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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET OF THE STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate companies to which a high investment risk may
be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this annual
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this annual report.

This annual report, for which the Directors collectively and individually accept full responsibility, includes particulars given
in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief the information contained in
this annual report is accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement in this annual report misleading.
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CHAIRMAN’S STATEMENT
i

This is my second year as the Chairman of the Company. | am glad to
see the Group making a brilliant summary in the first ten decade of the
21st century. On behalf of the Board, | am delighted to present to you a
satisfactory transcript where you can see how success we were in 2010.

2010 is a fruitful year. Turnover soared for 4 consecutive years. It reached
RMB294.9 million, up 27.8% year-on-year, and hit the record high since the
Company listed on the Stock Exchange. Gross profit boosted 41.4% year-
on-year to RMB130.1 million. Gross profit margin gained 4.2% to 44.1%
resulting from economy of scale. Leading by the two bellwethers of WFAS
business and Tourism Development business together with the disposal
gains from long-term investments, the Group made net profit of RMB109.5
million in 2010, being nearly threefold of that of 2009.

WFAS and Tourism Development streams continued to dominate our
performance. Both markets grew with flying colours following the
recovery of economic environment. Having built up our brand for years,
our WFAS products are now widely recognized as reliable products with
excellent quality and reasonable price. We remain one of the leaders in
the industry. To talk about our environmental bus business, we are already
the monopoly in Hengshan. Utlisation rate climbed up years to years and
reached 95% in 2010. Both segments bring to us with constant profits
as well as cashflows. The section “Management Discussion and Analysis”
of this annual report will give you much in-depth details on these two
businesses.

Besides making fortune for you, we do not forget to maintain a solid
financial position to protect your investment. Our net assets had further
expanded by 6.7% year-on-year to RMB943.8 million by the end of the
year. Gearing remained at a very low level of 1.6% only while current ratio
remained over 3.5. Cash and cash equivalents increased to RMB643.8
million as at year end. Our financial status is very healthy.

As | mentioned last year, we always find ways to raise shareholders’ value.
SBI China, the fund set up with Japan investor jointly in 2008, had made
progress during the year. It invested in a sizeable PRC insurance company
having over 1,000 bases in 32 provinces in the third quarter. In November
2010, the Group decided to invest in LED business. Both industries are
having great potential.
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CHAIRMAN’S STATEMENT
i

Life insurance industry is one of the hottest industries in the country.
Penetration rate was below 3% in 2009 while compound annual growth
rate of premiums exceeded 25% for the past five years. LED industry is
emerging in the past ten years. Leveraging on the cost effectiveness of
LED light over traditional fluorescent light, LED is widely used as indicator
lamp in many electronic devices including display board and liquid crystal
display television and is increasingly used for lighting. As liquid crystal
display market is booming, demand for LED will be huge. Together with
the extensive experience and proven track record of Doctor Richard Zhang
and his team in semiconductor research and development, | believe the
Group has chosen the right time and picked the right partner to do the
LED business.

In addition, the Group set up another PRC investment fund of RMB1 billion
with two investors near the end of the year. The aim is to seek capital gains
through investing in unlisted PRC enterprises or growing entities. The
Group will be interested in 40% of the fund. We believe there are billions
of potential companies in China possessed with good ideas or products
but lack of fund and channels. By cherry-picking the good ones, | believe
this fund can bring along satisfactory return to our Shareholders.

Looking ahead to 2011
in fire alarm industry. Incorporation of our North America branch is

, we will continue our pace of internationalization

in progress. For the NET segment, we consider to resume our own
product development targeting to internet management software and
operation and maintenance management software. We will continue our
environmental bus service but | expect a steady and moderate growth
only owing to the stable number of pilgrims per year and potential further
fare rise in attractions.

Last but not least, | would like to take this opportunity to express my
cordial thanks to all my colleagues in the Board as well as all Supervisors.
They are devoted and have contributed a lot to the Group. | also thank
our customers, dealers and suppliers for their continuing support. But
most important, | would like to thank our employees from the bottom of
my heart. They have done a great job. We are not able to perform so well
without their valuable contribution.

Chu Yuguo
Chairman
Beijing, the PRC
23 March 2011
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUR OVERALL PERFORMANCE

The following table summarises the performance of the Group for the year
ended 31 December 2010:

EERE
TRELAEENHE-F-FTFTA=1—
AL FREMEERE -

2010 2009 Percentage
RMB million RMB million change
—E-ZF ZETNF (%)
ARBEERL ARKBET ZLBEE%®
Turnover ] 294.9 230.7 278
Cost of sales and services THE MRS ACAN (164.8) (138.7) 1838
Gross profit EF 130.1 92.0 414
Other gains and income H b lres R 86.8 135 543.0
Total expenses B R (75.7) (51.7) 464
Finance costs & AR (5.5) 0.1 5,400.0
Profit for the year REE G 109.5 378 189.7
Total comprehensive income for the year ZN4EfE 2 U zs 4858 84.8 126.9 (33.2)
% %
Gross profit margin ER=R 44.1 399 42
Net profit margin HFI = 37.1 16.4 207
Gearing ratio (being the ratio of total BARGELE(BF RER
interest-bearing debts to total equity) SRR S A RE RSV HER) 1.6 1.1 0.5
Current ratio (being the ratio of mENEL R (AR BN & E B
current assets to current liabilities) mENREZER) 3.6 40 (10.0)
RMB cents RMB cents
ARES ARESD
Earnings per share FHEF] 6.6 18 266.7

Turnover climbed up for 4 consecutive years and hit record high in 2010
since the Company listed on the Stock Exchange. Turnover reached
RMB294.9 million, soared 27.8% year-on-year. Gross profit made a
breakthrough and recorded at RMB130.1 million, boosted 41.4% year-on-
year. Gross profit margin increased 4.2% to 44.1% mainly due to economy
of scale. Total expenses, including distribution costs, administrative
expenses and other expenses rose following the pace of growth. As a
result of brilliant performance from WFAS and Tourism Development
segments and the gains on disposal of certain long-term investments
during the year, profit for the year boosted nearly twofold to RMB109.5
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUR SEGMENTAL PERFORMANCE

The performance of the 4 segments are summarised as follows:

Segment revenue

NET

WFAS

Computers

Tourism Development

Total

Segment (loss) / profit

NET

WFAS

Computers

Tourism Development

Total
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Percentage
of total
segment Year-on-year
revenue percentage
2010 % 2009 change
RMB million {573&UWA  RMB million (%)
—E-TF SEASL —TThF REE
ARMEETR % ANRBBEST 18 (%)
4.8 1.6 44 9.1
2171 73.6 154.9 40.2
2.1 0.7 184 (88.6)
70.9 24.1 530 338
294.9 100.0 230.7 27.8
2B (EE) ER
Percentage
of total
segment Year-on-year
profit percentage
2010 % 2009 change
RMB million {573 &% F]  RMB million (%)
—E-TF SEASL —TThF RERE
ARBEETR % AE¥BBEET 1% (%)
(0.7) (0.9) 0.5 (240.0)
41.7 53.8 296 40.9
1.7 2.2 26 (34.6)
34.8 44.9 23.1 50.6
77.5 100.0 55.8 389




OUR SEGMENTAL PERFORMANCE (Continued)
WFAS

WFAS segment remains the most important pillar of the Group,
accounting for over 73% of total turnover. Both segment revenue and
profit show an immense growth in 2010. Following the recovery of global
economy, market is getting strong. Increasing awareness of fire risk and
accelerating urbanization stimulates demand, making it stay at high level
throughout the year. After years of effort on quality assurance and market
promotion, the Group’s brand is now widely recognized all over the

country. Number of new customers hikes.

The Group has carried out several measures to sustain growth. It
expanded its workforce, especially in the production, sales and after-sales
areas to deal with rising demand of quality product and high-level service.
[t has established an all-around systematic training system covering from
macro-economic performance to product knowledge in order to train up
both new comers and existing staffs. The Group kept on acquiring fast
and productive automatic machinery to empower its production lines.
Production flow as well as product specification were reviewed, adjusted
and improved to enhance efficiency and improve product quality. The
Group also strengthened research and development area, putting
customer satisfaction at top priority when designing new products.
Contribution from and cooperation with dealers are always the foundation
stone of the Group’s WFAS business. The Group has strengthened its
support towards dealers including offering tailor-made benefits and
privileges as well as assistance in market exploration.

NET

As compared to the others, NET segment remained a small one and is
the only loss-making business in 2010. Although turnover rose 9.1% year-
on-year, absolute amount remained tiny. The Group concentrated its
resources on serving existing clients. Technicians were sent to clients’
sites to understand their need which had enabled the Group to provide
in-depth tailored-made services. Feedback from clients is positive. On
the other hand, expansion pace stagnated as resources inclined towards
existing business. The sluggish North America market also affected.

Computers

Revenue dropped tremendously during the year with nearly no
transactions being carried out in the second half. The Group has basically
stopped the business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUR SEGMENTAL PERFORMANCE (Continued)

Tourism Development

Provision of environmental bus service is another profit generator of
the Group at the heels of WFAS stream and accounted for nearly one-
fourth of total turnover. Opening of Wu-Guang Express Railway shortened
traveling time between Guangdong and Hengshan, igniting the interests
of South China tourists. Alliance with local travel agencies and offering
privileges to pilgrims also increased attractiveness. With the assistance of
local government, the Group successfully fought against illegal operation
in Hengshan. It also actively improved its management and service level.
By the end of 2010, over 1.2 million man-times of tourists have visited
Hengshan. Service utilisation rate grew to 95% as compared to 92% last

year.

OUR INVESTMENT PERFORMANCE
SBI China

SBI China invested in a PRC insurance company in the third quarter of
2010. Based on the coastal areas, the target radiates its business all over
the country. It has over 1,000 bases in 32 provinces. In November 2010, SBI
China, the Company and 2 investors decided to invest in LED industry in
the PRC through investing in a Shanghai company. Total cash investment
amount is USD50 million in which the Group will account for USD11.25
million.

SMIC

SMIC has not released the latest figures about its results for the year
2010. According to the latest public information available, SMIC reported
turnover of USD411.8 million for the fourth quarter of the year, up 0.4% as
compared to the third quarter and 23.6% year-on-year respectively. Gross
margin was 23.9% in the fourth quarter, dropped 0.6% slightly compared
to the third quarter primarily due to increase in other manufacturing costs.
Net cash flow from operations increased from USD125.2 million in the
third quarter to USD248.6 million in the fourth quarter. Income attributable
to holders of ordinary shares was USD68.6 million for the fourth quarter,
rose 125.6% compared to the third quarter.

According to its report, SMIC achieved its first profitable year at both
operational and net income levels after 5 years of loss. It recorded historical
high annual revenue of more than USD1.55 billion for 2010, representing
a year-on-year growth of 45.2%. SMIC received various awards during the
year with five of the awards coming from its top ten customers.

In the near term, SMIC continues to ramp up 65/55 nanometer and to
bring 45/40 nanometer into production by the end of 2011. With its
planned build-up, it targets to outgrow the foundry industry in 2011.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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OUR INVESTMENT PERFORMANCE (Continued)

ZJ)J) Tourism

According to the latest public information available, ZJJ Tourism reported
turnover of RMB95.2 million, rose 5.1% year-on-year. It recorded net profit
of RMB18.7 million as compared with net loss of RMB47.3 million last year.
The improvement in both the revenue and profit levels were attributed by
pickup of PRC tourism market leading to increasing number of tourist, fare
rise and revamp of attractions, effective cost control and recognition of
other income after restructuring of long outstanding debts.

Following the end of the lock-up period, the Group disposed of 8 million
shares of ZJJ Tourism in the last quarter of 2010, resulting in a gain of
approximately RMB21.7 million. Remaining 1 million shares were finally
disposed of in January 2011.

OUR MAJOR EVENTS

Apart from the principal activities, the Group had conducted the following
activities during the year.

BJBU Development entered into an agreement with Expert China
Investments Limited in April 2010 pursuant to which the former agreed
to make available a facility to the latter in a maximum aggregate amount
of HK$110 million for a period of six month at an interest rate of 5% per
annum. The borrower early repaid the facility in full.

The Company proposed a disposal mandate in May 2010 to seek
shareholders’ approval on a proposal to dispose of 243.2 million ordinary
shares of SMIC in the open market. The mandate was approved at the
end of June 2010. However, no disposal was made by the Group since
approval as the Board opined that the market price of SMIC was not
attractive.

BJBU Development subscribed for HK$24 million convertible bonds
out of a total amount of HK$216 million due 2013 issued by Hong Kong
Resources Holdings Company Limited. The convertible bonds bear interest
at 5% per annum and are convertible into ordinary shares of the bond
issuer at HK$1.58 per share. Hong Kong Resources Holdings Company
Limited is a company whose shares are listed on the Stock Exchange.

The Company partnered SBI China and 2 investors and decided to invest
in LED industry in the PRC in November 2010 with a total cash investment
amount of USD50 million. The Company will account for USD11.25 million
and will hold 18% equity capital of the target company after completion.
The shareholders of the Company approved the investment subsequent
to the year end.
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MANAGEMENT DISCUSSION AND ANALYSIS

I ol B o7 D

OUR MAJOR EVENTS (Continued)

The general manager of Hebei Fire Alarm and several new investors
agreed to inject an aggregate cash amount of RMB9.6 million into Hebei
Fire Alarm in November 2010 to strengthen its capital base and provide
fund for it to meet its growth. After completion of the registration process
in 2011, the Company’s equity interests in Hebei Fire Alarm decrease to
51.02% and the Company continues to control Hebei Fire Alarm.

OURLIQUIDITY AND FINANCIAL RESOURCES

Group net assets shot at RMB943.8 million at the end of 2010, up 6.7%
year-on-year mainly coming from profits and disposal gain from certain
available-for-sale financial assets during the year. Current ratio slid down
from 4.0 last year to 3.6 at the end of 2010 as the percentage increase
in current liabilities, which mainly included new loan borrowed, profits
tax provided and general increase in other liabilities, was higher than
current assets. Gearing ratio rose to 1.6% mainly because of the other loan
borrowed during the year.

