluation reserve
reclassified to profit or loss on
disposal of available-for-sale
financial assets

Change in fair value of

BREEMHE

b ZX

PoE——FNHA=FHIUMEA

Three months
ended 30 June
#E~A=1+HIL=EA

ended 30

Six months

June

HESA=THIL<ER

HERHEEMKEE
R B R M SR 2

AHHENBEERT

available-for-sale financial assets B %

Exchange differences on HEGINETS 2
translating foreign operations EHER

Income tax relating to change ER R[S E R IE B E
in fair value of available-for-sale A (A& E) 5
financial assets FriS %t

Other comprehensive income  FHEAREH 2 EIkZs -
for the period, net of tax pRHIE

Total comprehensive income  AHIEZEIZ548%E
for the period

Profit for the period FE(EAHAE R F :
attributable to:
Owners of the Company KREHEB A
Non-controlling interests FEPE AR A

Total comprehensive income FE{GARIE 2 EIES
for the period attributable to: 4EEE
Owners of the Company RRaHER A

FEFERHE R

Non-controlling interests

wEixRF

Earnings per share
Basic and diluted

2011 2010 2011 2010

—®——% -—T TF —B——% ~T TF

Note RMB’000 RMB’000  RMB’000 RMB’000

Wi AREFR ARET ARETRT ARBTT

30,587 13,341 25,496 66,473

7 7,867 €y 12) 6,890 (4,268)

8 38,454 9,629 32,386 62,205

- - (1,699) -

5,285 (94,048) 13,508 (5,272)

(2,245) (923) (3,924) (1,040)

- 878 - -

3,040 (94,093) 7,885 (6,312)

41,494 (84,464) 40,271 55,893

29,171 3,192 21,210 54,839

9,283 6,437 11,176 7,366

38,454 9,629 32,386 62,205

32,212 (85,476) 29,775 52,899

9,282 1,012 10,496 2,994

41,494 (84,464) 40,271 55,893

RMB cent RMB cent RMB cent RMB cent

ARES AR ARES AREES

9 2.46 0.27 1.79 4.63
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CONDENSED CONSOLIDATED STATEMENT OF [SEAZ SRR T

FINANCIAL POSITION
At 30 June 2011

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets

Investment in associates

Investment in jointly controlled entities
Available-for-sale financial assets

Current assets

Inventories

Trade receivables

Due from a shareholder

Due from related parties

Prepayments, deposits and
other receivables

Derivative financial instruments

Non-pledged time deposits with original

maturity of more than three months
when acquired
Cash and cash equivalents

Total assets

Current liabilities

Trade payables

Advances from customers
Accruals and other payables
Due to a shareholder

Due to related parties

Due to non-controlling interests
Bank and other loans

Current tax liabilities

Net current assets

Total assets less current liabilities

—E-——FAA=+A

Note
BraE

kRBEE

E T E g

Bk

Hib\ZEE

HEE N RIRE 10
HHRIEH R R
ﬂﬁ%%%ﬁé? 11

RENEE

FE

FEWE 5 R 12
JFEUR — B RR SR FRIE
f%ﬁ%Ait

AN ﬁé&

Em&Wm

1/T$$F§$I/E\
BERRIIEEBE=EAZ
IR E R

ReMREEEY

BEE

mEEE

FEFTE SRR 13
W EFRR

FEHE A K EoAl R 5 500

& — R R FOR

FEfS BB A £ 50R 14
FES PR R SR FR0R

RITREMER 15
BI#ATIR & (&

nEBEEFE

BEERRDAR

30 June 31 December
2011 2010
—ET——%F —E-EF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&=%)
RMB’000 RMB’000
AREBTR AREFT
62,217 62,340
6,125 6,125
16,071 18,214
1,069 700
191,942 167,402
219,841 162,489
497,265 417,270
63,435 42,422
50,227 25,259

- 47

78 168

37,269 15,456
230 1,992

3,243 3,315
544,246 643,845
698,728 732,504
1,195,993 1,149,774
49,080 27,798
14,365 12,181
55,556 55,375

621 2,109

36,391 8,887
8,400 11,400
19,000 15,000
20,029 78,185
203,442 205,385
495,286 527,119
992,551 944,389
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CONDENSED CONSOLIDATED STATEMENT OF [SEA%ZSMBRRT @)

FINANCIAL POSITION (Continued)
At 30 June 2011 R-F——FNNA=+H

30 June 31 December

2011 2010

—g——% —T-TF

~A=+H t=—A=+—H
(Unaudited) (Audited)
(REBR) (&%)

Note RMB’000 RMB’000

Hiet ARBTR ARBT T

Non-current liabilities EREEE
Deferred tax liabilities EEFHIBEEE = 566
- 566
NET ASSETS BEEHE 992,551 943,823
Capital and reserves BERRGEHE
Share capital &N 16 118,480 118,480
Reserves & 779,164 753,847
Equity attributable to owners RAEHE AELERS
of the Company 897,644 872,327
Non-controlling interests EEaliigiE 94,907 71,496
TOTAL EQUITY 4R 992,551 943,823
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CONDENSED CONSOLIDATED STATEMENT OF f[SEA%RSHERE TR

CHANGES IN EQUITY
For the six months ended 30 June 2011

At1 January 2010

Total comprehensive income
for the period

Dividend paid to non-controling
interests

Changes in equity
for the period

At 30 June 2010

At 1 January 2011

Total comprehensive income
for the period
Capital contribution from
non-controling interests
Disposal of a subsidiary with loss
of control
Change in ownership interests
in a subsicliary without change
in control
Dividend paid to
non-controling interests

Changes in equity
for the period

At 30 June 2011

AR

R-E2-FE5A=1H

R=F-——%-A-H
AHHEENELE
FRREDIE
HERZEHE MERA

HEARAEARES
s ET 2

BREEEI G PA)

EF—EAA= S AUAEA

Attributable to owners of the Company

AHEEREY

R=F——%7A=1H

KATHE AR
Foreign
currency  Investment Non-
Share Capital  Reserve translation revaluation  Retained controlling Total
capital reserve funds reserve reserve profits Total interests equity
REEf
Bd  EFEE  BEEE  ERRE fiE  BHERA At FEREE 48R
RMB'000  RMB'O00 ~ RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AREBTT ARBTT AREBTT ARETT ARETR ARETR ARETR ARETR ARETH
118,480 377,720 80,463 (55,613) 64,960 229,948 815,958 68,512 884,470
- - - (1,040) (900) 54,839 52,899 2,99% 56,893
- - - - - - - (5,357) (5,357)
- - - (1,040) (900) 54,839 52,899 (2,363 50,536
118,480 371,720 80,463 (66,653) 64,000 284,787 868,357 06,149 935,006
118,480 377,720 85,489 (61,098) 49,072 302,664 872,327 71,496 943,823
- - - (8,924) 12,489 21,210 29,775 10,496 40,211
- - - - - - - 9,800 9,800
- - - - - - - (343) (343)
- - - - - (4,458) (4,458) 4458 -
N _ _ - - - - (1,000) (1,000)
- - - (8,924 12,489 16,752 25,317 23,411 48,728
118,480 371,720 85,489 (65,022) 61,561 319,416 897,644 94,907 992,551
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2011

Net cash generated from/(used in) operating

activities

Net cash (used in)/generated from investing

activities

Net cash generated from/(used in) financing

activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS
AT THE END OF PERIOD,
REPRESENTED BY

Cash and bank balances
Time deposits

Less: Non-pledged time deposits with original
maturity of more than three months

when acquired

CASH AND CASH EQUIVALENTS

b —
=

EEs/ (AREEES R TR

(AR ELAREEDHIREIFHE

EEs/ (ARBEEB R TR

R RREFE MRV FR

SMEERET P8

HMZzRE&RIBEEEY

HRZHERASEHEY KK

B e RIRITHS
ERER

o RERRIHABE=EAZ
EEREHTFR

ReaRREEEY
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BAGEHERER

——FNH=AFHiEN A

Six months ended 30 June

BESA=THILKER

2011 2010
—E—% —E-TF
RMB’000 RMB’000
ARETT AR¥ETTT
57,994 (29,808)
(166,355) 7,556
9,443 (5,663)
(98,918) (27,915)
(681) (208)
643,845 541,822
544,246 513,699
544,246 513,699
3,243 3,396
547,489 517,095
(3,243) (3,396)
544,246 513,699
7



Note:

GENERAL INFORMATION

The Company was incorporated in the PRC as a sino-foreign joint
stock limited liability company. The Company’s H shares are listed
on GEM. The address of its registered office is 3rd Floor, Beida
Jade Bird Building, Yanyuan District Area 3, No.5 Haidian Road,
Haidian District, Beijing 100080, the PRC. The addresses of its
principal place of business in the PRC and Hong Kong are 3rd
Floor, Beida Jade Bird Building, No. 207 Chengfu Road, Haidian
District, Beijing 100871, the PRC and Room 1002, 10th Floor,
Bank of America Tower, 12 Harcourt Road, Central, Hong Kong
respectively.

The Group is principally engaged in the research, development,
manufacture, marketing and sale of wireless fire alarm systems and
related products, the development of travel and leisure business
and investment holding.