OUR EXPOSURE TO FOREIGN CURRENCIES

The Group exposes to certain foreign currency risk as most of its business
activities, assets and liabilities are denominated in USD, HKS and RMB. The
Group does not formulate a foreign currency hedging policy at present
as RMB, being the functional currency of the Group, is relatively strong. In
addition, turnover and most of the production costs are denominated in
RMB and they are automatically hedged, leaving limited currency risk. The
Group continues to monitor its exposure closely and will take measures to
lower the foreign currency risk when necessary.

OUR CAPITAL COMMITMENTS

The Group had capital contribution commitments to a jointly controlled
entity and available-for-sale financial assets as well as acquisition of
machinery totaled approximately RMB205.7 million at the end of reporting
period.

OUR PEOPLE

The Group had a workforce of 858 people at the end of the year, up
31.0% year-on-year mainly due to expansion of WFAS production
and establishment of property management division within Tourism
Development segment. Among the staff, over 60% are graduates or above.
The Group strictly complies with applicable labour laws and regulations
both in the PRC and Hong Kong. Competitive remuneration package with
medical and travel insurance are offered to the staff. Adequate retirement
fund and provident fund are contributed timely.

Directors’ emoluments consist of fees, salaries and allowances, and
discretionary bonus determined according to the performance of
individual Director.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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PROFILE OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
b > Bh B g s T

EXECUTIVE DIRECTORS

Mr. Zhang Wanzhong, aged 48, is an executive Director and the
president and compliance officer of the Company. Mr. Zhang is primarily
responsible for overall business development, compliance and public
relations. He was graduated from Peking University with a Master degree’s
in science. He worked in several administrative departments of Peking
University including the vice president of the Remote Sensing and
Geographic Information System Department of Peking University which
was responsible for the State’s focal science and technological project.
He is a director of JB USA, Hebei Fire Alarm, Wuhan Netsoft and Chuanqi
Tourism, the chairman of Yuda and a vice president of Beida Jade Bird.

Ms. Xue Li, aged 53, is an executive Director. Ms. Xue is primarily
responsible for overseeing the administration and management matters.
Ms. Xue is a member of the Chinese Communist Party. Ms. Xue attained
post-graduation education level. She is a Certified Public Accountant and
a Certified Auditor in the PRC. She was the finance manager of finance
department of Lenovo Group Limited, the deputy general manager
(finance) of Digital China (China) Limited, and the chief accountant and
deputy general manager of Xinda Real Estate. She is a director of Chuangi
Tourism, a vice president of Beida Jade Bird and the chairman of the
supervisory committee of Xishui Strong Year Co,, Ltd., Inner Mongolia (an
A share listed company in the PRC).

Mr. Zhang Yongli, aged 46, is an executive Director. Mr. Zhang is
primarily responsible for finance and project exploration. Mr. Zhang
was graduated from the Geology Department of Peking University
with a Bachelor’s degree in science and subsequently obtained PhD
in engineering from Geology and Mineralogy Department of China
University of Geosciences. He has been appointed as deputy general
manager and chief financial officer of Beida Jade Bird since November
1998 and is mainly responsible for administration and finance. He was
the chairman of the supervisory committee of Xinda Real Estate and
Guangdong Yihua Real Estate Co,, Ltd. (an A share listed company in the
PRC and formerly known as Macat Optics and Electronic Co., Ltd.). He is a
director of Chuangi Tourism and Yuda, a director, board secretary and vice
president of Beida Jade Bird, the chairman of the supervisory committee
of Weifang Beida Jade Bird Huaguang Technology Co., Ltd. (an A share
listed company in the PRC) and the chairman of Beida High Technology.
He resigned from the Supervisory Committee on 8 January 2010, and was
appointed as an executive Director on the same date.
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PROFILE OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
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NON-EXECUTIVE DIRECTORS

Mr. Chu Yuguo, aged 46, is a non-executive Director and the chairman
of the Company. Mr. Chu is responsible for the overall strategic, financial
and system planning. Mr. Chu is a member of the Chinese Communist
Party and a PhD fellowship of Peking University. He was the vice Chinese
Communist Party Secretary of the Department of Computer Science
& Technology of Peking University, deputy head and head of office of
admission of Peking University Office of Educational Administration, head
of asset management office of Peking University, and the chairman and
general manager of Peking University Science Park. He is a director of
Yuda, a director and the president of Beida Jade Bird, a director of Beida
High Technology and Beijing Beida Jade Bird International Education
Investment Management Co., Ltd., and the chairman of Beijing Science
Park Culture Education Development Co,, Ltd. and Xishui Strong Year Co.
Ltd., Inner Mongolia (an A share listed company in PRQ).

Mr. Xu Zhixiang, aged 47, is a non-executive Director. Mr. Xu was
graduated from Peking University with a Bachelor's degree in computer
science and technology specialising in software and subsequently
obtained a Master’s degree in software engineering and computer
science from Institute of Software, Chinese Academy of Sciences. He
was a the chairman of Xinda Real Estate, a director of Guangdong Yihua
Real Estate Co,, Ltd. (@an A share listed company in the PRC and formerly
known as Macat Optics and Electronic Co., Ltd.) and the vice chairman of
Weifang Beida Jade Bird Huaguang Technology Co., Ltd. He a director of
JB USA, Hebei Fire Alarm and Chuangi Tourism. He is a director of Beida
Jade Bird, Beida High Technology, Beijing Science Park Culture Education
Development Co., Ltd., Beijing Beida Jade Bird International Education
Investment Management Co., Ltd. and Beijing Beida Jade Bird Software
System Co,, Ltd..

Mr. Liu Yongjin, aged 63, is a non-executive Director. Mr. Liu was
graduated from the School of Mathematical Sciences of Peking
University with major in computing mathematics. He is a researcher of
Peking University. He participated in certain national focal science and
technological projects and was awarded the second prize of Technological
Achievement of Peking University and the special prize in science of the
State Ministry of Electronics Industry. He is a vice president of Beida Jade
Bird.

Ms. Feng Ping, aged 46, is a non-executive Director. Ms. Feng was
graduated from the University of International Business and Economics
with a Bachelor's degree in economics. She is pursuing the EMBA at
the Guanghua School of Management, Peking University. She was the
department manager of China National Chemicals Import & Export
Corporation and the vice president of Beijing Beida Online Network Co.
Ltd. She is the supervisor of the Hong Kong office of the Company.

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Professor Nan Xianghao, aged 75, is an independent non-executive
Director and the chairman of the Audit Committee. Professor Nan is a part-
time professor of the Graduate University of Chinese Academy of Science.
He was a consultant of The Fourth Information Cryptology Commissary of
the Chinese Computer Association. He has been awarded various science
awards such as the second prize in science of the State Technological
Achievement.

Mr. Cai Chuanbing, aged 71, is an independent non-executive Director
and a member of the Audit Committee. Mr. Cai was graduated from Anhui
University of Finance and Trade. He was a chief, deputy director and a
director of the audit committee of the finance department of the Ministry
of Communications. He is the chairman of the communications branch of
China Institute of Internal Audit.

Mr. Lin Yan, aged 45, is an independent non-executive Director and a
member of the Audit Committee. Mr. Lin was graduated from the Peking
University Law School with a Bachelor’s degree in Laws in 1987 and
was qualified as a solicitor in the same year. He was graduated from the
Department of International Economic Laws, University of International
Business and Economics with a Master degree’s in Laws in 1990. He was
qualified as, among the first batch, a PRC solicitor for securities in 1993. He
worked for Beijing International Business Law Firm as a full-time solicitor.
He has completed the training programme for independent directors
organized by the China Securities Regulatory Commission. He is a solicitor
and a partner of Beijing Xinghe Law Firm.

CHIEF SCIENTIST

Professor Wang Yangyuan, aged 76, was appointed as the Chief
Scientist of the Company in May 2000. Professor Wang is responsible for
overall technological research and development and monitoring the
investment in SMIC.
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SUPERVISORS

Mr. Li Mingchun, aged 47, is the chairman of the Supervisory Committee.
Mr. Li was graduated from the Peking University Law School with a
Bachelor's degree in Laws. He is qualified as a solicitor. He worked for the
Hong Kong and Macao Affairs Office of the State Council, the PRC and
the Ministry of Justice, the PRC. He was a solicitor of Beijing Jietong Law
Firm. He is a vice president and the supervisor of the board office of Beida
Jade Bird. He resigned as an Executive Director on 8 January 2010 and was

appointed as Supervisor on the same date.

Professor Yang Jinguang, aged 48, is an independent Supervisor. Mr.
Yang is a PRC Certified Public Accountant. He was graduated from the
accounting department of the Graduate School, School of Finance of
the Central University of Finance and Economics with a Master's degree
in economics. He has been teaching at the School since graduation and
served as a tutor, lecturer, associate professor and professor. He had
studied at Asahi of Japan. He is a professor of accountancy and the dean of
the registration office of the Central University of Finance and Economics.
He is the council member of China Institute of Internal Audit, Chinese
Certified Tax Agents Association and National Higher Education Research
Association, a member of Accounting Society of China and a member of
The Chinese Institute of Certified Public Accountants.

Mr. Li Chonghua, aged 55, is an independent Supervisor. Mr. Li is
a member of the Chinese Communist Party. He is a post-graduate,
qualified as economist, and holds a practicing certificate of securities
practitioner. He was the deputy chief economist, the director of the
integrated plan unit and the director of reformation of Beijing Chemical
Second Plant. He was the board secretary and the director of securities
department of Beijing Chemical Second Plant Co,, Ltd.. He was seconded
to listed company regulatory department of China Securities Regulatory
Commission. He is a deputy supervisor of the board office of Guoyuan
Securities Co,, Ltd. (@n A share listed company in the PRC).

Mr. Zou Zhixing, aged 47, is an independent Supervisor. Mr. Zou was
graduated from business administration department of Capital University
of Economics and Business and is a post graduate. He is an assistant
engineer. Mr. Zou joined Beida Jade Bird in July 2003. He was the deputy
officer of the president office, the general manager of the regulatory and
supervisory department and the general manager of the human resources
department of Beida Jade Bird. He is the vice president of Beida Jade Bird.
He was appointed as Supervisor in June 2010.

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010
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SUPERVISORS (Continued)

Ms. Zhou Min, aged 34, is a Supervisor. Ms. Zhou was graduated from
the Department of Administration Management of Renmin University of
China with a Bachelor's degree in Laws. She obtained a Master’s degree in
economics from the University of International Business and Economics
in 2005. Ms. Zhou joined Beida Jade Bird in July 1999 and subsequently
joined the Company in March 2000. She is primarily responsible for
administration and human resources of the Company. She was appointed
as Supervisor in June 2010. She is the employee representative of the

Supervisory Committee.

SENIOR MANAGEMENT

Mr. Cai Weimin, aged 44, is a director and the general manager of Hebei
Fire Alarm, which is a non-wholly owned subsidiary of the Company.
Mr. Cai was graduated with a Bachelor’s degree in physics from Peking
University in 1990. He worked for Beijing Sida Technology Development
Centre as well as market and investment committee of Chinese Academy
of Social Sciences. He was the general manager of Beijing Zhenghe
Decoration Company. He possesses extensive experience in marketing.
He joined Hebei Fire Alarm in June 2001. He is also a vice president of the
Company and the general manager of Beijing Beida Jade Bird Security
Systems Engineering Technology Company Limited.

Mr. Huang Zhigin, aged 58, is the general manager of Wuhan Netsoft
which is a non-wholly owned subsidiary of the Company. Mr. Huang was
graduated from Harbin Institute of Technology with a Bachelor's degree
in electronic engineering. He was then graduated from University of
Missouri-Kansas in 1987 with a Master's degree in physics and University
of Missouri-Columbia in 1989 with a Master's degree in electronics. He
was a software engineer, a system architect, a senior system architect and
a development manager of Architel Systems Corporation. He was also
a senior system architect, a development manager and a senior product
manager of Nortel Networks. He joined Wuhan Netsoft in 2001 and
was formerly the technical director and vice general manager. He was
promoted to general manager in April 2010.

Mr. Chen Zongbing, aged 38, is the chairman of Chuangi Tourism which
is a non-wholly owned subsidiary of the Company and a vice president of
the Company. Mr. Chan was graduated from Renmin University of China
with a Bachelor's degree. He was a director and general manager of Zhong
Fu International Advertisement Co., Ltd,, the chief of the president’s office
of Sanju Mobile Industrial Co., Ltd, the president of Beijing Zhong Qing
Media Culture Co,, Ltd. and the president’s assistant of Beida Jade Bird. He is
a vice president of Beida Jade Bird, a director of Xishui Strong Year Co,, Ltd.
Inner Mongolia (an A share listed company in the PRC) and the managing
director of Changsha Songya Lake Construction Investment Co., Ltd.
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SENIOR MANAGEMENT (Continued)

Mr. Leung Wai Man, aged 40, is the financial controller and the company
secretary of the Company. He has over 18 years of experience in auditing,
accounting, taxation and financial management in Hong Kong and the
PRC. He holds a Bachelor's degree in business administration from the
Chinese University of Hong Kong and is a fellow member of Association of
Chartered Certified Accountants and an associate member of Hong Kong
Institute of Certified Public Accountants. He is also an associate member
of the Institute of Chartered Secretaries and Administrators and The Hong

Kong Institute of Chartered Secretaries.

PROFILE CHANGE

Mr. Zhang Wanzhong was appointed as a director of JB USA and the
chairman of Yuda during the year. Both companies are wholly owned
subsidiaries of the Company.

Mr. Zhang Yongli was appointed as a director of Yuda during the year.
Mr. Chu Yuguo was appointed as a director of Yuda during the year.
Mr. Xu Zhixiang was appointed as a director of JB USA during the year.

Mr. Cai Chuanbing ceased to be an INED of Yue Da Mining Holdings
Limited (a listed company in Hong Kong) after retirement during the year.