BASIS OF PRESENTATION
2.1 Adoption of new and revised HKFRSs

In the current period, the Group has adopted all the new
and revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) that are relevant to
its operations and effective for accounting period beginning
on 1 January 2011. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards
("HKAS”); and Interpretations. The adoption of these new
and revised HKFRSs did not result in substantial changes to
the Group’s accounting policies amounts reported for the
current period and prior periods except as stated below.

Related Party Disclosures

HKAS 24 (Revised) “Related Party Disclosures” revises the
definition of a related party and provides a partial exemption
of disclosing related party transactions for government-
related entities.

A related party is a person or entity that is related to the
Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(i)

has significant influence over the Group; or

(i)

is a member of the key management personnel
of the Company or of a parent of the Company.

Kt -
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¥R ET o KRB Z Mt ER U A
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(E47100871) R BB IRERBRB1257%E
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ETHARIAERY - BB SIS /TS
BREABUBREEN - BB S
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2. BASIS OF PRESENTATION (Continued)

2.1

Adoption of new and revised HKFRSs (Continued)

(B)  Anentity is related to the Group (reporting entity) if any
of the following conditions applies:

U)

(i)

(i)

(iv)

(vi)

(vii)

The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (A).

A person identified in (A)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

HKAS 24 (Revised) exempts an entity from the disclosure
requirements in relation to related party transactions and
outstanding balances, including commitments, with

= a government that has control, joint control or
significant influence over the entity; and

- another entity that is a related party because the same
government has control, joint control or significant
influence over both entities.

2. RIEEH
IR ET R AT 2 BB SR

2.1
(%)
® WHEAT
it
iE
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(i)

(i)

(iv)

(vi)

(vii)
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THERF -

8

o
foiz
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BEEK
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BMBEALRZEAREESRE(BRE

HIE) BT

- HEBEAIEHE « EREE
TS EARTE 2 BT
M

—EREAR BT ME
mﬂﬁﬁ%ﬂ%

HFE

B EEAY ETBNE

NIE ©

Second Quarterly Results Report = FE%4EiR4E 2011 9



2. BASIS OF PRESENTATION (Continued)

10

Adoption of new and revised HKFRSs (Continued)

The entity that applies the exemption is required to disclose
the followings:

- the name of the government and the nature of its
relationship with the entity (i.e. control, joint control or
significant influence); and

- the following information in sufficient detail to enable
users of the entity’s financial statements to understand
the effect of related party transactions on its financial
statements:

the nature and amount of each individually
significant transaction; and

ii. for other transactions that are collectively,
but not individually, significant, a qualitative or
quantitative indication of their extent.

HKAS 24 (Revised) has been applied retrospectively and
did not result in any significant changes in the consolidated
amounts disclosed in the financial statements.

Amendment to HKAS 34 “Interim Financial Reporting”
emphasizes the existing disclosure principles in HKAS 34
and adds further guidance to illustrate how to apply these
principles. Greater emphasis has been placed on the
disclosure principles for significant events and transactions.
Additional requirements cover disclosure of change to fair
value measurement (if significant), and need to update
relevant information from the most recent annual report.
The change in accounting policy only results in additional
disclosures.

2. 2NEEH

RN R AT 2 B BB
) (1)

=

JERM#A R BRAKREATRIA -

- BNEREEEEEREERZ
M (BREE ) - KRR
EAFE) &

- ATAMZHHS AEE
8 > B 7 ¥R 2% 00 PO 2 AR
BALRPUHEBRE
e

SRENEARSZ
HERSHE R

i BRAER(TMIEER) B
BEAZHEMZRZM
s OREBEEEEIR
BEZRERE -

BB ENE24R(KEFTT)E
EWRER - X BN ERR AT
BRABEBKEINERED -

BEGTEAEIAR 2R T
MAEmE PRRE B G ERF34
SR IRARBEER - WHE—FIA
MEA A A F R 2 155] - I
PREEERFERRHZWERE
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2. BASIS OF PRESENTATION (Continued) 2.

2.1

Adoption of new and revised HKFRSs (Continued) 2.1

The Group has not applied the following new HKFRSs that
have been issued but are not yet effective:

Amendments to HKFRS 1

BAEVBHREEER 2 IERT

Amendments to HKFRS 7
BRI ELERNE TR 2185]
Amendments to HKAS 12

B G ERIE125% 2 185T
HKFRS 9
BB E ERIZE R
HKAS 27 (2011)
BRERERFE2THR(ZE—
HKAS 28 (2011)

ARG ERE8H(ZE——F)
HKFRS 10

BBV BEEEE105
HKFRS 11

BB G ELERE115%
HKFRS 12

BB S LRI ZE 1258

HKFRS 13

BB S ERE135%
Amendments to HKAS 1 (Revised)

—%)

BB G ERE1R IS5 (FYERT)
HKAS 19 (2011)
EBBHARB 00T )

L Effective for annual periods beginning on or after

1 July 2011.

2 Effective for annual periods beginning on or after

1 January 2012.

2HEES

IR ET R AT 2 BB SR
%R (45)

A% £ 813 5% I FB LA T B AR 4 o
I T BB TSRS A

First-time adoption of Hong Kong Financial Reporting
Standards — Severe Hyperinflation and Removal of Fixed Dates
for First-time Adopters’

BN ESIIBRELER] - BESBIRRIIREREMNE 2B
7E B A

Financial Instruments: Disclosures — Transfer of Financial Assets!

SRITH : BE - ERVBEE

Deferred Tax: Recovery of Underlying Assets?

EXERIIE YR E AR A

Financial Instruments?

Rt T HES

Separate Financial Statements?

LSV e

Investments in Associates and Joint Ventures®

REEE AR REERFEZIRES

Consolidated Financial Statements?®

bR e B HRERe

Joint Arrangements?

e ke

Disclosure of Interests in Other Entities?

RE i B 38 fE 2n 2 R E8S

Fair Value Measurement?

AT &

Presentation of Financial Statements — Presentation of ltems of
Other Comprehensive Income?

Wiz 25-27| v 2 HEas 2 E B e

Employee Benefits*

EEREA

i R-FE——FtHA—RAHZE
PR EREHRAEN -

2 R-FE——_F—HA—HAkzi&
PGSR AR o

3 Effective for annual periods beginning on or after ° R-F-——FtA—HIZRE
1 July 2012. FIEF E A -
4 Effective for annual periods beginning on or after ¢ R-T—=F—H—Bx2Z&

1 January 2013.

The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a material

PG Z BRI RN o

AEEEETF GRS &8
BRELAZEE - R REERETE
HZEMR BRI RELNETE

/]

impact on its results of operations and financial position. HQE B RISAR SRR E RS

o

I
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2. BASIS OF PRESENTATION (Continued)

12

22

Basis of preparation

These condensed consolidated financial statements have
been prepared in accordance with HKAS 34 “Interim
Financial Reporting” issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
applicable disclosures required by the GEM Listing Rules.
These condensed consolidated financial statements have
been prepared under the historical cost convention, as
modified by the revaluation of certain investments which are
carried at their fair values. These condensed consolidated
financial statements are presented in RMB, which is the
Company’s functional and presentation currency, and all
values are rounded to the nearest thousand (RMB’000)
except when otherwise indicated.

Save as aforesaid or as otherwise mentioned in this
report, the accounting policies adopted in preparing these
unaudited condensed consolidated financial statements are
consistent with those used in the Company’s annual audited
consolidated financial statements for the year ended 31
December 2010. These condensed consolidated financial
statements should be read in conjunction with these
mentioned audited financial statements.

Key sources of estimation uncertainty

In preparing these condensed consolidated financial
statements, the significant judgment made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2010, except
for changes in estimates that are required in determining the
fair value of debt investments.

Basis of consolidation

The condensed consolidated financial statements include
the financial statements of the Company and its subsidiaries
made up to 30 June. Subsidiaries are entities over which
the Group has control. Control is the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. The existence and effect
of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group has control.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from
the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (i) the
Company’s share of the net assets of that subsidiary plus
any remaining goodwill relating to that subsidiary and any
related accumulated foreign currency translation reserve.

2. 2NEEH
2.2

REREE
AERGEAVFHRRIVERETES
AR AERMZBEEEELSR
4R P HIM B WE | - BALAR
GETRAARBIZER LR 28
RWER TR - NERERE M
BRIBIBELRAERIRS - I
REMAE TRATEIRZIREE
AR - RERERAMBFREAA
RESIRR - MARBAARRRZI
BERZFNEH - [RA BRI - FT
BEREIFHBEREATHE(A
RETT) °

B bl s AR SR 5 B AR o) &
Sl RBAREE LG ARSI
WRAFANEBOR - BREAR
ABE_T-TFT_A=1t—H
LFEFE 2 FREERGAMTREK
FrREER—3 - NERERE M
HREE DB IERR 0

R -

1aat THEEREZ T EFR
ERAABREEMBERRE - &
BEERBASESRR LG
TEERRZ TRHREER 2 &
RIABGEFHEE T —2F+=
A=t —HULFEZHEEMERE
FRIEMERR - HEEEHRER
FEMBHFTBZERI

=2

BRGA M BHRRBEARR LA
MEBARBRZNA=THIEZ K
K - MBRRRIENEE L EE
BirhlE BEE - IR EE
XE—RERZMBEREEBCR -
AR ZE RS AR o MAFEAR
SERDHAEGIER  SZEH
BRI Te sk Al igie 2 B IR 2
FERZE -

MEBAREZEREEEARE L
BiEsRe AR - MEZEGIER L2
BEEE LA AR

HEMBARMEBREZEHIEZ
BETE(HERBERFHEERR
ZHBAREARERE A FEE
()RR BEEZMBRREEFE
BREZMEB AR BB ZEMSRT
B LA AR AERE Rt E L AR
ERZER -
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2. BASIS OF PRESENTATION (Continued)

2.2

Basis of preparation (Continued)

Basis of consolidation (Continued)

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company.
Non-controlling interests are presented in the condensed
consolidated statement of financial position and condensed
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the condensed
consolidated statement of comprehensive income as an
allocation of profit or loss and total comprehensive income
for the period between the non-controlling shareholders and
owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions with
owners in their capacity as owners). The carrying amounts of
the controlling and non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to the owners of the Company.

2. BIEEw

2.2

BB (E)

/ng/g( E)

SEARAMZRS ~ R RARE
BURAIE T IAIEH o BRIEZ SR
BRETMEEEELTRE &
E‘Jiﬁk‘“iﬁﬁﬁa)‘f?uﬂiﬁ Bt
NEIZ GFtBERE N HE R EL T
B UBRRTEASERMN K

b

ﬁo

7R pE

é‘ET PR aR RN FE B R R R A
RAlZHB AR - JFER R
REGRGE MBI K R ERES
RmBER 2 AR o INEH
FARHBERA - FFERERE
E‘J%$Eﬁ?ﬁm7’r‘m}§ﬁé&1ﬁuﬁlm
%E%HH BARREARREEA

F'EJZ

i A 2B 1R N IR H b 2 T U 2R TR
BBRARBHEA ANIHERER
Eﬂ@ BOFEREEARLARE

ZANCIRIE2 RS E ) NI
BB AR  ZERRS
ARR - BNEAEEAG DT 2B
BARS o B RIFER RS 2 AR
B AR A8 EE LA SR R EL A B /B8 2 B4R
Rt 2 BE) - JTAES B
SBRED MR ERRERFEM
ZEFRERNERER - BARE
BEA -
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TURNOVER

The Group’s turnover which represents the net invoiced value of
goods sold and services rendered to customers, after allowances
for returns and trade discounts and net of sales tax are as follows:

3.

f 3
AEBEZEXBECETEPZEMR
ERHTEPZRBHBRERE ST
MBEAREERR ZEZFE - #7
wmr

Three months ended 30 June Six months ended 30 June
BEXA=THLE=EAR BESA=THLERER
2011 2010 2011 2010
—$——%  —T-%5  Z%——F  ~T-TF
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AREFT ARETT ARETT
Sale of embedded system HERAAZRERR
products and related products HEER 56,320 47,642 87,115 70,924
Sale of Computers HEERER - 2 - 2,020
Rendering of travel and R KR RS
leisure services 17,331 14,916 217,456 23,771
73,651 62,556 114,571 96,715
SEGMENT INFORMATION 4. SHEREE

In order to better reflect the current and future activities of the
Group, the Group reorganizes its segment information during the
six months ended 30 June 2011. After reorganization, the Group
has five (2010: four) reportable segments as follows:

REERMRAEERA R AKERE
B AEERHE_Z——FXA=T
BiIEREAEEEDHLER - REA
& AEEFLE(ZZ—2F : [M{E)

Manufacture and sale of electronic fire
equipment

BERIHEE BN

Tourism development

MR EE R

Equity fund investment

BRAESIRE

Non-equity fund investment

ERAREEIRE

LED business

B IR ETS

All other segments

AREDEMOT

research, development, manufacture, marketing and sale of WFAS and
related products

5t - FE - 8liE - TISHERHE BB WRE RS L EMEmR

development of travel and leisure business

LIS N e

investment in equity fund

SERRAES

investment in entity other than equity fund

REBRAER LA

investment in LED business

REREN _HBBER

business activities and operating segments not separately reported,
including NET and Computers

P& E b 28 -

The Group’s revised reportable segments are strategic business
units that are managed separately because each unit requires
different technology, development strategies and marketing
strategies.

Save for the reorganization of reportable segments and reporting
of measure of total assets, the accounting policies of operating
segments are as same as those applied in the consolidated
financial statements for the year ended 31 December 2010.
Segment profits or losses do not include interest income,
unallocated other gains and income, finance costs and unallocated
corporate expenses.

WEBT 2R EE R REENE

BREEZ2RE R ERE®R

REEZ KIEFTAIRE D M RBLEE
ZRBEEFEN - BIIARRN R IAEGY
T BRRIE R TS EEREE TR

23R o

BREAURSOBREEEFERS
Sh BEDHZ B BREARNKEEE
—EEFETZRA=T—HILFEZE
B BHRRARAE —B - 2 BRI
BIETEREMNBUA - Ao BEE MW
RN - BERARARDEEEFMX °
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SEGMENT INFORMATION (Continued) 4. PEWEEE
The Group accounts for intersegment sales and transfers as if the NEBEBEDEEEE NERE(ERE =
sale or transfer were to third parties, i.e. at current market prices. JETIHE S EEEIR - BIAERITE
LT o
Corresponding items of segment information for the six months BHE—_Z-ZTFA=+THIEAEARZ
ended 30 June 2010 have been restated to reflect the current DEPERAMEIE B B ES A RBIRA
change. BE o
Information about reportable segment profit or loss: R ESESpiRFlIEEZER -
Revenue from
external customers Segment profit/(loss)
REMREEZBA HipiEd(BE)
2011 2010 2011 2010
—F-f —T-TF g5 —2-TF
RMB’000 RMB’000 RMB’000 RMB’000
ARBETR ARETT ARETFT ARETT
(restated) (restated)
(E5) (&31)
Manufacture and sale of electronic U&7 HE
fire equipment EFHEI® 85,358 68,439 15,827 13,918
Tourism development REEER 27,456 23,771 10,119 9,395
Equity fund investment RARGRKRE - - 2,270 (2,487)
Non-equity fund investment ERAESHE - - (1,925) 55,927
LED business T —REERH - = (19) -
All other segments A E 55 1,757 4,505 (775) (868)
114,571 96,715 25,497 75,885
Interest income FIEHA 2,694 2,126
Unallocated other gains and income K 2 At E U zs B I 14,134 113
Finance costs B AR A (4,009) (1,449)
Unallocated corporate expenses AOMEERT (12,820) (10,202)
Profit before tax BREL AT R A 25,496 66,473
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4. SEGMENT INFORMATION (Continued)

Information about reportable total assets:

16

Manufacture and sale of electronic fire
equipment

Tourism development

Equity fund investment

Non-equity fund investment

LED business

All other segments

Unallocated corporate assets

RUERIHE
ETHRE
Bieits SR
BARESKRE
FEEAESRE
B —IHE R
P E it #B

ADBEEEE

OTHER GAINS AND INCOME

Bank interest income RITFIBMA

5.

PEEE 20

REEEEZEH
30 June 31 December
2011 2010
—F——F —E-EF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEZ) (f&&=%)
RMB’000 RMB’000
ARETT AREFTT
177,269 153,768
150,822 62,972
193,931 168,102
151,919 135,892
75,356 21,480
1,224 3,712
750,521 545,926
445,472 603,848
1,195,993 1,149,774
4t Wi 25 R Mg
Six months ended 30 June

Three months ended 30 June

BEAA=THLEZM@EA

Gain on disposal of a subsidiary HENB D A

Gain/(loss) on disposal of

HERHHEENBEE

available-for-sale financial assets W/ (EE)

Interest income from
convertible bonds

Interest income from
loan receivables

Others it

Beijing Beida Jade Bird Universal Sci-Tech Company Limited

AR {ES 2 MY

B2 M BBA

HESA=THLAER

2011 2010 2011 2010
g5 —Z-Tf It b —Z2-%

RMB’000 RMB'000 RMB’000 RMB'000

ARETRT ARBFT AREFR AREFT

647 582 1,344 844

12,601 - 12,601 -

- (339) 3,116 55,927

613 - 1,240 -

110 1,282 110 1,282

322 41 1,533 13

14,293 1,566 19,944 58,166

EFEREBSRTFHBEENER AT



FINANCE COSTS

B RA

Three months ended 30 June Six months ended 30 June

BEAA=THIL=MER BE A=tHIESEAR
2011 2010 2011 2010
—g-f —Z-%F —F—-F —T-TF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETTL ARETFT ARETFT
Interest on bank loan TEZFE 152 128 294 271
Interest on other loan B \ﬁﬂk S 104 74 165 74
Net foreign exchange losses ONEETE H BB F R 2,020 982 3,550 1,104
2,276 1,184 4,009 1,449

INCOME TAX (CREDIT)/EXPENSE

7. FIRBL(ER) FHX

Three months ended 30 June Six months ended 30 June
BE~ A=+HILE=ER BESA=THLERER
2011 2010 2011 2010
—F-F S —F-F —FTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARETR ARETT
Current tax - PRC Enterprise BNHARIE — P B R FTS T
Income Tax
Provision for the period AHRBE 4,513 3,501 5,383 4,057
Over-provision in prior year BEFERERE (12,380) - (12,380) -
Current tax - Hong Kong BEATIE — BB FIGH
Profits Tax
Provision for the period AEARBE = 211 107 211
(7,867) 3,712 (6,890) 4,268
Hong Kong Profits Tax has been provided at a rate of 16.5% (2010: EENERIIEREFEREE T ——
16.5%) on the estimated assessable profits of the Group for the six F,XA=1+H JJ:/\1I)EJ ZihEt ERR T
months ended 30 June 2011, FILFREA6.5%(—ZF—ZF : 16.5%)#
f °

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the country in which the Group
operates, based on existing legislation, interpretations, and
practices in respect thereof.