Professor Yang ceased to be an independent director of Lingyun Industrial
Corporation Limited (an A share listed company in the PRC) and Ningxia
Dayuan Chemical Co,, Ltd. (an A share listed company in the PRC) during
the year.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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The Company developes a set of documents with reference to the CG

Code as set out in Appendix 15 of the GEM Listing Rules to govern its

corporate practice.

The documents are as follows:
1.

2.

Code on the Corporate Governance;

Code of Conduct for Securities Transactions by Directors of the

Company (the “Securities Code”);

Duties of the Board of Directors;

Segregation of Duties between the Chairman and the President;

Disciplinary Rules of the Company;

Term of Reference on the Audit Committee;

Term of Reference on the Remuneration Committee; and

Written Guidelines for Relevant Employees in respect of their

dealings in the securities of the Company.

The Company has complied with all the code provisions of the CG Code

during the year ended 31 December 2010
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BOARD OF DIRECTORS
Responsibility

The Board is accountable to the Shareholders. Detail responsibilities of the
Board are laid down on the Articles. Major duties include:

1. holding Shareholders’ meeting and reporting work progress of the
Board to Shareholders;

2. execution of resolution passed on Shareholders’ meeting;

3. deciding business plan and investment proposal;

4. planning for change in registered capital and issuance of debenture;
5. formulation of major merger and acquisition plan and disposal plan;

6. formulation of job segregation and dissolution plan for the
Company if necessary;

7. employment and dismissal of general manager; and
8. setting out proposal for amendment to the Articles.

All Directors are free to access to corporate information for the purpose of
discharging their duties and responsibilities. They may seek independent
professional advice if necessary at the Company's cost. All Directors have
unrestricted access to the Company secretary and senior management of
the Company.
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BOARD OF DIRECTORS (Continued)

Composition

The composition of the fourth session of the Board is as follows:

Name Position Tender
e =37} 51
Zhang Wanzhong Executive Director, President M
REH WITESE - B

Xue Li Executive Director F
B WITES

Zhang Yongli Executive Director M
SR HWITESR

Chu Yuguo Non-executive Director, Chairman M
MEE FEMITEE  E/F

Xu Zhixiang Non-executive Director M
IRIEEE FEMITES

Liu Yongjin Non-executive Director M
Bl FMITES

Feng Ping Non-executive Director F
hopad FHITES

Nan Xianghao Independent non-executive Director M
FAAR BUEITES

Cai Chuanbing Independent non-executive Director M
2ER BN ITES

LinYan Independent non-executive Director M
a BIYFFTES

Profiles of the Directors are detailed on pages 13 to 15 of this annual
report. Except for Mr. Zhang Yongli whose contract commenced on 8
January 2010, all Directors are appointed for a term of three years starting
from 20 May 2009 and ending on the date of 2011 AGM to be convened
in 2012. All Directors are eligible for re-election.

The number of INEDs fulfils the minimum requirement of the GEM Listing
Rules. Mr. Cai Chuanbing possesses appropriate financial accounting
expertise. Each INED has confirmed to the Company in respect of his
independence by way of an annual confirmation for the year ended 31
December 2010. The Company continues to consider all INEDs to be
independent.

The emoluments of each Director are set out in note 12(a) to the financial
statements on pages 92 to 94.

BEE2 1)

REHE
FENEEEGZKEHEANT
Date of first Date of latest
Age appointment re-election
Fie BREZERS BIEEEAY
48 16/3/2000 20/5/2009
53 20/5/2009 -
46 8/1/2010 -
46 20/5/2009 -
47 16/3/2000 20/5/2009
63 25/6/2003 20/5/2009
46 20/5/2009 -
75 16/3/2000 20/5/2009
71 20/10/2006 20/5/2009
45 20/5/2009 -
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BOARD OF DIRECTORS (Continued)

Segregation of duties between the Chairman and the
President

Mr. Chu Yuguo is the chairman of the Company while Mr. Zhang
Wanzhong is the president. Details of their duties are described in their
profiles on pages 13 and 14 of this annual report.

Board meetings and resolutions

The Board convened 6 meetings (4th to 9th meeting) and passed 5
resolutions during the year. Apart from approval of quarterly and annual
results, the Company convened meetings and passed resolutions mainly
to consider and approve notifiable transactions under the GEM Listing
Rules. Major approvals include:

disposal mandate regarding disposal of SMIC shares;

financial assistance to Expert China Investments Limited;

subscription of convertible bonds issued by Hong Kong Resources
Holdings Company Limited;

disposal of interests in ZJJ Tourism;
deemed disposal of Hebei Fire Alarm; and

Investment in LED business

Committees
The Board establishes 2 committees to carry out certain duties. They are
the audit committee and the remuneration committee.

The Board does not form a nomination committee because the Directors
have experience and ability to nominate right candidate for the Board. Any
appointment or dismissal of Director is directly handled by Shareholders’
meeting.

Audit Committee

Audit Committee is accountable to the Board. Its primary duties include
monitoring the financial reporting system and internal control procedure
of the Group, reviewing financial information, and advising the Board on
engagement and independence of external auditors. Terms of reference
are published on the website of the Company.

Audit Committee comprises three members. The chairman is Professor
Nan Xianghao. The two members are Mr. Cai Chuanbing and Mr. Lin Yan.

Audit Committee had convened 4 meetings (3rd to 6th meeting) to
review the three quarterly results and annual results of the Group during
the year.
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BEE2 1)
ITEREAB2ARED

MEBRERARBERE  MESTELERE
B WEZRBFBRRAFREBERF4A
BRAREZEER

EEEEENRER
%@%imﬁﬁﬂmmﬁﬁm REBNRE
#)RE sﬁﬁ%%°%HE§F&¢E¥%
Sh ARARHEERBBREREEREER
ﬁ&@%ﬁﬁmﬁ%ﬁﬁzm DR S - B

HAEBIE -
HE TS BIBR A 2 HE R

[ Expert China Investments Limited 5E B 7%
BB

RBEBEREREBR AR EITH R
&%
HERRR AR <

BIEHEAILHER + &

RERE N 1R

ZEE
EEeUMBZERETETRE - 2FX8
ERERZBRETHEZRS -
é%AIEﬁXih%iha TIHREEHAR

RENREABAEEERE - B ZRER
E‘E%R%ﬁﬁi%ﬁ@ﬁ%%ﬁ °

BREES
ERZEGANEFGRE  HIBREEREER
BAREE Y IFERSE RN EREERF - FHE

BER - ARBMINBIZ RN E DR R R T IB L
MESSREER - BXZ 8 2 BERETIH
AN EEDE

EREREeM="RKEENK  TFEREEE
B BN B AEEREERME L

e
=

BERZEGDBRTHRER(EZREFERR

BEHALKE=EFE 2 EERFEEE -



BOARD OF DIRECTORS (Continued)
Committees (Continued)

Remuneration Committee

Remuneration Committee is accountable to the Board. It is mainly
responsible for advising the Board on remuneration policy of the Board
itself and senior management, advising the Board on remuneration of
non-executive Directors, structuring the remuneration package of all
executive Directors and senior management, and review and approval of

performance bonus.

Remuneration Committee comprises three members. The chairman is
Mr. Xu Zhixiang. The two members are Professor Nan Xianghao and Mr.
Cai Chuanbing. Both are INEDs. Terms of reference are published on the

website of the Company.

Fees, salaries and allowances of the Directors and Supervisors are
determined in accordance with their functions and contributions to the
Group. Discretionary bonuses of executive Directors are determined based
on audited consolidated profit after tax as well as their contributions with

a cap not exceeding 5% of the audited consolidated profit after tax.
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BOARD OF DIRECTORS (Continued)

Attendance of meetings

The Company notifies Directors with sufficient time in advance and
provides them with detail agenda and sufficient information before each
Board meeting and sub-committee meeting. The Company gives at least
15 days advance notice before each Board meeting. The following table
sets out the attendance of each member in these meetings during the
year ended 31 December 2010:

Note
Name HE irza
Executive Directors HITEFE
Mr. Zhang Wanzhong REH ?Ei a
Ms. Xue Li EREX
Mr. Zhang Yongli ?EﬂJF‘Jf‘EE
Non-executive Directors HHITEE
Mr. Chu Yuguo MEB LA b
Mr. Xu Zhixiang TREF A
Mr. Liu Yongjin Elp S
Ms. Feng Ping Vb
Independent non-executive Directors B HE#iTEE
Professor Nan Xianghao FAARE IR c
Mr. Cai Chuanbing 2=EIREAE d
Mr. Lin Yan WaE T E
Note:

(@ Mr. Zhang attended the 7th Board meeting by phone.

(b) Mr. Chu attended the 4th Board meeting by phone.

(©) Professor Nan appointed proxy to attend the 4th Board meeting.
(d) Mr. Cai appointed proxy to attend the 4th Board meeting.

(e) Mr. Lin appointed proxy to attend the 4th Board meeting and attended the
3rd Audit Committee meeting by phone.
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BOARD OF DIRECTORS (Continued)

Dealing with the Company’s securities

The Company has adopted Securities Code on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. All Directors as well as employees who are likely to be
in possession of unpublished price-sensitive information are governed by
the Securities Code. Having made specific enquiries, all Directors confirm
that they have complied with the Securities Code all over the year ended
31 December 2010. The Company is not aware of any employee who does

not comply with the Securities Code.

Directors’ and senior officers’ liability insurance

The Company arranges liability insurance voluntarily for all Directors,
Supervisors and certain management. No claims were raised during the
year against potential legal action arising from their jobs.

SUPERVISORY COMMITTEE

Supervisory Committee is set up according to the Articles and is
accountable to the Shareholders. It is mainly responsible for monitoring
the operation and management of the Company as well as the act of
Directors and senior management to prevent any abuse of power and
infringement of interests on Shareholders, the Company and employees.

Supervisory Committee comprises 5 members. The chairman is Mr.
Li Mingchun. The four members are Professor Yang Jinguan, Mr. Li
Chonghua, Mr. Zou Zhixing and Ms. Zhou Min. Ms. Zhou is the employee
representative. Mr. Zou and Ms. Zhou were elected as Supervisor on 30
June 2010 to replace Mr. Li Deyong and Ms. Dong Xiaoging who resigned
on the same date.

Mr. Li Mingchun was elected as Supervisor on 8 January 2010 to replace
Mr. Zhang Yong Li who resigned as chairman of the Supervisory
Committee on the same date.

Profiles of the Supervisors are detailed on pages 16 to 17 of this annual
report.
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SUPERVISORY COMMITTEE (Continued)

Attendance of meetings
Supervisory Committee convened 5 meetings of the fourth session (4th to
8th meeting) during the year.

The following table sets out the attendance of each member in these

meetings:

Name i

Mr. Li Mingchun FRELE
Professor Yang Jinguan BaeBHR
Mr. Li Chonghua FERESL
Mr. Zou Zhixing BEHEE
Ms. Zhou Min Azt
Mr. Zhang Yongli SRAKF e
Ms. Dong Xiaoging EREat
Mr. Li Deyong FEELE
Note:

(a) Mr. Li appointed proxy to attend the 6th meeting.

(b) Mr. Zou and Ms. Zhou were appointed during the year and they attended
the last 2 meetings.

(@] Mr. Zhang resigned before the 4th meeting was convened.
(d) Ms. Dong resigned after the 6th meeting was convened.

(e) Mr. Li resigned after the 6th meeting was convened.

Except for the 4th meeting which resolved Mr. Li Mingchun as Chairman
of the Supervisory Committee for a term of three years, all other meetings
were convened to review the financial statements of the Group for
corresponding periods.

ACCOUNTABILITY AND AUDIT

Responsibility for preparation of accounts

The Directors acknowledge their responsibility for preparing the accounts
of the Company. As at 31 December 2010, the Directors were not aware of
any material uncertainties or events which may have a significant impact
on the Company'’s ability to operate as a going concern. The Directors
have prepared the financial statements of the Company on a going
concern basis.
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ACCOUNTABILITY AND AUDIT (Continued)

Independent Auditor

RSM Nelson Wheeler was reappointed as independent auditor of the
Company for the year ended 31 December 2010 on the 2009 AGM.
Audit Committee had reviewed the performance of RSM Nelson
Wheeler as external independent auditor of the Company and proposed
reappointment in the forthcoming year. RSM Nelson Wheeler retires and
a resolution for her reappointment will be proposed at the forthcoming
AGM.

The responsibility of the independent auditor with respect to financial
reporting is set out in the Independent Auditor's Report on pages 48 and 49.

Total auditors’ remuneration, including the remuneration payable to RSM
Nelson Wheeler, was RMB1,180,000 for the year ended 31 December 2010.
Apart from it, the Company appointed RSM Nelson Wheeler to provide

certain non-statutory audit services during the year.