During the year ended 31 December 2009, the Company and
two subsidiaries of the Company had been certified by the
relevant PRC authorities as high technology enterprises. Pursuant
to the Income Tax Law in the PRC, the Company and the two
subsidiaries are subject to PRC Enterprise Income Tax at a rate of
15% effective for the year ending 31 December 2011.

Other subsidiaries of the Company established in the PRC are
generally subject to income tax on their taxable income at a tax
rate of 25% (2010: 25%).

H i 77 ER B M 2 IR IR A &
EEBKEMERR 2RITEAR - 2
NBHIEZE 2 RITHETE -

HE-_ZZAF+-_A=+—H1tHF
B ARAEREMENBARERES
& BRA AR M - BRIEFEH
FBFE - AR RkzmER B A RZE
BT RAS% AN R BE D EFTER - RE
E_T——F+-A=+—HItFEHL
R o

AARIRABEKL 2 BB RGBS
ETLERTIMA - L E2BE%(ZF—F
F 1 25% )BT FTSHL ©

Second Quarterly Results Report £ _—FEEEHRE 2011 17



18

PROFIT FOR THE PERIOD

The Group’s profit for the period is stated at after charging the

8.

KHE R

REERMERNSHRIATRIE -

following:
Three months ended 30 June Six months ended 30 June
BEA=THL=EA BERA=THLERER
2011 2010 2011 2010
g5 “T-TF -5 —E-TF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT ARBTR ARETT
Amortisation of other Hiv BV EEEH
intangible assets
Included in cost of sales and services  J| AEE RIRISHA 1,071 1,071 2,143 2,143
Included in administrative expenses 3| A{THEX - 2 1 4
Depreciation e 2,947 2,516 5,779 5,001
Gain an disposal of property, plant HEVE  BRERRERZE
and equipment 7 - 7 7
Operating leases charges inrespect ~ Hit RiIEF 7 KATRERT
of land and buildings 905 791 1,790 1,696
Reversal of allowance for doubtful BUE SREFRERERD
trade receivables 80 - 150 -
Research and development WREAZAY
expenditure 3,902 1,995 8,240 4,039
EARNINGS PER SHARE 9. BREF
Basis and diluted earnings per share BREARBEERT

The calculation of basic and diluted earnings per share attributable
to owners of the Company for the three months ended 30 June
2011 and 2010 are based on profit for the period attributable to
owners of the Company of approximately RMB29,171,000 (2010:
RMB3,192,000) and the weighted average number of ordinary
shares of 1,184,800,000 (2010: 1,184,800,000) in issue during the
period.

The calculation of basic and diluted earnings per share attributable
to owners of the Company for the six months ended 30 June
2011 and 2010 are based on profit for the period attributable to
owners of the Company of approximately RMB21,210,000 (2010:
RMB54,839,000) and the weighted average number of ordinary
shares of 1,184,800,000 (2010: 1,184,800,000) in issue during the
period.

REE_ZT——FR T —FTF A
=t+HIE=@8  KNABEEAELE
BREAREERF TIREARNREE A
JRE 1 75 HA RO B 4 AR #5 29,171,000
T(ZZE—FF : AR 3192,000
TL) KRR HA [ B 81T X AR b0 i E 1S
£01,184,800,000 i ( = & — & F
1,184,800,0000% )zt & °

RBEE-_Z——FER T —ZTFA
ZF+HIEREAR  NAFHEE ABLE
EEARREERF TR IEAARES A
JFE G ZN BB R v A 49 AR 8 21,210,000
T (ZF—FF : AR # 54,839,000
70) MR HA R B 1T X m AR N F 15
£71,184,800,000 i ( = & — & &F :
1,184,800,0000% )5t & -
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10. INVESTMENT IN ASSOCIATES

Unlisted investment: JELETIRE -
Share of net assets [EMREEFE

Amount due to an associate

JETRE & A R FIR

11. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Equity securities, at fair value
Listed in Hong Kong
Listed outside Hong Kong

Market value of listed securities
Equity securities, at cost
Unlisted outside Hong Kong
Equity securities, at fair value
Unlisted outside Hong Kong (note (i)
Debt investments, at fair value
Unlisted in Hong Kong (note (i)

Note:

IRAES - WATE
EHEELT
EREBHEIN LT

EhEHZTE

IRARE 77 - K AMERE
BRFINELT

BARES - BAFEE
FRBINE LT (H23)

BBIRE  mATHERE
BRI LT (A2 ))

The fair value of the unlisted equity securities as at 31 December
2010 was determined with reference to the valuation performed by
Greater China Appraisal Limited, a firm of independent professional
qualified valuers by using discounted cash flow method which
requires a number of assumptions including revenue and expense
forecasts, working capital requirement and capital expenditure
requirement. It also includes inputs such as growth rate and
weighted average cost of capital in determining the fair value. This
also clarifies the wordings in note 20(ji)) of the 2010 annual report.

Increase in balance was due to further capital paid during the
reporting period.

Second Quarterly Results Report £ _—FEEEHRE 2011

10. HEEATZI/E

30 June 31 December
2011 2010
—g——% —z—2F
R~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fEEZ)
RMB’000 RMB’000
ARETT ARKETTT
80,669 700
(79,600) -
1,069 700

1. A HEMBRE

30 June 31 December
2011 2010
—F——5 ZT-TF
~A=+H +—A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
ARSETT AREETTT
127,395 115,868

- 7,860

127,395 123,728
250 250

74,373 20,479
17,823 18,032
219,841 162,489

Kt -

R-E—ZTF+_A=+—H"  FLtH
BABS 2 AFEDNREREBLIEES
BEREEAREETEERARERT
WESRERETHEET - HAEY
ETBRR(BERERALTEL - &8
BoBERKRERATRR) o &I
SEHARE (B REREANETF
BEAR) - LEEAFE - EIEBER
ZE—TFF R E20() 2 Fi o

RS R — S T B AR N -



11. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)

20

Note:

(i)

The components of the debt investments are as follows:

Unlisted convertible bonds®, AR ES
at fair value BAFE

Embedded option derivatives, at fair value

*

Issued by Hong Kong Resources Holdings Company Limited
(“Hong Kong Resources”) whose shares are traded on the
Stock Exchange with stock code 02882.

At 30 June 2011, the Group held unlisted convertible bonds with a
principal amount of HK$24,000,000 (equivalent to RMB19,958,000).
The convertible bonds are interest bearing at 5% per annum
and due three years from 15 September 2010 convertible into
ordinary shares of Hong Kong Resources at HK$1.58 (equivalent to
RMB1.31) per share.

The fair values of the convertible bonds and their components were
determined with reference to the valuation performed by Greater
China Appraisal Limited by using Binomial Lattice Model. The major
inputs used in the valuation include stock price, expected volatility,
dividend yield and risk-free rate which can be obtained from
observable markets. This also clarifies the wordings in note 20(iv) of
the 2010 annual report.

MANEETETA - 1

1. JRFEMBEE )
Hist -
) EHREBHWT

30 June 31 December
2011 2010
—F——% —T-TF
~HA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (f&EZ)
RMB’000 RMB’000
AREBFTR ARBTFT
17,823 18,032

A 230 1,992
18,053 20,024

- MABARERERAR(NE
BEIR]) T ERONBER
FrEE - B 57202882

R=ZT——FXA=1+H

P AR ER

AR &% 524,000,0008 T (FER A
R #19,958,0007T ) 2 3k L AT AR (&
% o AIRBREFRFENRSENE - A
—E-EENATRER=ZFENARE

f&1.58% L (FHE R AR
AEBERLEEL -

3170) 7 AR

AHRREFRESD 2 A TEZZEE
FHEARA AL ZIRAR FRAEETZ
HEETE - MEEAZIEHAERE
BR(E - TREDRIE - BB R e ke b

% HA B BRSNS -

FENGLE

R ZE—TFFHM200v) 2 i -
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12. TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
sometimes required. The credit period generally ranges from 3 to
6 months, starting from the date on which the significant risks and
rewards of ownership of products are transferred by the Group
to customers or the date of completion of services provided or
the payment due date as defined in the contracts, whichever is
the latest. Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding receivables
and has a credit control department to minimise the credit risk.
Overdue balances are reviewed regularly by senior management.
In view of the aforesaid and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. Trade receivables are
non-interest bearing.

The ageing analysis of the trade receivables, based on the
date on which the significant risks and rewards of ownership of
products were transferred by the Group to customers or the date
of completion of services provided or the payment due date as
defined in the contracts, whichever is the latest, is as follows:

0 to 90 days 0Z90H

91 to 180 days 912180H
181 to 365 days 181%365H
Over 365 days HB38365H

12. FEWEE ZERK

REAEEZESESR  BHEPAER
ARENFIN ARBEFPAZEZER
R - BREREI—RA=E=EXEATE
BAKE/EREARIEXRRERKE
REZFP 2 ARRERE 2 <K A H
HEWATEZNHBIHA A (ARREE
EREEAE BREFEFPUHERSEE
B o NEBEBBBESERERERK
IR WRAEEEHE - BREEE
RRRERE  SREEAESTEHR
ABBRGR o AR LA IR 0 1 EARE
BB SEFRERS AT, &
EERRLEBMOESD - BKE SRR
E&TR °

RIBAER B 2 fn B 1 2 ERE R &
EREEEP 2 ARERE < KA
HIS A KIPTSRE 2 (R B B (AL 3%
HEERE)ETE ZRWE S RFSRER DT
W

30 June 31 December
2011 2010
—B——% —EEF
~A=E+H +=ZA=+—H
(Unaudited) (Audited)
(RETF) (F&E%)
RMB’000 RMB’000
ARETT ARETTT
35,322 16,458
5,592 1,455
3,242 2,545
6,071 4,801
50,227 25,259
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13. TRADE PAYABLES

The ageing analysis of trade payables, based on the date on which
the significant risks and rewards of ownership of materials were

13. [EATE ZERR
RIFGUEE R A 2 EARR K
B 958 T A B 2 A B 2 A E 5

transferred by the suppliers to the Group, is as follows: BRFBREE DT T -
30 June 31 December
2011 2010
—T—F —T-TF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REBEZ) (f&=%)
RMB’000 RMB’000
ARETRT ARBETFTT
0 to 90 days 0£90H 45,271 20,704
91 to 180 days 91£2180H 57 2,126
181 to 365 days 181%365H 22 53
Over 365 days HBiE365H 3,730 4,915
49,080 27,798

14. DUE TO RELATED PARTIES

Amount due to related parties includes an advance from a related
party during the reporting period. The advance is unsecured,
interest-free and has no fixed terms of payment.

14. FEFTEAEAN TRIE
ENBEEALTRERE —ENREHME
ANZBEEANLTHET - BEBARAEIR
i BRI EREFERE -

15. BANK AND OTHER LOANS 15. SRITREMESR:
30 June 31 December
2011 2010
—F—%5 —E-TF
~A=+E +=-A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&E%)
RMB’000 RMB’000
ARETT AREFIT
Bank loan, secured RITER - 2R 10,000 10,000
Other loan, unsecured HMER - IR 9,000 5,000
19,000 15,000
Bank and other loans are repayable within one year (shown under RITREMERAR—FARNRBIAE

current liabilities). HTFTR)EE -
The carrying amount of the Group’s bank and other loans are REBZRITREMERZREENAA
denominated in RMB. R¥EEEHE o

The interest rates paid for bank loan and other loan at 30 June
2011 were 6.31% (December 2010: 5.31%) and 6.31% (December
2010: 4.90%) respectively.

MRZE——FA=1H  #EPTER
MEMBEFRZ A 2FES B A6.31E(=
T—TFE+—F :531F)R631E(Z
T—ZF+-H :4.908) -

At 30 June 2011 and 31 December 2010, the bank loan was RE——FRNA=Z+BR_Z—ZF

secured by a charge over certain property, plant and equipment of +ZA=+—8  RITERIUALEE
the Group. ZETYE BB REEERRER -
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16. SHARE CAPITAL

Registered, issued and fully paid:

700,000,000 promoters shares of

RMBO0.10 each

484,800,000 H Shares of RMB0.10

each

B - BT RAR
700,000,000/% =i &

ARMEC10TT 2 E AR

484,800,000/ F% EE
ARE0.107T 2 HAR

17. RELATED PARTY TRANSACTIONS

(@)

In addition to those related party transactions and balances

disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following transactions with its
related parties during the period:

Sales of embedded systems
products and WFAS to
related companies
— controlled by Peking

University

Rental expenses for office
building charged by
— a shareholder of
the Company
— Peking University

Three months ended 30 June

BE/A=tHL=MEA

16. &
30 June 31 December
2011 2010
—B——f “F-TF
RA=+H +=-A=+—H
(Unaudited) (Audited)
(REEBTZ) (&= %)
RMB’000 RMB’000
ARBTRT ARBTT
70,000 70,000
48,480 48,480
118,480 118,480

17. BAEAN TR S
() BAEERG A BT IRE A il
TEEATR S RERS - AEM

HASER B S AT T
%5

Six months ended 30 June

BEAA=THLAER

2011 2010 2011 2010
F-F —Z-TF —F-F ZFTF
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARBFL ARETT ARBTT
M TS EERREERA
REER LERED
RERH
— Bt RA S
1,848 2,529 3,059 4,345
BEATBRZPAE
BFHLER
—ARA—BRE
196 170 361 352
— It RAE 4 2 8 6
200 172 369 358

The Directors are of the opinion that the above transactions
with related parties were conducted in the usual course of

business.
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17

18.

19.

20.

24

RELATED PARTY TRANSACTIONS (Continued) ~ 17. BIEA T3R5 @)
(b)  Compensation of key management personnel of the Group: b) AEEFEEEASMSE
Three months ended 30 June Six months ended 30 June
HZ, A=t+HILE=EA HEAA=t+HLRER
2011 2010 2011 2010
£ —E-%F —F-F “ZT-TF
RMB’000 RMB’000 RMB’000 RMB’000
AREBTR ARETT ARBTR ARETFT
Short term employee benefits % EAES B 710 677 1,421 1,352
Post-employment benefits BRER 56 43 107 85
766 720 1,528 1,437
EVENTS AFTER THE REPORTING PERIOD  18. #Eﬂ'.-ﬂﬂl“lféglﬁ
Save as disclosed in the section “Management Discussion and BT BEEEwmEoT ] — &R
Analysis” below, the Group had no significant events after 30 June BN K& lﬁAff——i/‘_\ﬂ =+H
2011 (2010: Nil). BIWEAMEREIR( =T —FF : |) -
SEASONALITY OF OPERATIONS 19. EEFEIM
Sales of WFAS products are subject to seasonal fluctuations with HEBGHWREZRERI ZTEHER
peak demand in the second half of a year which matches with e Tﬂéi?%ﬁzimmkﬁﬁ EAREEE
normal peak season of completion of a construction work. In the TITRRTEK —BEEFEEFT - BEZ
year ended 31 December 2010, 32% and 68% of full-year turnover T—EFF+A=+—HBLFE " E£¥
accumulated in the first and second half of the year respectively. FERTHFENREFAHEE2FEER
32% [ 68% M
Rendering of travel and leisure service are also subject to seasonal R RIKBRE T Z 8RB &7
fluctuation with peak demand in the second half of a year which 2 BFETHYFHRKRERST - FRR
matches with the peak season of tourism. In the year ended 31 RXe#Hz2ET—ZF+-_A=+—H1t
December 2010, 34% and 66% of full-year turnover accumulated FE FEFRTHEFEHRRFAHEE
in the first and second half of the year respectively. FEERAZ4% N 66% °
SIGNIFICANT EVENTS AND TRANSACTIONS  20. Exsxﬁzﬁza
Significant events and transactions occurred during the six months HE—Z——F X XA=+THILEAEAZE

ended 30 June 2011 are detailed in the section “Management
Discussion and Analysis” below.
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DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2011 (2010: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Overview

Continuing growth in WFAS and Tourism Development businesses
pushed turnover and profitability of the Group up to a high level. Half-year
turnover surged 18.5% year-on-year to RMB114.6 million while gross
profits increased in parallel by 18.3% year-on-year to RMB53.8 million.
Gross profit margin remained stable at 47.0%. Cost of sales and services
increased 18.6% year-on-year to RMB60.8 million. Overall expenses,
including distribution costs, administrative expenses and other expenses,
increased 34.9% year-on-year to RMB44.8 million mainly due to surge
in material and labour cost. Finance costs mainly consisted of exchange
losses and rose to RMB4 million owing to continuing appreciation of
RMB over the six months ended 30 June 2011. Other gains and income,
represented mainly by gain on disposal of the Company’s entire interests
in a non-wholly-owned subsidiary, decreased 65.7% year-on-year to
RMB19.9 million. As a result of a comparatively larger gain on disposal of
equity securities in the first half of 2010, profit before tax and attributable
to owners of the company dropped 61.6% and 61.3% respectively to
RMB25.5 million and RMB21.2 million. Total comprehensive income
attributable to owners of the Company dropped 43.7% year-on-year
mainly due to decrease in profit despite an increase in fair value of the
available-for-sale financial assets.

Manufacture and sale of electronic fire equipment

Turnover soared 24.7% year-on-year to RMB85.4 million, representing
74.5% of the Group’s turnover for the first half of the year. Segment profit
rose 13.7% year-on-year to RMB15.8 million. Demand for the Group’s
products remained strong despite the control measure on PRC real estate
market impacted on the industry as recognition of the Group’s brand
continued to grow around the country. Production capacity continued to
expand which further boosted the turnover growth.