The following table highlights details of certain significant non-statutory
audit services provided by RSM Nelson Wheeler and the corresponding

BEEREZX @)

B BT

FInEE(FB) GMEFAN —FTNFBRR
BEAGRERABEZE S5+ _A=1+—
BIEFEARRBLZEN  SREEGERT
I EE(FE) SRt EBAERAR A RSNEEE
SREEN 2 R W RFER - PInEE
(BB St EBARERRRBILZEAE - &
AABNEERRBFARRSRERER DK
EE(BB) G HAEBA -

BB E BT SER BEHNF8ERE
498 7 BN AZBREI RS o

HE—Z-TF+-A=+—HIFEEREN
TinEE (T S BB E 2 e BE
RERARENSETT ° AN ARRRERIRE
(BB G MEBAIRFERREE TIHEER
R

TREHI DI EE (T ) St BB RS
TERIREEEZIRGELAAEER

fees:

fee (RMB000)
Service BR% BRARETFT)
Review of working capital sufficiency statement regarding EHRNEBRHEREZEEES TR 1744

SMIC disposal mandate Exit

SHAREHOLDING AND RIGHT OF SHAREHOLDERS

Public float

According to the latest public information and within the knowledge of
the Directors, the Company always have 41% ordinary shares held by the
public during the year, at the end of the year and at date of annual report.
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SHAREHOLDING AND RIGHT OF SHAREHOLDERS MRRKRAfEx ()

(Continued)

Share price performance REEE

The following graph summarises the performance of the Company in the T R S BB B S5 3R (S R 4
Stock Exchange during the year (all prices in HKS per share):

RERET)
0.53
0.52
0.51
0.50
0.49
0.48
047
0.46
Jan  Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
—A —A ZA mA ®A <A tA NA AR +A +—A+=A
e closing price Y&
Shareholders’ rights iR SR AE R
The Articles lay down the rights of our Shareholders. They include: ERMANF|PAEBAR 2R - HheE:
right to entitle dividend or appropriation in kind; . BHRIRESEYD IR 2R
right to attend shareholders’” meeting by person or by proxy; . BHREZRRREERE SR 2R

right to monitor, make suggestion or question the business and . EREARRERREETREELRER R

operation of the Company; TR 2 R

right to transfer shareholding in the Company; . BN E N 2 RER

after payment of a reasonable cost, right to examine and copy: . ENEEEERE  BERERERTYIH

ZHER

- register of shareholders; - BRERM:

- certain personal information of Directors, Supervisors, general - BE EE AR/ AEEENUR
and/or deputy general managers and senior management; PREEEZATEAER

- certain information on repurchase of Shares; and -  BERhETEHR: &

— minutes of shareholders’ meeting - RESBRIERLEH
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SHAREHOLDING AND RIGHT OF SHAREHOLDERS

(Continued)

Shareholders’ rights (Continued)
Apart from the above, Shareholders are also entitled to the following
special rights:

Right to convene meeting

Shareholders are given rights to convene special general meeting or class
general meeting other than the Directors. According to the Articles, any
two or more Shareholders having voting rights of 10% or more in the
general meeting to be proposed can give the Board written requests
for convening a special general meeting or class general meeting. The
requests should state clearly the resolutions to be considered. If the
Board does not convene the meeting within 30 days after receipt of
such requests, those Shareholders who give the requests are entitled to
convene the proposed general meeting themselves 4 months after the
Board received the requests at the Company’s expense.

Right to sue

According to the Articles, Shareholders are entitled rights to take legal
action against the Company, the Directors, the Supervisors, general
manager, deputy general managers and senior management. A
Shareholder can also take legal action against another Shareholder. Action
can be conducted through court or arbitration authority.

Shareholders’ meeting

The Company convened the 2009 AGM at the Company’s principal
place of business on 30 June 2010. 9 ordinary resolutions and 1 special
resolution were considered and voted by poll. Details of the poll results
were set out in an announcement of the Company dated 30 June 2010.

INTERNAL CONTROL

The Board acknowledges its responsibility to maintain an effective internal
control system for the Group. The system covers four main areas namely
financial management, operation, compliance and reporting, and risk
management.

Financial management

The Board manages the Group capital on the basis of net debt-to-equity
ratio in order to safeguard its ability to continue as a going concern and to
maximize shareholders’ return. The strategy is to maintain the net debt-to-
equity ratio at the lower end of range 0.1 to 0.3 as long as possible. Each
subsidiary is responsible for overseeing its own daily net cash position
while the Board monitors the Company’s own. Should there be a capital
need, each subsidiary is responsible for its own arrangement subject to
the supervision of the Board. The Group was able to maintain its net debt-
to-equity ratio within the target range throughout 2010.

BREREBRAERS )

PR EREF ()
B ESCRTIE N - RRIR IS IA T

BRAE &R
BEZUIN - BIREEARERRBRRAS LR

BREH - BRIEZRMA - R FRITZMEKX
G A 10%3K A FIRERE 2 EfRIM B I ER
RAlMEEGE L BRERREANSERIRE
G2 EMEoK o kAN RIG T E R RE
= o MEFERKEIZBR%E0BNTEBRA
g BB R ZZERREERESTSRIIFEK
BAEARNBTBRERZRRAS - BABALRA
CIZSi-K

REERAER

RBEZZMA - RREEHAAF  &EF &
= ARE - ARgERSRAEEEBRIVAET
B o RRIFAH EAMRRERBUERITE) < A REST
B A AR S PR TT -

REREZH

FR - ARARZZE-ZF A=+ HELRRA]
TELEXMHEH_TTNFERRBFAS
BEERNASBRARRL —BARIIRERLRERE
TR - REERFBENARFBERR-_T-F
FRAZTHZAMA °

MEBEE
EEeMREARRBAEENMEERGAR
BE - AMERRRETMOAEE - 55 R
B 2E AAEAmLARERE -

MREE
EEgERNFRBELREREEAKREELRL
& PDREASENFELERD  LRKR
WREALE - ERREARAILHENFEE
LE R 457001 Z03EE AMEM - ZHEB A A
AERAFNERFRGWR  MEFSHEE
EEARTNBRFRGMA - WEELARE
EMBATA BITER LS - AKX ESSE
B AEER_ZE-ZFBRFHRDBENTE
AL RGHN B FRE -

ERIERERBRFREBROERAR - —F—FFFH

29



30

CORPORATE GOVERNANCE REPORT

(S ey i

INTERNAL CONTROL (Continued)

Operation

Each subsidiary has set up its own control procedures to monitor its
operation including but not limited to working safety, product quality,
asset safeguard, cost management and environmental protection. Finance
department of the Company sets out general guidelines on fund control
for all subsidiaries to follow. There were no material accidents, quality

defects nor environmental destruction incidents occurred during the year.

Compliance and reporting

The Board assigns the Compliance Officer to monitor the overall
compliance and reporting issue of the Group. With the assistance of
Company Secretary & Financial Controller, listing supervision division and
finance departments, the Compliance Officer carries out its duty to ensure
that the Group complies with applicable laws, rules and regulations as
well as reports correctly and timely.

Finance department of each subsidiary maintains proper accounting
records and prepares subsidiary-level financial statements in accordance
with suitable accounting standards. Financial Controller reviews the
correctness and reasonableness of the financial statements periodically.
Each material transaction especially connected transaction proposed
by either the subsidiary or the Company itself must first be assessed by
the Compliance Officer to ensure compliance with applicable laws and
GEM Listing Rules before further action. The Company seeks advice from
lawyers, financial advisors as well as the Stock Exchange if necessary. For
any continuing connected transaction defined under the GEM Listing
Rules, finance departments at subsidiary level prepare a monthly summary
to the finance department of the Company and the latter consolidates
the figures and sends to the Financial Controller for review. The Board also
sets out code of conduct to govern securities dealings by Directors and
relevant employees.

The Board acknowledges its ultimate responsibility to provide timely
report without material errors to the public. The Company published
financial results four times last year timely in accordance with the GEM
Listing Rules. The Board including the Audit Committee had reviewed
these financial statements before publication for correctness and
reasonableness. RSM Nelson Wheeler audited the 2009 annual results and
concluded with an unqualified opinion. During the year, the Company
published 8 announcements regarding notifiable transactions defined
under the GEM Listing Rules within the time frame allowed. The Board
also sets out guidelines on dissemination of price sensitive information to
ensure timely disclosure.

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010
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INTERNAL CONTROL (Continued)

Compliance and reporting (Continued)

The Board was aware of certain information about the Directors which
had not been disclosed to the public timely. The Company published
an announcement and disclosed this information subsequent to the
year end. The Board has now requested all Directors and Supervisors
to update their details much frequently. It has also designated staff to
intensify tracking of announcements published by statutory or regulatory
authorities so that the Board can grasp up-to-date information. The Board
will use its utmost effort to avoid any further incompliance in the future.

The Directors often update themselves about changes in applicable laws,
rules and regulations. Compliance Advisor and Company Secretary also
update any such change to the Board, the management and front-end
staff.

Risk management
The risk management function focuses on market unpredictability and
aims at minimising potential adverse effect.

Operational risks

The Group faces several potential operation risks including intense
competition, decrease in customer loyalty, volatile economy and growth
bottleneck. The Board always monitors market situation in order to react
promptly over any potential risks. The Board meets and discusses with
directors of subsidiaries frequently to keep track of their situations so that
it can adjust segmental strategies timely. The Group has already set out
strategies including quality control enhancement, stringent cost control
and business diversification to deal with different kinds of operational risks.

Financial risks
The Group also exposes to a variety of financial risks including foreign
currency risk, price risk, credit risk, liquidity risk and interest rate risk.

The Group has certain exposure to foreign currency risk as most of its
business transactions, assets and liabilities are principally denominated
in HKS, USD and RMB. The Group does not formulate a foreign currency
hedging policy at present as RMB, being the functional currency of
the Group, is relatively strong. In addition, turnover and most of the
production costs are denominated in RMB and they are automatically
hedged, leaving limited currency risk. The Group closely monitors its
exposure and will take measures to lower foreign currency risk when
necessary.

The Group exposes to equity security price risk as its available-for-sale
financial assets are measured at fair value. The Board manages a portfolio
of investments with different characteristics and risk profiles to lessen
price risk.
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INTERNAL CONTROL (Continued)
Risk management (Continued)

Financial risks (Continued)

The Group exposes to certain credit risk coming from certain financial
assets held by the Group, which include convertible bonds, time deposits,
cash and cash equivalent, and receivables. The Group seeks to maintain
strict control over its outstanding trade receivables and has set up a
credit control department to monitor credit terms of customers. Senior
management of each subsidiary reviews overdue balances regularly.
Customers are diversified to minimize concentration risk. The Group does
not develop particular policy to tackle credit risks from convertible bonds,
time deposits, and cash and cash equivalent at present as the major
counterparties are either well-established or having high credit-rating.

The Group’s measure over liquidity is to regularly monitor current and
expected liquidity requirements to ensure that it maintains sufficient
cash reserves to meet its liquidity requirements in short and long term.
The policy of the Group has explained in the section “Internal Control —
Financial management” on page 29.

The Group's exposure to interest rate risk arises from its bank deposits,
bank loan and other loan. The risk varies with the prevailing market
condition. The Group manages the risk mainly by limiting the loan amount
to alow level.

For the year ended 31 December 2010, the Directors had reviewed the
internal control of the Group to ensure its effectiveness and adequacy.

CORPORATE SOCIAL RESPONSIBILITY

Beside chasing for the greatest monetary return for our Shareholders,
the Group also emphasizes on its responsibility to the society. The Group
has taken measures in several areas including environmental protection,
labour practice and human right, protection of stakeholders’ value and
product responsibility.

Environmental protection

The Group strictly follows the applicable environmental requirements
imposed by the PRC government in its production and operation. Besides,
the Group puts effort to reduce destruction to the environment by
decreasing the use of paper or using recycled paper if necessary. Starting
from 2008, annual report has been printed on recycled paper. Daily
photocopying and printing are reduced. If unavoidable, the staff printed
on both sides or multiple pages on one side of a paper. Staff are required
to turn off unnecessary lights and air-conditioners when they are idle.

All of the environmental buses the Group used in Hengshan are electric
vehicles instead of heavy-duty diesel buses to reduce pollution. All buses
are equipped with anti-smoking devices. Smoke ejection meets Euro 3
Standard.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)

Labour practice and human right

People are valuable assets of the Group. The Group had a workforce of 858
people at the end of the year. Among the staff, over 60% are graduates
or above. The Group strictly complies with applicable labour laws and
regulations both in the PRC and Hong Kong. Competitive remuneration
package with medical and travel insurance are offered. Adequate
retirement fund and provident fund are contributed timely. The Group
emphasizes on working safety and sets out proper safety guidelines and
provides adequate training to workers. In the area of human right, the
Group treats people equally. Racial or sexual discrimination are strictly
prohibited. No child labours are allowed to work in the Group. Staffs are
free to set up labour union according to applicable laws while Supervisory
Committee has representative from the workforce.

Protection of stakeholders’ value

Being a responsible enterprise, the Group always strives for a stable sound
financial position to protect the value of our stakeholders including but
not limited to Shareholders and creditors. The Group recorded a net asset
value of RMB943.8 million as at year end with a very low gearing of only
1.6%.

Product responsibility

The products of the Group are under strict quality control to ensure safety
and harmless to the customers as well as environmental friendly. During
the year, the Group did not receive any material complaints about product
quality.

ON BEHALF OF THE BOARD

Chu Yuguo
Chairman

Beijing, the PRC
23 March 2011
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The Directors hereby present their report and the audited financial
statements of the Company and the Group for the year ended 31
December 2010.

PRINCIPAL ACTIVITIES

The principal activities of the Group during the year is the research,
development, manufacture, marketing and sale of wireless fire alarm
systems and related products, the provision of network security outsource
services and manufacture and sale of network security products, the
trading of computer products and development of travel and leisure

business.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2010 is set out in the
financial statements on page 50. The state of affairs of the Group and the
Company at that date are set out in the financial statements on pages 51
and 52 and note 31 to the financial statements respectively.

The Directors do not recommend the payment of a final dividend (2009:
Nil) for the year.

No interim dividend was declared in 2010 (2009: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years is set out
on page 122. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in share capital of the Company are set out in
note 30 to the financial statements.

For the year ended 31 December 2010, no share options were granted
under the employee share option scheme (2009: Nil). Details of the
Company's employee share option scheme are set out in note 33 to the
financial statements.

Based on information that is publicly available to the Company and within
the knowledge of the Directors, the Company maintains a sufficient public
float as at date of this report.

BANK AND OTHER LOANS

Details of the bank and other loans of the Group are set out in note 28 to
the financial statements.
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DONATIONS
The Group had made donations of RMB1,683,500 (2009: RMB43,600)
during the year ended 31 December 2010.

DISPOSAL OF SUBSIDIARIES

The Group had no disposal of subsidiaries during each of the year ended
31 December 2010 and 2009.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or the
Company Law of the PRC which oblige the Company to offer new shares

on a pro rata basis to its existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the year ended 31
December 2010 (2009: Nil).

RESERVES

Details of movements in the reserves of the Company and the Group
during the year ended 31 December 2010 are set out in note 32 to the
financial statements and in the consolidated statement of changes in
equity respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2010, an amount of approximately RMB377.7 million
(2009: RMB377.7 million) standing to the credit of the Company’s capital
reserve account and an amount of approximately RMB76.8 million (2009:
RMB76.8 million) standing to the credit of the Company’s statutory
reserve funds, as determined under the PRC accounting standards and
regulations, were available for distribution by way of future capitalisation
issue in accordance with the PRC Company Law. The Company had,
as described in note 32(b) to the financial statements, retained profits
of approximately RMB101.5 million (2009: RMB84.6 million) as at 31
December 2010. Details of the distributable reserves are set out in note 32
to the financial statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2010, sales to the Group’'s five largest
customers were less than 30% of the total sales for the year. Purchases
from the Group's five largest suppliers accounted for 30.0% (2009: 30.7%)
of the total purchases for the year while the largest supplier accounted for
11.2% (2009: 9.0%) of the total purchases for the year.

The Group has sold certain products to certain companies with the same
ultimate substantial shareholder of the Company or with significant
influence. Details of transactions are set out in note 36 to the financial
statements. Save as aforesaid, none of the Directors or any of their
associates or any Shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company's issued share capital) had
any beneficial interest in the Group’'s five largest customers and suppliers.

DIRECTORS AND SUPERVISORS

The Directors and Supervisors during the year and at the year end are:

Executive Directors:

Mr. Zhang Wanzhong

Ms. Xue Li

Mr. Zhang Yongli (appointed on 8 January 2010)
Mr. Li Mingchun (resigned on 8 January 2010)

Non-executive Directors:
Mr. Chu Yuguo

Mr. Xu Zhixiang

Mr. Liu Yongjin

Ms. Feng Ping

Independent non-executive Directors:
Professor Nan Xianghao

Mr. Cai Chuanbing

Mr. Lin Yan

Supervisors:

Mr. Li Mingchun (appointed on 8 January 2010)
Professor Yang Jinguan

Mr. Li Chonghua

Mr. Zou Zhixing (appointed on 30 June 2010)
Ms. Zhou Min (appointed on 30 June 2010)

Mr. Zhang Yongli (resigned on 8 January 2010)
Mr. Li Deyong (resigned on 30 June 2010)

Ms. Dong Xiaoging (resigned on 30 June 2010)

In accordance with the provisions of the Articles, all Directors and
Supervisors are eligible for re-election.
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DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

Except for Mr. Zhang Yongli and Mr. Li Mingchun whose service contracts
started from 8 January 2010 and Mr. Zou Zhixing and Ms. Zhou Min whose
service contracts started from 30 June 2010, each of the Directors and
Supervisors has entered into a service contract with the Company for a
term of three years commencing on 20 May 2009 and ending on the date
of the 2011 AGM which will be convened in 2012.

Save as disclosed above, none of the Directors or Supervisors has any
existing or proposed service contracts with the Company as at 31
December 2010, excluding contracts expiring or determinable by the
Company or any of its subsidiaries within one year without payment of
compensation other than statutory compensation.

PROFILE OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

Profile of Directors, Supervisors and senior management of the Group are
set outon pages 13to 18.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACTS

No Director and Supervisor had a material interest, whether directly or
indirectly, in any contract of significance to the business of the Group to
which the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries was a party during the year.
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2010, the interests (including interests in shares and
short positions) of Directors, Supervisors, and chief executive of the
Company in the shares and underlying shares of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests which they are
taken or deemed to have under such provisions of the SFO) and required
to be entered into the register maintained by the Company pursuant to
Section 352 of the SFO or which were notified to the Company and the
Stock Exchange pursuant to Rules 5.46 of the GEM Listing Rules, to be

notified to the Company and the Stock Exchange, were as follows:

Long Positions in Shares

Number of ordinary Shares

EE  EERBRSTBRAERKRG

KRR 2 EHm AR
R-B-TE+-A=+—A0 &% ZERA

RARBITBRABRARRREBEEE(EHER
B M G EPIEXVER) 2 Bty RARRIR O - B
*ﬁ‘$ETJ§*’*%&Hﬁiﬂlﬂﬁﬂ%xv*ﬁ%7&%81 DA
AR 522 P (B IR F &5 KB IR &
XIETZ% SRR VEHERS) - RABIRE H M EE K
DI 352ERERNA R R B R M SRR AR
HBISE S A6iE M E AR ) St 32 P 2 25 (B A
Itz FOAR T

RO HERE

Approximate

ERR#E percentage of Approximate
Other the Company's percentageof Approximate
interests in total number the Company’s percentage of
promoters ofissued total number the Company’s
Shares promoters ofissued  total issued
Personal (Note a) shares Hshares  share capital
interests in REEA EADE EARAF ERAT
H Shares Bz BRTBEA BET BT
Name of Director Capacity RHRZ HitEs Total ROEH HIRE % RABEH
Es=png 5% fBARER (Hiita) st EEER EEER R
Mr. Zhang Wanzhong Beneficial owner and 12070000 205414000 217,484,000 29.34% 249% 1836%
RERLE beneficiary of trust
EREAAR
ERXEA
Mr. Zhang Yongli (Note b) Beneficial owner and 13200000 205414000 218,614,000 29.34% 272% 1845%
AR (A itb) beneficiary of trust
EnfEAAR
1 D{X )\
Mr. Chu Yuguo Beneficial owner 13,114,000 - 13,114,000 NA 271% 1.11%
MEE%E ERBEAA
Mr. Xu Zhixiang Beneficial owner and 11,527,000 205,414,000 216,941,000 29.34% 238% 18.31%
REELE beneficiary of trust
ERAARGEREA
Mr. Liu Yongjin Beneficiary of trust - 205414000  205414,000 29.34% NA 17.34%
Bkt 5tk FRXEA
Ms. Feng Ping (Note ¢) Beneficial owner and 12070000 205414000 217,484,000 29.34% 249% 18.36%
Bt (fzEc) beneficiary of trust
BB ARGERHEA
Name of Supervisor
e
Mr. Li Mingchun (Note d) Beneficiary of trust - 205414000  205414,000 29.34% NA 17.34%
FRERE W) BRXEA
Ms. Zhou Min (Notee) Beneficiary of trust - 205414000  205414,000 29.34% NA 17.34%
BgRL(Hiite) BRXEA
Remarks: NA represents “not applicable” it - NAE[TEf ]
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

(@) The above Directors and Supervisors are taken to be interested in the
issued share capital of the Company through their respective interests as
beneficiaries, among other beneficiaries, of Heng Huat trust (“Heng Huat
Trust"). By a declaration of Heng Huat Trust made as a deed on 19 July 2000,
Mr. Xu Zhendong (a former Director), Mr. Zhang Wanzhong and Ms. Liu Yue
(who has been replaced by Mr. Xu Zhixiang since 9 May 2003 as a trustee)
declared that they held the shares of Heng Huat Investments Limited (“Heng
Huat") as trustees for the benefits of over 300 employees of JB Software,
Beida Jade Bird, Yu Huan and Xinda Real Estate and their respective
subsidiaries and associated companies and the Company. Heng Huat is
beneficially interested in the entire issued share capital of Dynamic Win,
and is taken to be interested in 205,414,000 shares of the Company which
Dynamic Win is interested. Mr. Xu Zhendong, Mr. Zhang Wanzhong and Mr.
Xu Zhixiang (who replaced Ms. Liu Yue as a trustee on 9 May 2003 upon Ms.
Liu's resignation as a trustee on the same date) are trustees holding 60, 20
and 20 shares out of 100 shares in the issued share capital of Heng Huat.

(b) Mr. Zhang Yongli was appointed as Director on 8 January 2010. He resigned
from the Supervisory Committee on the same date.

(0 Ms. Feng Ping is interested in the promoters Shares by virtue of the interests
held by her spouse.

(d) Mr. Li Mingchun was appointed as Supervisor on 8 January 2010. He
resigned from the Board on the same date.

(e) Ms. Zhou Min was appointed as Supervisor on 30 June 2010.

Save as disclosed above, none of the Directors, Supervisors and chief
executive had registered an interest or short position in the shares or
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
Rule 5.46 of the GEM Listing Rules as at 31 December 2010.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES

Save as disclosed above and in note 33 to the financial statements, at
no time during the year were rights to acquire benefits by means of
the acquisition of shares in the Company granted to any Director and
Supervisor or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors and Supervisors to acquire such rights in any other

body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 31 December 2010, the following interests and short positions of the
issued share capital of the Company were recorded in the register of
interests required to be maintained by the Company pursuant to Section
336 of the SFO:

Long positions in Shares:

FERRRAEMALTREKSG REE
Rip B RXR

RZZ-FF+-A=1+—H REEFIHE
P36 1R EAR R AT E 2 B RLMA -
T HIARR D BITRAZ R AR

ROFRE :
Approximate
percentage of
the Company’s Approximate Approximate
total number percentage of percentage of
ofissued  the Company’s  the Company's

promoters shares  total number of total issued
{EARAF  issued H shares share capital
Capacity and Numberof — ER{THEA AT HART
Name Note  nature of interests Shares held RGEE BRTHREY BERIRELY
£ M ShREEME BERNHA BREM CHERI CERI
1. Peking University (a) Through controlled 310,000,000 4429% NA 26.16%
YN corporations
BBXEHIRA
2 Beida Asset Management Co, Ltd. (a)  Through controlled 310,000,000 4429% NA 26.16%
KAREELEBRAF corporations
EBXEHRR
3. Beijing Beida Jade Bird Software (a),(c)  Directly beneficially owned and 310,000,000 4429% NA 26.16%
System Co, Ltd. through a controlled
FRERERE N ZHAB AT corporation
ERERERR
it Gk G VNG
4, Bejjing Beida Jade Bird Limited (a),(b) Directly beneficially owned 200,000,000 2857% NA 16.88%
FRIRERBREALT and through a controlled
corporation
ERERERR
ik Gl ¢ VNG
5 Bejjing Beida High Technology () Directly beneficially owned 85,000,000 12.14% NA 7.17%

Investment Co, Ltd. EREREE
R ARRREEREERAA

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010



SUBSTANTIAL SHAREHOLDERS’ AND OTHER IFERRKHMWA L RRM KR IEE
PERSONS’ INTERESTS AND SHORT POSITIONS IN R}z &= RKE (@)
SHARES AND UNDERLYING SHARES (Continued)

Long positions in Shares: (Continued)

Remarks: NA represents “not applicable”

Name

1

Heng Huat Investments Limited

Dynamic Win Assets Limited

YBEEERAA
Mr. Xu Zhendong

FHEREE

Mongolia Energy Corporation Limited

FhRARAR

New View Venture Limited

Asian Technology Investment
Company Limited
EARRERRAR

Note

i3

Capacity and
nature of interests

ShRERME

Through a controlled
corporation

BR-RXEHNAF

Directly beneficially owned

ERERAR
Trustee and beneficiary of trusts

SHARERES

Through a controlled
corporation

BR-RXEHAH

Directly beneficially owned

BReFE ()

Approximate

percentage of

the Company’s

total number

of issued

promoters shares

(2N

Numberof — ERTREA
Shares held RiEE
BERHYE BREA
205,414,000 29.34%
205,414,000 29.34%
205,414,000 29.34%
84,586,000 12.08%
84,586,000 12.08%
50,000,000 714%

i NAFE[ T8 /F

Approximate
percentage of
the Company's
total number of
issued H shares
fEERE
BRITHREY
BOEAL

NA

NA

NA

NA

NA

Approximate
percentage of
the Company's
total issued
share capital
fEAAE
BRTRAEH
BHEDL

17.34%

17.34%

17.34%

7.14%

7.14%

422%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(@) Peking University is taken to be interested in 26.16% of the total issued share
capital of the Company through the following companies:

(i) 85 million Shares (representing approximately 7.17% of the
Company's total issued share capital) held by Beida High Technology,
which is beneficially owned by Peking University;

(i) 110 million Shares (representing approximately 9.28% of the
Company's total issued share capital) held by JB Software itself, which
is 48% beneficially owned by Peking University; and

(i) 115 million Shares (representing approximately 9.71% of the
Company's total issued share capital) held by Beida Jade Bird itself,
which is beneficially owned by Peking University.

Beida Asset Management Co,, Ltd. is wholly owned by Peking University.

On 21 January 2008, the Company was notified by JB Software that it
entered into a share transfer agreement with HZ Jade Bird on 18 January
2008 whereas it agreed to transfer to the latter 110 million Shares subject
to approval by State-owned Assets Supervision and Administration
Commission of the State Council. The transfer was still pending for approval
the end of reporting period.

(b) The interests of Beida Jade Bird comprises 115 million Shares held by it and
85 million Shares held by Beida High Technology.

(© The interests of JB Software comprise 110 million Shares held by it and 200
million Shares held by Beida Jade Bird, which is 46% beneficially owned by
JB Software.

(d)  The Shares are held by Dynamic Win, which is beneficially wholly-owned by
Heng Huat.

(e) Mr. Xu Zhendong is taken to be interested in the Shares through his
interests as trustee and beneficiary of Heng Huat Trust. Details of the nature
of his interests are set out in note (a) of the section “Directors’, Supervisors’
and chief executive’s interests and short position in Shares and underlying
Shares” on page 39.

() The Shares are held by New View Venture Limited, which is wholly-owned
by Mongolia Energy Corporation Limited.

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Save as disclosed above, no person, other than the Directors and
Supervisors whose interests are set out in the section “Directors’,
Supervisors” and chief executive’s interests and short positions in Shares
and underlying Shares” on page 38 and 39, had registered interests or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO as at 31
December 2010.

COMPETING INTERESTS

As at 31 December 2010, none of the Directors and Supervisors and their
respective associates (as defined in the GEM Listing Rules) had interests in
a business which competes or may compete with the businesses of the
Group, or may have any conflicts of interest with the Group pursuant to
the GEM Listing Rules.