Tourism development

Turnover climbed up steadily by 15.5% year-on-year to RMB27.5 million,
representing 24.0% of the Group’s turnover for the first six months.
Around 335,000 arrivals visited Hengshan during the reporting period, up
39.6% year-on-year. Total number of arrivals accumulated to 505,000 for
the first half of 2011, up 32.9% year-on-year. Number of arrivals which
were dominated by pilgrims grew steadily but the Group’s turnover
growth rate slowed down due to its service utilization rate approached to
its limit. Property management contributed about 0.6% profit before tax
to the Group in the first half of the year.

Investment in a jointly controlled entity — SBI China

There was no new investment concluded in the first six months of the
year. During the reporting period, SBI China received dividend from its
investment in vocational IT education for the first time. The insurance
sector had completed its capital expansion process. Details of the LED
sector are set out in the section below.

k2
EERTREMAE_T——FxA=+AL
B AR BB (ZF—FF ) °

EREST R

B AE)

e

AR SHE L R B R R B R S TS
EEOAEEEET s EAEEM o ¥
FELEBIRELSIL185%E ARK1.14618
JC  EFIRFE I IN18.3% = A R 5,380
EIT o EFRAERRA7.0% o $HE RRIEK
RNIZFIEHN18.6% = A R#6,0808 7T - il
THEREEEKAR  TERSZ HEEMS HIRF
HIN34.9%E AR¥EA4 4808 7T - EZHMRM
BIRSTRA EFATE - BREK AN EZBIERE
HEE  TAAREREBEZE-_Z——%XA
=T HIEAEASRBEAEN EAZEARE
4008 7T o Hlas RIRA(EZBIRHEARAR]
R—REEENB AT 22 b 2 Was) iz
R A65.7%EAREE1990BE T - R =-F
—TF X FHERAFTHFEER AN @ B
AT AR RIHER AL S A5 BT #61.6%
K61.3% = AR#2 5508 TR ARE2,1208
JC ° AR EIEE AEL IR ARIRE TR
43.7%  EEHRAIHEEMBEEQ T EE
IMERE TR A FTER o

LA R HEEF AR
EEBIRF2A24.7%E ARYS,5408 7T * 1
ERAERE L FEERET45% © D HBaAZ
F FH183.7%E AREA1,5808 7T © BIfEHERE
HETISNEEEEEERNEGANTE  A5E
EMmERDARS) - IHRAEEREHNR
ZMRBIAFFEIL S - EfBEREEEE
E—F e

YigiiE 4
BEAREBLEI55%E ARE2, 7508
JC 0 HERAREBE N E A L ERER24.0% ©
RIREHAR A - 47335,0004 B 57 A TR EE
W R E EFAB39.6% c R-ET——F E¥F4F -
Flh A LB RFEE505,000% @ RE EF
32.9% ° BIFFATABRMEEZ - AB—EHED
L BEREEz AR RRERLREEA
RETAMMMIE - REFFE  MEEES
ANEE R A0.6% R T BE A o

RAERIZH|E 82 K& —SBI China
REZENEALBEERFTRE - RRE B
[ - SBI ChinaB /X A BEMERMBHERE
ERRE - RRITEE EREERNETER °
3 — R 8877 E RIS N XFFAL ©
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

BUSINESS REVIEW (Continued)

Investment in LED business

The Group completed its capital injection into EnRay Tek in the first half
of 2011. Up to date of report, 6 MOCVD machines were shipped into the
factory while 3 of them were installed and tested in the reporting period.
The first green LED epitaxial wafer lighted successfully. Construction
work of the factory was basically completed while internal decoration is
in progress. Production does not start yet as EnRay Tek is waiting for the
arrival, installation and testing of the remaining MOCVD machines as well
as other auxiliary equipment.

Available-for-sale financial assets — SMIC

SMIC recorded revenue of US$370.6 million during the first quarter of
2011, down by 9.3% as compared with the previous quarter largely due
to seasonality and key customer’s transition to 65 nanometers and 45
nanometers, and up by 7.2% year-on-year. Gross margin was 18.6%
in the first quarter of 2011, down 5.7% as compared with the previous
quarter due to a decline in fab utilization. Net cash flow from operations
decreased to US$73.4 million from the previous quarter while income
attributable to holders of ordinary shares was US$10.2 million.

SIGNIFICANT EVENTS
Apart from those mentioned in the Group’s first quarterly report of 2011,
the following significant events occurred during the second quarter.

The Company disposed of entire interests in Wuhan Beida Jade Bird
Netsoft Co., Ltd., as profit contribution from this subsidiary remained
small over the past three years and the Directors decided to reallocate
resources to other areas. A disposal gain of RMB12.6 million was
recorded.

Chuangi Tourism Investment Co., Ltd., a direct non-wholly-owned
subsidiary of the Company, entered into a conditional equity transfer
agreement with Beida High Technology in May 2011 to acquire 46.6% of
the registered capital of Changsha Songya Lake Construction Investment
Co., Ltd. (“Songya Lake”) for a consideration of RMB53 million. It also
agreed to provide a shareholder loan with an amount no more than
RMB40 million to Songya Lake for its working capital purpose. In view of
long term development potential of Hunan Province, the Directors believe
the acquisition would benefit the Company by expanding its revenue
base and also provides it with an opportunity to enjoy the development
of the province in the future. The acquisition has no immediate effect on
the net assets of the Group.

The disposal mandate regarding conditional disposal of 243,163,400
ordinary shares of SMIC granted in 2010 ended on 30 June 2011. No
disposal was carried out by the Company during the mandate period.

ERETH/RED @)

EBOIRE(E)
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

LIQUIDITY AND FINANCIAL RESOURCES

Group net assets reached RMB992.6 million at the end of reporting
period, up 5.2% slightly since 31 December 2010 mainly the result of
profit and fair value increase in investment in listed securities during the
six months ended 30 June 2011 as well as capital contribution from
non-controlling shareholders. Current ratio (being the ratio of current
assets to current liabilities) deteriorated slightly from 3.6 to 3.4 mainly
because of further capital injection into the investment fund. Gearing ratio
(being the ratio of total interest-bearing debts to total equity) increased
to 1.9% as a result of additional other loan borrowed. Financial position
remained healthy albeit cash and cash equivalents dropped by 15.5% to
RMB544.2 million since last year end.

EXPOSURE TO FOREIGN CURRENCIES

The Group exposes to certain foreign currency risk as most of its
business activities, assets and liabilities are denominated in USD, HK$
and RMB. The Group does not formulate a foreign currency hedging
policy at present as RMB, being the functional currency of the Group, is
relatively strong. In addition, turnover and most of the production costs
are denominated in RMB and they are automatically hedged, leaving
limited currency risk. The Group continues to monitor its exposure and
will take measures to lower the foreign currency risk when necessary.

CONTINGENT LIABILITY AND CAPITAL COMMITMENT

The Group had capital contribution commitments to a jointly controlled
entity and an associate totaled approximately RMB157.4 million at the
end of reporting period.

BJBU Development, a wholly-owned subsidiary of the Company,
received an Assessment Demanding Final Tax for 2004/05 from IRD
during the reporting period claiming a final tax of around HK$47.8 million
in which HK$47.7 million relates to a claim for gain on disposal of part of
investment in SMIC during 2004. No provision was made as at 30 June
2011 as the matter is still in a preliminary stage and the Directors opine
that BJBU Development has strong grounds and sufficient evidence
to defend the capital nature of the gain. Moreover, IRD regarded the
assessment as protective action and allowed those part of tax relating to
the contended capital gain to be held over unconditionally pending the
outcome of objection. The Directors opine that the action of IRD highly
correlates with timing factor because the year of assessment 2004/05
became statutorily time-barred by the end of March 2011.

Should the assessment regarding claim for the gain be finally judged
against BJBU Development, the Group will have a cash outflow of
around HK$47.7 million (equivalent to approximately RMB39.7 million),
representing approximately 7.3% of cash and cash equivalents as at 30
June 2011. There will be no effect on the profit or loss before tax. The
Directors are unable to comment on when the matter will be settled given
its preliminary stage.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

HUMAN RESOURCES

The Group had a workforce of over 980 peoples at the end of the
reporting period, up 14.2% and 5.4% as compared with the end of 2010
and first quarter of 2011 respectively as a result of organic growth of
businesses. Among the staff, over 40% are graduates or above and the
percentage remained stable during the first six months of the year. The
Group strictly complies with applicable labour law and regulations both
in the PRC and Hong Kong. Competitive remuneration package with
medical and travel insurance are offered to the staff. Adequate retirement
fund and provident fund are contributed timely.

Director’s emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of
individual Director.