CONTINUING CONNECTED TRANSACTIONS

On 15 May 2007, Hebei Fire Alarm entered into a supply agreement with
Shanghai Jade Bird Fire pursuant to which Hebei Fire Alarm agreed to
supply fire alarm system products to Shanghai Jade Bird Fire for a period
of 28 months ended 31 December 2005 and a renewed period of 3 years
ended 31 December 2008 to secure a reasonable revenue and profit.
Annual cap of the transaction was approximately RMB6.6 million. Beida
Jade Bird is a substantial shareholder. Shanghai Jade Bird Fire is a non-
wholly owned subsidiary indirectly owned by Beida Jade Bird and is thus
considered to be an associate of Beida Jade Bird under the GEM Listing
Rules. Hebei Fire Alarm is a non-wholly owned subsidiary of the Company.
As a result, Shanghai Jade Bird Fire is considered to be a connected person
of the Company under the GEM Listing Rules.

On 19 December 2008, Hebei Fire Alarm and Shanghai Jade Bird Fire
entered into a renewal agreement pursuant to which Hebei Fire Alarm will
continue to supply fire alarm system products to Shanghai Jade Bird Fire
for three years ending 31 December 2011. Annual caps were renewed to
be RMB6.9 million, RMB7.6 million and RMB8.5 million for each of the three
years ending 31 December 2009, 2010 and 2011 respectively.

The transaction is entered into in the ordinary and usual course of the
Group's business.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

INEDs had reviewed the aforesaid continuing connected transactions for
the year ended 31 December 2010 and confirmed that the transactions
had been entered into in the ordinary and usual course of business of
the Company, on normal commercial terms and in accordance with
the relevant agreements governing them on terms that are fair and
reasonable and in the interests of the Shareholders as a whole.

RSM Nelson Wheeler was engaged to report on the Group's continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other than
Audits or Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong Institute
of Certified Public Accountants. The auditor has issued his unqualified
letter containing his findings and conclusions in respect of the aforesaid
continuing connected transactions in accordance with Rule 20.38 of the
GEM Listing Rules. A copy of the auditors’ letter has been provided by the
Company to the Stock Exchange.

RSM Nelson Wheeler confirmed that the aforesaid continuing connected
transactions had been approved by the Board, were in accordance with
the pricing policies of the Group and had been entered into in accordance
with the corresponding supply agreement. RSM Nelson Wheeler further
confirmed that the value of annual sales made by Hebei Fire Alarm to
Shanghai Jade Bird Fire did not exceed the prescribed caps of RMB7.6
million for the year ended 31 December 2010.

Save as disclosed above, the related party transactions as disclosed in note
36 to the financial statements do not constitute connected transaction
or continuing connected transactions of the Company under the GEM
Listing Rules.

The Company confirms that it has complied with the disclosure
requirements in accordance with chapter 20 of the GEM Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in section “Management Discussion and Analysis”, the
Group did not have significant events after 31 December 2010 (2009: Nil).
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AUDIT COMMITTEE

The Company established its Audit Committee with terms of reference
in compliance with Rules 5.28 and 5.29 of the GEM Listing Rules. The
primary duties of the Audit Committee include monitoring the financial
reporting system and internal control procedure of the Group, reviewing
financial information and advising the Board on the engagement and

independence of external auditors.

Audit Committee comprises three members. The chairman is Professor
Nan Xianghao. The two members are Mr. Cai Chuanbing and Mr. Lin Yan.
All of them are INEDs. Audit Committee had held a meeting to review
the Group's annual results for the year ended 31 December 2010 and
concluded the meeting with agreement to the contents of the annual
report.

INDEPENDENT AUDITOR

RSM Nelson Wheeler retired and a resolution for the reappointment of
RSM Nelson Wheeler as auditor of the Company will be proposed at the
forthcoming AGM.

ON BEHALF OF THE BOARD

Chu Yuguo

Chairman

Beijing, the PRC
23 March 2011
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REPORT OF THE SUPERVISORY COMMITTEE

R Aobii

To the Shareholders:

We have monitored the operation and management of the Group as well
as the act of the Directors and senior management faithfully throughout
the year ended 31 December 2010. We have discharged our supervisory
duties under the general principle of honesty and integrity and have
strictly complied with the requirements of the “Company Law of the
PRC", GEM Listing Rules and the Articles. We are accountable to the
Shareholders and have safeguarded the interests of the Shareholders, the
Group and its staff.

The Supervisors during the year and up to the date of this report are as

follows:

Mr. Li Mingchun (appointed on 8 January 2010)
Professor Yang Jinguan
Mr. Li Chonghua

Mr. Zou Zhixing (appointed on 30 June 2010)
Ms. Zhou Min (appointed on 30 June 2010)
Mr. Zhang Yongli (resigned on 8 January 2010)
Ms. Dong Xiaoging (resigned on 30 June 2010)
Mr. Li Deyong (resigned on 30 June 2010)

In accordance with the provisions of the Articles, all Supervisors are
eligible for re-election.

During the year ended 31 December 2010, we have held 5 meetings (4th
to 8th meeting) of the fourth session. The following table sets out the
attendance of each member in these meetings:

Name i

Mr. Li Mingchun FHELE
Professor Yang Jinguan BB
Mr. Li Chonghua PERIELLE
Mr. Zou Zhixing B EEE A
Ms. Zhou Min Bzt
Mr. Zhang Yongli sRoKF S
Ms. Dong Xiaoging sEBREatL
Mr. Li Deyong TREBESAE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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(e)

Mr. Li appointed proxy to attend the 6th meeting.

Mr. Zou and Ms. Zhou were appointed during the year and they attended
the last 2 meetings.

Mr. Zhang resigned before the 4th meeting was convened.
Ms. Dong resigned after the 6th meeting was convened.

Mr. Li resigned after the 6th meeting was convened.

Except for the 4th meeting which resolved Mr. Li Mingchun as Chairman

of the Supervisory Committee for a term of three years, all other meetings

were convened to review the financial statements of the Group for

corresponding periods.

Subsequent to the year end, we convened the 9th meeting to review the

annual results of the Group for the year ended 31 December 2010.

As a result of the work done above, we are in a position to express our

independent opinion in respect of the following matters:

1.

The first, second and third quarterly results and annual results of the
Group for 2010 have reflected the financial and operating positions
of the Group on a true and fair basis.

The senior management of the Group has not abused their
authority to prejudice the interests of the Shareholders, the Group
and its staff, nor contravened the laws and regulations and the
Articles in discharging its duties.

The Group was not threatened with any major litigation nor was
there any matter that we had intervened with or threatened against
the Board.

The continuing connected transactions of the Group were fair and
reasonable. No act prejudicing the interests of the Group has been
identified.

We would like to express our appreciation for the strenuous supports

given by the Shareholders, the Directors and all staff to our work during

the year.

BY ORDER OF THE SUPERVISORY COMMITTEE

Li Mingchun

Chairman

Beijing, the PRC
23 March 2011
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INDEPENDENT AUDITOR’S REPORT

P v bz Bl
RSM Nelson Wheeler

RIzEE (F8) STmMEEMR
Certified Public Accountants

TO THE SHAREHOLDERS OF
BELJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Beijing Beida
Jade Bird Universal Sci-Tech Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 50 to
121, which comprise the consolidated statement of financial position as
at 31 December 2010, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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TO THE SHAREHOLDERS OF
BELJING BEIDA JADE BIRD UNIVERSAL SCI-TECH COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

AUDITOR’S RESPONSIBILITY (Continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2010, and of
the Group's results and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

23 March 2011
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50

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

gy 2 L aa

For the year ended 31 December 2010 H & — &

Turnover

Cost of sales and services

Gross profit

Other gains and income
Distribution costs
Administrative expenses
Other expenses

Finance costs

Change in fair value of derivative financial

instruments

Share of losses of jointly controlled

entities

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income

after tax:

Investment revaluation reserve reclassified
to profit or loss on disposal of available-

for-sale financial assets

Change in fair value of available-for-sale

financial assets

Exchange differences on translating

foreign operations

Share of other comprehensive income of

jointly controlled entities

Income tax relating to change in fair value
of available-for-sale financial assets

Other comprehensive income

for the year, net of tax

Total comprehensive income

for the year

Profit for the year attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive income
for the year attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted
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2010 2009

—2-2E  —TIAL

/\/ote\’ RMB’000 RMB’O@
BiaE AR®T R AREFIT
6 294,880 230,723
(164,767) (138,657)

130,113 92,066

7 86,760 13,474
(16,487) (12,997)
(46,099) (34,358)
(13,145) (4,366)
9 (5,469) (62)
(1,222) -
(5,167) (4,560)

129,284 49,197
10 (19,805) (11,417)
11 109,479 37,780
(70,283) -

51,165 92,342

(5,485) 46

(2,762) -
2,723 (3,289)

(24,642) 89,099

84,837 126,879

77,742 21,395

31,737 16,385

109,479 37,780

56,369 98,489

28,468 28,390

84,837 126,879

RMB A R RMB A R

14 6.6 cents 7' 1.8 cents 73




CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
s IBIR Stk

At 31 December 2010 A - ZE—ZFFE+=-HA=+—H

Non-current assets

Property, plant and equipment

Goodwill

Other intangible assets

Investment in an associate

Investments in jointly controlled
entities

Available-for-sale financial assets

Current assets

Inventories

Trade receivables

Due from a shareholder

Due from related parties

Prepayments, deposits and
other receivables

Financial assets at fair value through

profit or loss
Derivative financial instruments
Non-pledged time deposits with
original maturity of more than
three months when acquired
Cash and cash equivalents

Total assets

Current liabilities

Trade payables

Advances from customers
Accruals and other payables
Due to a shareholder

Due to related parties

Due to non-controlling interests
Dividend payables

Bank and other loans

Current tax liabilities

Net current assets

ERBEE
WE - BERERE

BE

HipEiAE

Y RBS ARG
AR EITE

AHHEEMGEE

REBEE

#E

EUE 5 8RR

[ — R OR

FE Y B A £ 50R

BRNFR - B REMER
PR

BAFEFNENHEE L
BHEE

ITEERMTA

BiEERY S ABE=EA
ZEERE TR

Re LR EEEY

BEE

REEE

e E ZIRHR

FRE PR

& A R H AN F0R
e —HB R ERFR

FEA BRE A £ 308
IR R R
FERACE
RITREMER
AR A E

REEEFE

Total assets less current liabilities ZE&EERAEARE

Note
Hist

22
23
24
25

20

26
26

27

23
24

28

At At At

31 December 31 December 1 January
2010 2009 2009
R-Z2-Z2F RZTENEF R=ZZZENE
+=A=t-A +-A=t-8 —A-H
RMB’000 RMB'000 RMB'000
ARBTR ARBTT ARBTFT
(restated) (restated)

(Z31) (271))

62,340 62,251 51,880
6,125 6,125 6,125
18,214 22,508 26,801
700 - -
167,402 96,615 32,919
162,489 232,568 140,400
417,270 420,067 258,125
42,422 30,510 16,132
25,259 21,608 19,166

47 47 47

168 147 402
15,456 28,301 7,617

- - 10,513

1,992 - -
3,315 3,425 46,873
643,845 541,822 551,622
732,504 625,860 652,372
1,149,774 1,045,927 910,497
27,798 28,528 23,645
12,181 9,866 9,917
55,375 37,307 37,596
2,109 2,076 2,120
3,337 3,374 4,072
11,400 - -

- - 10,277

15,000 10,000 -
78,185 67,017 65,279
205,385 158,168 152,906
527,119 467,692 499,466
944,389 887,759 757,591
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ga T M BHIN IR

At 31 December 2010 R = ZE—ZEF+=-F=+—H

Non-current liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners

of the Company
Non-controlling interests

TOTAL EQUITY

FRBRE
ERXHIBRE

HEE

BEXRiRE

AR

[

AREEE AEERER
FEiRR i

BED

Approved by the Board of Directors on 23 March 2011
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Chu Yuguo

AEE

Director

EZ

Note
Ji0fz3

29

30

At At At

31 December 31 December 1 January
2010 2009 2009
R-B-2F RZZBZNEF NZETNF
+=A=t-B +-A=t+-H ~A-H
RMB’000 RMB'000 RMB'000
ARBTT AREFT ARBTT
(restated) (restated)

(&71) (&)

566 3,289 -

566 3,289 -

943,823 884,470 757,591
118,480 118,480 118,480
753,847 697,478 598,989
872,327 815,958 717,469
71,496 68,512 40,122
943,823 884,470 757,591

W_E-——F=A-+=HESFeiE

Zhang Wanzhong

RE®

Director

EZE



CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

Eai HEd 52 Ik

For the year ended 31 December 2010 §ZE —E—ZF+ - A=+—HIFE

Attributable to owners of the Company

KARHEENEL
Investment
revaluation
Foreign (deficit)/ Non-
currency reserve controlling
Share Capital Reserve translation ~ REEff  Retained interests Total
capital reserve funds reserve  (E4h),/ profits Total FER equity
BE  ER@E #BEEE ENRE fE  BEEN &t i BER
RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB'000
ARETT ARETT ARETT ARETT ARETR ARETR AREFT ARETR ARETR
note32(c)(i)  note 32(c)fii)
Wiz WEsaom
At 1 January 2009 WZ_EENF—FA—H 118480 377,720 77974 (55,659) (12,088) 211,042 717469 40,122 757,591
Total comprehensive  AFEZENRLERE
income for the year - - - 46 77,048 21395 93489 28390 126879
Transfer B - - 2489 - - (2489) - - -
Changes in equity REEERS
for the year = - 2489 4 77048 18906 98489 B30 126879
At31December2009  RZEENE
+ZA=1t-H 118480 377,720 80463 (55,613) 64,960 229,948 815958 68,512 884,470
At T January 2010 RZE-ZF—R—H 118480 377,720 80463 (55613) 64,960 229,948 815958 68,512 884470
Total comprehensive  AFEZEANGEE
income for the year - - - (5,485) (15,888) 77,742 56,369 28468 84,837
Transfer B -~ - 5026 - - (5,026) - - -
Capital contribution from  FEFEIRIERTE
non-controlling interests - - - - - - - 980 980
Dividendpaidtonon-  BAFEERIER ZIRE
controlling interests - - - - - - - (26,464) (26,464)
Changes in equity TEERRE
for the year = = 502 (5485 (15888) 72716 56369 2984 59353
At31December2010 R=-B-Ff
=H=E=H 118,480 377,720 85,489 (61,098) 49,072 302,664 872,327 71,496 943,823

ERIERERBRFREBROERAR - —F—FFFH



CONSOLIDATED STATEMENT OF CASH FLOWS
IR RO AT

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

2010 2009
—E-ZF —ZETNF
RMB’'000 RMB'000
AR¥T T ARETT
Note (restated)
Htat (E51)
CASH FLOWS FROM OPERATING KETHZHERE
ACTIVITIES
Profit before tax R A 129,284 49,197
Adjustments for: A
Allowance for doubtful other receivables HoAth U FoE R RS 125 30
Allowance for doubtful trade receivables FEUNE Z R R IR A 1,815 100
Allowance for obsolete and slow-moving EENEETFERE
inventories 22 -
Interest income ISV ON (5,476) (2,085)
Depreciation and amortisation expenses WE REEMAY 14,774 12,444
Change in fair value of derivative financial T4 4@ T AAFE
instruments #E) 1,222 -
Gain on disposal of available-for-sale HE RIS
financial assets BEWE (77,244) -
Loss/(gain) on disposal of property, HEWE - BEMRE
plant and equipment R () 27 @)
Gain on disposal of financial assets HER AT EE AR
at fair value through profit or loss B2 B EE 2 W - (6,961)
Interest expenses FERMX 796 435
Net foreign exchange losses/(gains) HNEETE 5 B8, (Uees ) /F 58 4,673 (373)
Reversal of allowance for doubtful other H b U BR R ER
receivables BB R (26) -
Reversal of allowance for doubtful FEWE FERFARER
trade receivables BE R (203) (576)
Reversal of allowance for obsolete and BREMEHETFE
slow-moving inventories Bsm (14) (122)
Share of losses of jointly controlled R HREZEHEEEE
entities 5,167 4,560
Write-back of trade payables JERTE S ERFURE (276) (1,543)
Operating profit before working capital RETEEESFEAEE R
changes 74,666 55,098
Increase in inventories &N (11,856) (14,256)
Increase in trade receivables FEUE 5 BRFIE N (5,282) (1,968)
Increase in prepayments, TER IR - 11E REMER
deposits and other receivables RIEHE N (362) (3,267)
(Decrease)/increase in trade payables FERTE SRR CRA ), 10 (462) 6,463
Increase/(decrease) in advances BN E EEZIE I GR)
from customers 2,315 (47)
Increase in accruals and other payables FERTE R M HE A ERNFE
b)) 11,289 175
Cash generated from operations EXEKeEscRie 70,308 42,198
Income taxes paid EASFTRE (8,441) (9,540)
Net cash generated from operating activities ZEA4 B4 L5EE) 2 31 4 %58 61,867 32,658

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010



CASH FLOWS FROM INVESTING
ACTIVITIES

Decrease in non-pledged time deposits
with original maturity of more than
three months when acquired
Proceeds from disposal of
available-for-sale financial assets
Proceeds from disposal of financial assets at
fair value through profit or loss
Proceeds from disposal of property,
plant and equipment
Purchases of property, plant and
equipment
Purchases of available-for-sale
financial assets
Purchases of derivative financial instruments
Investment in an associate
Investments in jointly controlled entities
Loans to others
Repayment from loans to others
Interest received

Net cash generated from/(used in)
investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Bank loan raised
Repayment of bank loan
Other loan raised
Repayment of other loan
Decrease in amounts due from
related parties
Increase in accruals and other payables
Increase/(decrease) in amount due to
a shareholder
(Decrease)/increase in amounts due to
related parties
Interest paid
Dividend paid to owners of the Company
Dividend paid to non-controlling interests
Capital contribution from non-controlling
interests

Net cash used in financing activities

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

Note
BiaE

REFBZRERE

BSR RIS BBEB =A<
EAIE BT D

HEAHREEMBEE
PRS5A

HER AP ER A RN EE
2B E 2 RS IR

HEME - BERRE
TS 3A

BEDE  BEER

BEAHEEMGEE

BETEERIA
H—REERAIRE
HHRAEGERRE
ETEMALER
fETEMALTERER
S NSt

EEB/ (AR)REEREZ
R

MEFHZHER

IR IRITER
BERITER
PG E M ER
(BB E A R
JREU BRHSE A = FRIBR A

FERT 5 A Ne Bt FE A SR IRUE h
e — AR RIA
12, (R
FE{~ BE RS A £ 508
CRi), /1 n
ERAE
ENAREHERAZRE
BRI 2 IS
FEEpEEIEE

RAREE R RS54

RERBREEEYEM
(BD) F8

SEERRE 2 S

FHAZRERREZEY

FRZAESRREEEY
26

2010 2009
—E-ZF —ZZTNF
RMB’000 RMB'000
ARETR ARETT
(restated)

(E31))

- 43,443
161,798 -
17,542 -

7 1
(10,603) (18,546)
(37,788) -
(3,264) -
(700) -
(83,843) (68,366)
(112,697) -
109,000 -
4,738 2,085
44,190 (41,383)
10,000 10,000
(10,000) -
8,000 -
(3,000) -

8 255

6,600 -
33 (44)

(37) 2
(796) (435)
- (10,277)
(18,064) -
3,980 -
(3,276) (499)
102,781 (9,224)
(758) (576)
541,822 551,622
643,845 541,822
EFIAE BREMERHERAT - —E—TFFH
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NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

1.

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of China
(the "PRC") as a sino-foreign joint stock limited liability company.
The Company's H shares are listed on the Growth Enterprise Market
(the "GEM") of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office is 3rd Floor,
Beida Jade Bird Building, Yanyuan District Area 3, No.5 Haidian
Road, Haidian District, Beijing 100080, the PRC. The addresses of its
principal place of business in the PRC and Hong Kong are 3rd Floor,
Beida Jade Bird Building, No. 207 Chengfu Road, Haidian District,
Beijing 100871, the PRC and Room 1002, 10th Floor, Bank of America

Tower, 12 Harcourt Road, Central, Hong Kong respectively.

The Company is engaged in the marketing and sale of embedded
system products, including network security products and related
products. The principal activities of its subsidiaries are set out in
note 38 to the financial statements.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

In the current year, the Group has adopted all the new and revised
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") that are relevant to its operations and
effective for its accounting year beginning on 1 January 2010.
HKFRSs comprise Hong Kong Financial Reporting Standards;
Hong Kong Accounting Standards ("HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies and amounts

reported for the current year and prior years except as stated below.

(a) Consolidation
HKAS 27 (Revised) “Consolidated and Separate Financial
Statements” contains the following requirement:

Total comprehensive income is attributed to the owners of
the Company and to the non-controlling shareholders even
if this results in the non-controlling interests having a deficit
balance. The previous HKAS 27 requires excess losses to
be allocated to the owners of the Company, except to the
extent that the non-controlling shareholders have a binding
obligation and are able to make an additional investment to
cover the losses.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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2.

ADOPTION OF NEW AND REVISED HONG 2. BRMHITIREBIT2EHS
KONG FINANCIAL REPORTING STANDARDS BEERN([BEBUBERE
(“HKFRSs") (Continued) Al )

(a) Consolidation (Continued)

The above requirement of HKAS 27 (Revised) has been
applied prospectively from 1 January 2010 and resulted
in changes in the consolidated amounts reported in the

financial statements as follows:

Increase in profit for the year attributable

to non-controlling interests

Decrease in earnings per share

(b) Classification of land leases
Amendments to HKAS 17 “Leases” deleted the guidance in
HKAS 17 that when the land has an indefinite economic life,
the land element is normally classified as an operating lease
unless title is expected to pass to the lessee by the end of the

lease term.

The Group reclassifies a land lease as a finance lease if the
lease transfers substantially all the risks and rewards incidental
to ownership to the Group e.g. at the inception of the lease
the present value of the minimum lease payments amounts
to at least substantially all of the fair value of the land.

Amendments to HKAS 17 has been applied retrospectively
and resulted in changes in the consolidated amounts
reported in the financial statements as follows:

Increase in property, plant and
equipment

Decrease in prepaid land lease
payments

Increase in depreciation

Decrease in operating leases charges

(a) #HERBWWE)

BB R BB 27 S (R4 ET)

MRTEE_ZT—ZTF—A—Hi
R BEBBRRIERES
R A T2
2010 2009
—E-%F =
RMB’000 RMB'000
AR®T T AREFIT
REF G eI RS R
i A3 0 669 =
RMB A R RMB A R
BRAHRD 0.06 cent 7 —cent 7>

(b) THAENSE

BEGFENF17RIEE | 25T
M EE G EF 17582455
% HE I 45 Hi kR 3F P A #E TR HI N
BRAEERZAEA  BRR LM

ZRBFHRERE - TR0 —

BAOBBREHE -

o B[] S o T AN SR B

WRFEZBRES)

HE o

170 & 5 e A R Y s 2 1B K AP 0 L
12078 & 59
B REEEFBERERI B
AIAE
BNt wEERBER S ELRE

BEGERE17RZETEEY
R UEBUBHRREBZEA

DREE - BT
At At At
31 December 31 December 1 January
2010 2009 2009
R-B-8F RIZTTNF RZTTIF
+=H=+—8B +ZA=+—H —HA—H
RMB’000 RMB'000 RMB'000
ARBT T AREFT AREFT
M - B KRN
5,437 5523 5,608
TR £ 3t A0 & FRIE R A
(5,437) (5,523) (5,608)
HE R 86 85 85
LM ER SO (86) (85) (85)

ERIARE RBRTFREBRNBRAA
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NOTES TO THE FINANCIAL STATEMENTS

A b A Kl

For the year ended 31 December 2010 iE — T —TF + - A =+—HIFE

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

The Group has not applied the following new HKFRSs that have
been issued but are not yet effective:

Improvements to HKFRSs 2010 Improvements to HKFRSs 201023

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets®

HKAS 24 (Revised) Related Party Disclosures?

Amendments to HKAS 32 Financial Instruments: Presentation

— Classification of Rights Issues'
Amendments to HKFRS 1 Limited Exemption from
Comparative HKFRS 7 Disclosures
for First-time Adopters?
Amendments to HKFRS 1 First-time Adoption of Hong Kong
Financial Reporting Standards —
Severe Hyperinflation and
Removal of Fixed Dates for First-
time Adopters*
Amendments to HKFRS 7 Financial Instruments: Disclosures —
Transfer of Financial Assets*
HKFRS 9 Financial Instruments®
Amendments to HK (IRFIC) Prepayments of a Minimum Funding
—-Int 14 Requirements?

HK (IFRIC) = Int 19 Extinguishing Financial Liabilities
with Equity Instruments?

; Effective for annual periods beginning on or after 1 February 2010.

2 Effective for annual periods beginning on or after 1 July 2010
3 Effective for annual periods beginning on or after 1 January 2011
4 Effective for annual periods beginning on or after 1 July 2011
5 Effective for annual periods beginning on or after 1 January 2012
® Effective for annual periods beginning on or after 1 January 2013.

The Group has already commenced an assessment of the impact
of these new HKFRSs but is not yet in a position to state whether
these new HKFRSs would have a material impact on its results of
operations and financial position.
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SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the applicable disclosures required
by the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange and by the Hong Kong Companies Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of certain
investments and derivatives which are carried at their fair values.

The preparation of financial statements in conformity with HKFRSs
requires the use of certain key assumptions and estimates. It also
requires the directors to exercise its judgements in the process
of applying the accounting policies. There are no areas involving
critical judgements. The areas where assumptions and estimates are
significant to these financial statements, are disclosed in note 4 to

the financial statements.

The significant accounting policies applied in the preparation of
these financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) made up to 31 December.
Subsidiaries are entities over which the Group has control.
Control is the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group has control.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from
the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (i) the
Company’s share of the net assets of that subsidiary plus any
remaining goodwill relating to that subsidiary and any related
accumulated foreign currency translation reserve.

FTEEHHE
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NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a)

(b)

Consolidation (Continued)

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company. Non-
controlling interests are presented in the consolidated
statement of financial position and consolidated statement
of changes in equity within equity. Non-controlling
interests are presented in the consolidated statement of
comprehensive income as an allocation of profit or loss and
total comprehensive income for the year between the non-
controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the

non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions (i.e. transactions with owners in their
capacity as owners). The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed
to the owners of the Company.

Business combination and goodwill

The acquisition method is used to account for the acquisition
of subsidiaries in a business combination. The cost of
acquisition is measured at the acquisition-date fair value of
the assets given, equity instruments issued, liabilities incurred
and contingent consideration. Acquisition-related costs are
recognised as expenses in the periods in which the costs are
incurred and the services are received. Identifiable assets and
liabilities of the subsidiaries in the acquisition are measured at
their acquisition-date fair values.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combination and goodwill (Continued)

The excess of the cost of acquisition over the Company'’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess of
the Company’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is recognised
in consolidated profit or loss as a gain on bargain purchase
which is attributed to the Company.

In a business combination achieved in stages, the previously
held equity interest in the subsidiary is remeasured at its
acquisition-date fair value and the resulting gain or loss is
recognised in consolidated profit or loss. The fair value is
added to the cost of acquisition to calculate the goodwiill.

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis as
would be required if the previously held equity interest were
disposed of.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might
be impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment
losses of goodwill is the same as that of other assets as
stated in the accounting policy (v) below. Impairment losses
of goodwill are recognised in consolidated profit or loss
and are not subsequently reversed. Goodwill is allocated to
cash-generating units that are expected to benefit from the
synergies of the acquisition for the purpose of impairment
testing.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2010 & =&

3.

—EFE+_A=T-HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combination and goodwill (Continued)

(c)

The non-controlling interests in the subsidiary are initially
measured at the non-controlling shareholders’ proportionate
share of the net fair value of the subsidiary’s identifiable assets
and liabilities at the acquisition date.