OUTLOOK

Looking forward to the second half of the year, the Group is optimistic
over the performance of firefighting equipment sector. The Group will
continue to enhance and improve the quality of the staff and agent in this
sector by conducting more tailor-made training programs. Eight sections
of closed training courses had been conducted all over the country with
strict assessment. Over 700 staff and agents completed the courses
with satisfactory results. The Group will continue to penetrate into the
firefighting market through development of sizable regional agents and
establishment of more selling terminals. Owing to the mix effect from
the convenience brought by Wu-Guang Express Railway and fare rise in
attractions, the Group is conservatively optimistic over the performance
of Tourism development sector. Profit contribution from SBI China is
expected to come but the amount may be small at first.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2011, the interests (including interests in shares and
short positions) of Directors, Supervisors and chief executive of the
Company in the shares and underlying shares of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests which
they are taken or deemed to have under such provisions of the SFO)
and required to be entered into the register maintained by the Company
pursuant to Section 352 of the SFO or which were notified to the
Company and the Stock Exchange pursuant to Rules 5.46 of the GEM
Listing Rules, to be notified to the Company and the Stock Exchange,
were as follows:

EE  EBERRBTHRAEREK
3 RARRARR (i 2B RN A

RZB——FXA=1TH &F EERALQ
BB HITHABRAR A s H A EE A E
(E&EREH LREGHIEXVED) 2 B in K87
Bt BEREES KB RPIEXVAEET
K SE8ER D B A EAR A RHE A A (B IR INR IR
78 75 S EA B G 5% B R F 0 SR B (R S LA F
BziEs)  MIRIERE K HE 5D 55 352 1%
ARBENARAIFEE M RARERIFR
MR AISES 461RE & AR B R Bt P 2 #E
(BREBROERIAR)IAT

Long Positions in Shares: BRiniza -
Approximate
. percentage of Approximate Approximate
Number;f‘ ordinary shares the Company’s  percentage of percentage
LLLE total number the Company’s of the
Interests in of issued total number Company’s
promoters  Interests in promoters of issued total issued
Name of Director Capacity Shares H Shares Total shares H shares share capital
1544 54T 54T
EBTHEA 28T BT
REEA RHERZ Bir g HIR48% RAEH
EEta 5% Rir 2t 3] @t HaEaRtt HEa LD 1A
(Note a)
(Hista)
Mr. Zhang Wanzhong Beneficial owner and beneficiary of trust 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
REPEE ERB AREEXR
Mr. Zhang Yongli Beneficiary owner and beneficiary of trust 205,414,000 13,200,000 218,614,000 29.34% 2.72% 18.45%
ke E EnAARGHEREA
Mr. Chu Yuguo (Note b)  Beneficial owner - 13,114,000 13,114,000 - 2.711% 1.11%
MEBEE(Htb) ERAA
Mr. Xu Zhixiang Beneficial owner and beneficiary of trust 205,414,000 11,527,000 216,941,000 29.34% 2.38% 18.31%
it EREAAREEREA
Mr. Liu Yongjin Beneficiary of trust 205,414,000 - 205,414,000 29.34% - 17.34%
S FREXEA
Ms. Feng Ping (Note b) Beneficial owner and beneficiary of trust 205,414,000 12,070,000 217,484,000 29.34% 2.49% 18.36%
Rz (hizto) EnAARGREREA
Name of Supervisor
EEE
Mr. Li Mingchun Beneficiary of trust 205,414,000 - 205,414,000 29.34% - 17.34%
FHERE FREXEA
Ms. Zhou Min Beneficiary of trust 205,414,000 - 205,414,000 29.34% - 17.34%
5l ¢ran XA
Second Quarterly Results Report £ _—FEEEHRE 2011 29



DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Note:

(@) The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests as
beneficiaries, among other beneficiaries, of Heng Huat trust (“Heng Huat
Trust”). By a declaration of Heng Huat Trust made as a deed on 19 July
2000, Mr. Xu Zhendong (a former Director), Mr. Zhang Wanzhong and Ms.
Liu Yue (who has been replaced by Mr. Xu Zhixiang since 9 May 2003 as
a trustee) declared that they held the shares of Heng Huat Investments
Limited (“Heng Huat”) as trustees for the benefits of over 300 employees of
JB Software, Beida Jade Bird and Yu Huan and their respective subsidiaries
and associated companies and the Company. Heng Huat is beneficially
interested in the entire issued share capital of Dynamic Win, and is taken to
be interested in 205,414,000 shares of the Company which Dynamic Win
is interested. Mr. Xu Zhendong, Mr. Zhang Wanzhong and Mr. Xu Zhixiang
(who replaced Ms. Liu Yue as a trustee on 9 May 2003 upon Ms. Liu’s
resignation as a trustee on the same date) are trustees holding 60, 20 and
20 shares out of 100 shares in the issued share capital of Heng Huat.

(b) Mr. Chu Yuguo and Ms. Feng Ping are interested in the Shares and
promoters Shares respectively by virtue of the interests held by their
Spouses.

Save as disclosed above, none of the Directors, Supervisors and chief
executive of the Company had registered an interest or short position in
the shares or underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 of the GEM Listing Rules as at 30 June
2011.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any Director and
Supervisor or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors and Supervisors to acquire such rights in any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 June 2011, the following interests and short positions of the issued
share capital of the Company were recorded in the register of interests
required to be maintained by the Company pursuant to Section 336 of
the SFO:

Long positions in Shares:

Name

&/ E

1.

Peking University
EmRE

Beida Asset Management Co., Ltd.
IAREELEBRAT

Beijing Beida Jade Bird Software
System Co., Ltd.
ErERERRGZRER AR

Beijing Beida Jade Bird Limited
ERIERERBREEAR

Beijing Beida High Technology
Investment Co., Ltd.

ERERBHBREFREERAT]

Heng Huat Investments Limited

Dynamic Win Assets Limited

BBEEERAR

Mr. Xu Zhendong
AHRER A

Mongolia Energy Corporation Limited
ShaRARAA

Note

izt
@

@)

@)

@

(e)

U

Capacity and
nature of interests

SR REDME

Through controlled corporations

EEEEHAT

Through controlled corporations
BBZIEHIRA]

Directly beneficially owned and
through a controlled corporation
BEEBREER
ER X AR

Directly beneficially owned and
through a controlled corporation
BEEEREER
¥ il b NG

Directly beneficially owned
ERERER

Through a controlled corporation
BB ERI AR

Directly beneficially owned
ERERER

Trustee and beneficiary of trust
RRAREERRA

Through a controlled corporation

i3 Gl ke VNG]
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FERREHEMA TR RS RHE
BRIy 2R R X

RZB—-——FRA=1TH REESFKHE
{EPIEIBOIRMEARBIAFE 2R B LM

A
&

=

IRBFE -

Number of
promoters
Shares held

BABEA
RHEE
310,000,000

310,000,000

310,000,000
200,000,000

85,000,000

205,414,000
205,414,000
206,414,000

84,586,000

Approximate
percentage
of the
Company’s
total number
of issued
promoters
shares
1ERAT
ERTHEN
idn it
BaEatt

44.29%

44.29%

44.29%

28.57%

12.14%

29.34%

29.34%

29.34%

12.08%

PR TR R RS BITIRA Z HE a BO&

Approximate
percentage
of the
Company’s
total issued
share capital
T SA
BT
RASE
st

26.16%

26.16%

26.16%

16.88%

717%

17.34%

17.34%

17.34%

7.14%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES (continued)
Capacity and

Name Note  nature of interests

&/ ita Wi BRREEHE

10. New View Venture Limited ) Directly beneficially owned
ER -t

11. Asian Technology Investment Directly beneficially owned

Company Limited
DMEMREBRAR BEBHER
Notes:
() Peking University is taken to be interested in 26.16% of the total issued

share capital of the Company through the following companies:

(i) 85 million Shares (representing approximately 7.17% of the
Company’s total issued share capital) held by Beida High
Technology, which is beneficially owned by Peking University;

(ii) 110 million Shares (representing approximately 9.28% of the
Company’s total issued share capital) held by JB Software itself,
which is 48% beneficially owned by Peking University; and

(iii) 115 million Shares (representing approximately 9.71% of the
Company’s total issued share capital) held by Beida Jade Bird itself,
which is beneficially owned by Peking University.

Beida Asset Management Co., Ltd. is wholly owned by Peking
University.

The Company was notified by Beida High Technology that it entered
into a share transfer agreement with Shenzhen Beida Jade Bird
Sci-Tech Co., Ltd. on 15 April 2011 pursuant to which Beida High
Technology agreed to transfer to the latter 85 million Shares. On the
same date, the Company was notified by JB Software that it entered
into a share transfer agreement with Grand East (H.K.) Limited
pursuant to which JB Software agreed to transfer to the latter 110
million Shares. The transfers are subject to the approval by Beijing
Municipal Commission of Commerce of the PRC.

The Company was notified by JB Software and Hang Zhou Beida
Jade Bird Sci-Tech Co., Ltd. that the share transfer agreement
signed between them on 18 January 2008 regarding transfer of 110
million promoter Shares by the former to the latter was terminated.

FEREREMATRERS RZHE
RAR D 2 HER BN B ()

Approximate

percentage
of the Approximate
Company’s percentage
total number of the
Number of of issued Company’s
promoters promoters total issued
Shares held shares  share capital

LTV LTV
EBTHEA E#T

HRREA 488 R&BH

k8 E R CEED 14

84,586,000 12.08% 7.14%

50,000,000 7.14% 4.22%

Har -

@ IAERAREBRRASBTIAG  BEARRD
BITIIAN 48 5E26.16% 1% ¢

U

(i)

(i)

it K @R358 28,5008 IR 17 (1
ARRAREBEITRALELT717%) - T
IEARASRFEARIERARBERES

MESEMATRE 21 1 ERRD (15
ARBEBEITRALEAL.28%) » T
SRUMHItRAREEREF48% : &

BIEAE /AT FHE 2 116E KN
(AR BB BHTRALELN.71%)
MitAE SHILRARBERHESR °

IEREEELEERARAIERAELE
e -

REFZRR  ARBEIERBRKE
HMHER-Z——FOA+HAER
YIRS SRR BR A RER — K
D8RR Et - ERSRERER
& E RS 5008 A - AA - AR
AEERHIEEA  HEEIGE(FE)
BRARER —DERNERERZE - &
It EREUMRBRIKEEZEER
Befn o L FERAFIERTRERES
HAETEIEE -

AR AES BRI RAINIERE KEHX
BRIDERARBAN  BER_FTTN\F
— AT N\BAERBREATEEREE
AREEHE AR T 12 & 2 IR EE G HE
R AL ©
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

(b) The interests of Beida Jade Bird comprise 115 million Shares held by it and
85 million Share held by Beida High Technology.

() The interests of JB Software comprise 110 million Shares held by it and 200
million Shares held by Beida Jade Bird, which is 46% beneficially owned by
JB Software.

(d) The Shares are held by Dynamic Win, which is wholly-owned by Heng
Huat.

(e Mr. Xu Zhendong is taken to be interested in the promoter Shares through
his interests as trustee and beneficiary of Heng Huat Trust. Details of the
nature of his interests are set out in note (a) of the section “Directors’,
Supervisors’ and chief executive’s interests and short position in Shares
and underlying Shares” on page 30.

6} The Shares are held by New View Venture Limited, which is wholly-owned
by Mongolia Energy Corporation Limited.

Save as disclosed above, no person, other than the Directors and
Supervisors, whose interests are set out in the section “Directors’,
Supervisors’ and chief executive’s interests and short positions in Shares
and underlying Shares” above, had registered interests or short position
in the shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO as at 30 June 2011.

COMPETING INTERESTS

As at 30 June 2011, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had interests
in a business which competes or may compete with the businesses of
the Group, or may have any conflicts of interest with the Group pursuant
to the GEM Listing Rules.

AUDIT COMMITTEE

The Company established its Audit Committee with terms of reference
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules. The
primary duties of the Audit Committee include monitoring the financial
reporting system and internal control procedure of the Group, reviewing
financial information and advising the Board on the engagement and
independence of external auditors.

Audit Committee comprises three members. The chairman is Professor
Nan Xianghao. The two members are Mr. Cai Chuanbing and Mr.
Lin Yan. All of them are independent non-executive Directors. Audit
Committee had held a meeting to review the Group second quarterly
report for the six months ended 30 June 2011 and concluded the
meeting with agreement to the contents of the report.

FEREREMATRERGS RHE
Bl 2 HERR B B ()

b  EARERZEREEARGEAEZ1A5ERKN
K RIER B RHEHFH 28,6008 it fn o

© BRRMZEZEEATRHAZ1IEREN
RAIEARE RIFE 2 2BRKH - LRE R
BERUMERIEE46% °

d ROBBEFE - MEBEBHeng Huat2 &%
e

e  FIRREIGCAEFEBREEAHeng HuatSsEXFEA
REZa A2 Bm iR AR A R ARG LS
HEZMEFBEHNE0EESE  EELR
=ITBA BRRG KA 2w %A |
— & @A o

0] f% 17 ANew View Venture Limited#A @ M
New View Venture Limitedd 5 & ERBRE A
AIEEHR -

B EXHEEIN R-F——FXA=1H
BMEEMAL(EZRESRRIN  HEZES
BREXES EFRERTRABREN
KRR 2 R R R | — 8 ) RAR R Z X
RGO T - EEREES MRS
336IFMER TSk BETAR °

FRE gL

RZT——FRXHA=1TH BIEEENEEN
REEEEZBMEA(ERDAIZR EMARA)
REREEXEEN TR A BT ZE
B R - JRIFAIER EHR A EAE
EAEFFIEFR -

BEREETE

AARBKIBEZZES - WIREAIERET
FRZE5.28E5. 201K I FT HEEEE - BZE
Bez Tt EHE OEERANEE S ERS
ERAEBEE IR 7 « BB ER R EREIN
I EAD R B R E SRS

ERZEER=AKEEK AR AT
7 EemAKE /EEMEERMNERE
EROABIUIFNTES - BERZESCAM
BRAEHNAREHE T ——F < A=1TH
WERERZE-_FEEERE - YRS LEETE
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions of the Code on
Corporate Governance Practices as set out in Appendix 15 to the GEM
Listing Rules during the six months ended 30 June 2011.

PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2011 (2010: Nil).

By order of the Board

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
Chu Yuguo

Chairman

Beijing, the PRC, 11 August 2011

EERESESA

ARRRBE_FT——FANA=THILAEA
EETAIZER ERAM S+ AR EER
EIRTRIZ B STRIGC

BBE  BOXHERAT LHE
2

ARFREEAMER DRBE=B——57<
A=+AIEAEAR  BEEE  BER L
ARFEM EHBH( BT : &) o

EEEEW
EFRIXESRFEHEIRGBAERAT
FE
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GLOSSARY

“Audit Committee”

[BRZEg]

“Beida High Technology”

[ERE R

“Beida Jade Bird”

[MERER]

“BJBU Development”

[FHE#E]

“Board”
(BT
“Company”

AN

“Director(s)”

==

“Dynamic Win”

[ B

“EnRay Tek”
[ B3 |

“GEM”
[BIZR

“GEM Listing Rules”
[BIZIR EmAR A

“Group”
[AEE

“H Share(s)”
[HA% ]

HHK$H
[l

“HKFRSs”

(BB BRG]

“Hong Kong”
(&% ]

“IRD”
%55/

“JB Software”
[ B SEHt]

‘ﬂEIllli
¥t

audit committee of the Company
RATEREES

Beijing Beida High Technology Investment Co., Ltd.
Rt RSRHREXREBR AT

Beijing Beida Jade Bird Limited
EFIEREREREE AR

Beida Jade Bird Universal Sci-Tech (Cayman) Development Company Limited

AABESRFHEK(FAZ)ERER AR

Board of Directors

S

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
IRIEREBERFRERG BRAF

director(s) of the Company

RARIES

Dynamic Win Assets Limited

BBEEARRAT]

EnRay Tek Optoelectronics Technology (Shanghai) Co., Ltd
In LB R (&) R AA]

the Growth Enterprise Market of The Stock Exchange
Bik 22 PRI AR

Rules Governing the Listing of Securities on GEM

BIERES Em A A

Company and its subsidiaries
RARREKB AR

overseas-listed foreign Share(s) listed on GEM
REIZEM 12850 ETNE AR

Hong Kong dollars
FETT

Hong Kong Financial Reporting Standards
BB REER

the Hong Kong Special Administrative Region of the PRC
HEEBSRITTRE

Inland Revenue Department of the Government of Hong Kong

FRBERER

Beijing Beida Jade Bird Software System Co., Ltd.
EFIEAE RN RSB R AR
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GLOSSARY (Continued)

SLED?
(R

“MOCVD”
[B#E BB RARIE]

“NET”
[ 484 2 2 R 7% )

“PRC”
[hE ]

“RMB”
AR

“SB| China”
[SBI China]

“SFO”

[ &5 LS GG
“Share(s)”

[f7 ]

“Shareholder(s)”
[ %R

“SMIC”
[

“Stock Exchange”
[ Bk 22 Py |

“Supervisor(s)”

[B5= |

“Supervisory Committee”

(g

“Tourism development”
Wit 4=

“UsD”

Ey

“WFAS”
[ BB WE R 5

“Yu Huan”
(%]

RO (@)

Light-emitting diode
Bt T iRES

Metalorganic chemical vapour deposition

BEREBCERMENTE

provision of network security outsource services and manufacture and sale of
network security products by the Group
REERM BB L 2INMRTE A REE RS ERB L2 ER

People’s Republic of China
i A RHEAE

Renminbi

AR

SBI & BDJB China Fund, L.P.
SBI & BDJB China Fund, L.P.

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (as
amended from time to time)

EEEDIESTI BB S LG RD - K RERT

ordinary share(s) issued by the Company with a nominal value of RMB0.10
each
RATFETEREEARB107T 2 EiEK

shareholder(s) of the Company

RARPR

Semiconductor Manufacturing International Corporation
PIEREK BB EEAR AR

The Stock Exchange of Hong Kong Limited
HBMERXHMBR AT

supervisor(s) of the Company

NS

supervisory committee of the Company
KAREEE

travel and leisure business of the Group

ZS S s NDE

United States dollars

e

wireless fire alarm systems and related products of the Group

REE 2 B RE RS M ERBER

Beijing Beida Yu Huan Microelectronics System Engineering Co., Ltd.
I RIEARFIRME FEZRER AT
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