Associate

Associate is an entity over which the Group has significant
influence. Significant influence is the power to participate
in the financial and operating policies of an entity but is not
control or joint control over those policies. The existence and
effect of potential voting rights that are currently exercisable
or convertible are considered when assessing whether the
Group has significant influence.

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the associate in an acquisition are measured at
their fair values at the acquisition date. The excess of the cost
of acquisition over the Group's share of the net fair value of
the associate’s identifiable assets and liabilities is recorded as
goodwill. The goodwill is included in the carrying amount of
the investment and is tested for impairment together with
the investment at the end of each reporting period when
there is objective evidence that the investment is impaired.
Any excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of acquisition is
recognised in consolidated profit or loss.

The Group's share of an associate’s post-acquisition profits
or losses is recognised in consolidated profit or loss, and
its share of the post-acquisition movements in reserves is
recognised in the consolidated reserves. The cumulative post-
acquisition movements are adjusted against the carrying
amount of the investment. When the Group's share of losses
in an associate equals or exceeds its interest in the associate,
including any other unsecured receivables, the Group does
not recognise further losses, unless it has incurred obligations
or made payments on behalf of the associate. If the associate
subsequently reports profits, the Group resumes recognising
its share of those profits only after its share of the profits
equals the share of losses not recognised.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

Associate (Continued)

The gain or loss on the disposal of an associate that results
in a loss of significant influence represents the difference
between (i) the fair value of the consideration of the sale plus
the fair value of any investment retained in that associate and
(i) the Group's share of the net assets of that associate plus
any remaining goodwill relating to that associate and any
related accumulated foreign currency translation reserve.

Unrealised profits on transactions between the Group and its
associate are eliminated to the extent of the Group's interest
in the associate. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associate have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Joint venture

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity that
is subject to joint control. Joint control is the contractually
agreed sharing of control over the economic activity when
the strategic financial and operating decisions relating to the
activity require the unanimous consent of the parties sharing
control (the “venturers”).

A jointly controlled entity is a joint venture that involves the
establishment of a separate entity in which each venturer has
an interest.

Investments in jointly controlled entities are accounted for in
the consolidated financial statements by the equity method
and are initially recognised at cost. Identifiable assets and
liabilities of the jointly controlled entities in acquisitions are
measured at their fair values at the acquisition date. The
excess of the cost of acquisition over the Group's share of
the net fair value of the jointly controlled entities’ identifiable
assets and liabilities is recorded as goodwill. The goodwill
is included in the carrying amount of the investments and
is tested for impairment together with the investments at
the end of each reporting period when there is objective
evidence that the investments are impaired. Any excess of
the Group's share of the net fair value of the identifiable assets
and liabilities over the cost of acquisition is recognised in
consolidated profit or loss.
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Joint venture (Continued)

The Group’s share of the jointly controlled entities’ post-
acquisition profits or losses is recognised in consolidated
profit or loss, and its share of the post-acquisition movements
in reserves is recognised in the consolidated reserves. The
cumulative post-acquisition movements are adjusted against
the carrying amount of the investments. When the Group’s
share of losses in the jointly controlled entities equals
or exceeds its interests in the jointly controlled entities,
including any other unsecured receivables, the Group does
not recognise further losses, unless it has incurred obligations
or made payments on behalf of the jointly controlled entities.
If the jointly controlled entities subsequently report profits,
the Group resumes recognising its share of those profits only
after its share of the profits equals the share of losses not
recognised.

The gain or loss on the disposal of a jointly controlled entity
that results in a loss of joint control represents the difference
between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that jointly
controlled entity and (ii) the Group’s share of the net assets
of that jointly controlled entity plus any remaining goodwill
relating to that jointly controlled entity and any related
accumulated foreign currency translation reserve.

Unrealised profits on transactions between the Group and
its jointly controlled entities are eliminated to the extent
of the Group's interests in the jointly controlled entities.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of jointly controlled entities have been
changed where necessary to ensure consistency with the
policies adopted by the Group.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Foreign currency translation

(i)

(ii)

Functional and presentation currency

ltems included in the financial statements of each of
the Group's entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Renminbi ("RMB"),
which is the Company’s functional and presentation
currency, and all values are rounded to the nearest
thousand (RMB'000) except when otherwise indicated.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this

translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair values in
foreign currencies are translated using the exchange
rates at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is recognised
in other comprehensive income. When a gain or loss
on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2010 iE — T —TF + - A =+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(e) Foreign currency translation (Continued)

(iii) Translation on consolidation
The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated
into the Company’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- Income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the
transaction dates); and

- All resulting exchange differences are recognised
in the foreign currency translation reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities
and of borrowings are recognised in the foreign
currency translation reserve. When a foreign operation
is sold, such exchange differences are recognised in
consolidated profit or loss as part of the gain or loss on
disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.

(f) Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which they
are incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

(9)

(h)

Property, plant and equipment (Continued)
Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost less their residual
values over the estimated useful lives on a straight-line basis.
The principal useful lives are as follows:

Land
Buildings

70 years
20 years
Machinery and equipment 3to 10 years
Leasehold improvements, furniture and

office equipment 2 to 5 years

Motor vehicles 5to 6 years

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of each
reporting period.

The gain or loss on disposal of property, plant and equipment
is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in
profit or loss.

Operating leases

Leases that do not substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted for
as operating leases. Lease payments (net of any incentives
received from the lessor) are recognised as an expense on a
straight-line basis over the lease term.

Other intangible assets

Other intangible assets which represent transportation
operation license, information technology rights and
computer software are stated at cost less accumulated
amortisation and impairment losses. Amortisation is
recognised in profit or loss on a straight-line basis over their
estimated useful lives ranging from three to seven years.
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.

(i)

1)

(k)

Research and development expenditure
Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale,
its intention to complete and its ability to use or sell the
asset, how the asset will generate future economic benefits,
the availability of resources to complete the project and
the ability to measure reliably the expenditure during the
development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average basis.
The cost of finished goods and work in progress comprises
raw materials, direct labour and an appropriate proportion of
all production overhead expenditure, and where appropriate,
subcontracting charges. Net realisable value is the estimated
selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs

necessary to make the sale.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a
party to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor
retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in

profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Recognition and derecognition of financial

()

instruments (Continued)

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is

recognised in profit or loss.

Investments

Investments are recognised and derecognised on a trade
date basis where the purchase or sale of an investment
is under a contract whose terms require delivery of the
investment within the timeframe established by the market
concerned, and are initially measured at fair value, plus
directly attributable transaction costs.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets not classified as trade and other receivables or financial
assets at fair value through profit or loss. Available-for-sale
financial assets are subsequently measured at fair value.
Gains or losses arising from changes in fair value of these
investments are recognised in other comprehensive income,
until the investments are disposed of or there is objective
evidence that the investments are impaired, at which time
the cumulative gains or losses previously recognised in
other comprehensive income are recognised in profit or loss.
Interest calculated using the effective interest method is

recognised in profit or loss.

Impairment losses recognised in profit or loss for equity
investments classified as available-for-sale financial assets are
not subsequently reversed through profit or loss. Impairment
losses recognised in profit or loss for debt instruments
classified as available-for-sale financial assets are subsequently
reversed and recognised in profit or loss if an increase in the
fair value of the instruments can be objectively related to an
event occurring after the recognition of the impairment loss.
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NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Trade and other receivables

3.

(n)

Trade and other receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market and are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less allowance for impairment. An allowance
for impairment of trade and other receivables is established
when there is objective evidence that the Group will not
be able to collect all amounts due according to the original
terms of receivables. The amount of the allowance is the
difference between the receivables’ carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate computed at initial recognition. The
amount of the allowance is recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in the
receivables’ recoverable amount can be related objectively
to an event occurring after the impairment was recognised,
subject to the restriction that the carrying amount of the
receivables at the date the impairment is reversed shall not
exceed what the amortised cost would have been had the
impairment not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand
deposits with banks and other financial institutions, and short-
term highly liquid investments which are readily convertible
into known amounts of cash and subject to an insignificant
risk of change in value. Bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management are also included as a component of cash and

cash equivalents.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

(p)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSs. An equity instrument is any
contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity

instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair value
and subsequently measured at amortised cost using the
effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derivative financial instruments
Derivatives are initially recognised and subsequently

measured at fair value.

Changes in the fair value of derivatives are recognised in
profit or loss as they arise.

Derivatives embedded in other financial instruments or
other non-financial host contracts are treated as separate
derivatives when their risks and characteristics are not closely
related to those of the host contract and the host contract is
not carried at fair value with changes in fair value recognised
in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Revenue recognition

3.

(r)

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is probable
that the economic benefits will flow to the Group and the
amount of revenue can be measured reliably.

Revenues from the sales of embedded system products
and related products are recognised, when the installation
work is completed, the customer has accepted the systems
and the products and the significant risks and rewards of
ownership have been transferred to the customers, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the embedded systems and related products
sold.

Revenues from the sales of computer products (“Computers”)
are recognised, when the products are shipped, the title of
which has passed and the significant risks and rewards of
ownership have been transferred to the customers, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective

control over Computers sold.

Revenues from network security outsource services are
recognised when the services are rendered.

Revenues from rendering of travel and leisure services are

recognised when the services are rendered.

Interest income is recognised on a time-proportion basis using
the effective interest method.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the end
of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

Employee benefits (Continued)

(ii) Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

(iii) Termination benefits
Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining a

qualifying asset.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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For the year ended 31 December 2010 & =&

3.

—EFE+_A=T-HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit or
loss because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses or
unused tax credits can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
jointly controlled entities, except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

(u)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in

equity.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle its current tax assets and liabilities on a net basis.

Related parties
A party is related to the Group if:

(i) directly or indirectly through one or more intermediaries,
the party controls, is controlled by, or is under common
control with, the Group; has an interest in the Group
that gives it significant influence over the Group; or has
joint control over the Group;

(i) the partyis an associate;
(i) the partyis ajoint venture;

(iv) the party is a member of the key management
personnel of the Company or its parent;

(v)  the party is a close member of the family of any
individual referred to in (i) or (iv);

(vi)  the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (iv) or (v); or

(vii) the party is a post-employment benefit plan for the
benefit of employees of the Group, or of any entity that
is a related party of the Group.
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.

(v)

Impairment of assets

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
except goodwill, investments, inventories and receivables to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of any impairment loss. Where it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset.

If the recoverable amount of an asset or cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to
its recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment

loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased
to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined (net of
amortisation or depreciation) had no impairment loss been
recognised for the asset or cash-generating unit in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is

treated as a revaluation increase.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(w) Provisions and contingent liabilities

(x)

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at
the present value of the expenditures expected to settle the

obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow is

remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed
in the notes to the financial statements when material.
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A5 b A Kl

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial

year, are discussed below.

(a) Property, plant and equipment and
depreciation
The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group's
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives and
residual values of property, plant and equipment of similar
nature and functions. The Group will revise the depreciation
charge where useful lives and residual values are different to
those previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been
abandoned or sold.

(b) Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the
provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the
period in which such determination is made.

(c) Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating unit
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
The carrying amount of goodwill at the end of the reporting
period was RMB6,125,000 (2009: RMB6,125,000). Details of the
goodwill are provided in note 16 to the financial statements.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY

(Continued)

(d) Fair values of available-for-sale financial

(e)

assets

The Group appointed an independent professional valuer to
assess the fair values of the available-for-sale financial assets.
In determining the fair values, the valuer has utilised methods
of valuations which involve certain estimates. The directors
have exercised their judgement and are satisfied that the
methods of valuations are reflective of the current market

conditions.

Fair value of derivative component of debt
investments

As disclosed in note 20 to the financial statements, the fair
value of the derivative component of the debt investments
included in available-for-sale financial assets at the end of
the reporting period was determined using option pricing
model. Application of option pricing model requires the
Group to estimate the prominent factors affecting the fair
value, including but not limited to, the expected life of the
derivative component, the expected volatility of the share
prices of the issuer of the debt investments (the “Issuer”)
and the potential dilution in the share prices of the Issuer.
Where the estimation on these factors is different from those
previously estimated, such differences will impact the fair
value gain or loss of the derivative component in the period
in which such determination is made.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: foreign

currency risk, price risk, credit risk, liquidity risk and interest rate risk.

The Group's overall risk management programme focuses on the

unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group's financial performance.

(a)

Foreign currency risk

The Group has certain exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars ("HKS"),
United States dollars (“USD”) and RMB. The Group currently
does not have a foreign currency hedging policy in respect
of foreign currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure closely and
will consider hedging significant foreign currency exposure
should the need arise.
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FINANCIAL RISK MANAGEMENT (Continued)

5.

(a)

(b)

Foreign currency risk (Continued)

At 31 December 2010, if RMB had weakened 3 per
cent against HKS with all other variables held constant,
consolidated profit after tax for the year would have been
RMB10,012,000 (2009: RMB10,514,000) higher, arising mainly
as a result of the foreign exchange gains on inter-company
balance and non-pledged time deposits and cash and cash
equivalents denominated in HKS. If RMB had strengthened
3 per cent against HKS with all other variables held constant,
consolidated profit after tax for the year would have been
RMB10,012,000 (2009: RMB10,514,000) lower, arising mainly
as a result of the foreign exchange losses on inter-company
balance and non-pledged time deposits and cash and cash
equivalents denominated in HKS.

At 31 December 2010, if RMB had weakened 3 per
cent against USD with all other variables held constant,
consolidated profit after tax for the year would have been
RMB6,038,000 (2009: RMB6,214,000) lower, arising mainly
as a result of the foreign exchange loss on inter-company
balance denominated in USD. If RMB had strengthened 3
per cent against USD with all other variables held constant,
consolidated profit after tax for the year would have been
RMB6,038,000 (2009: RMB6,214,000) higher, arising mainly
as a result of the foreign exchange gain on inter-company
balance denominated in USD.

Pricerisk

The Group's listed equity securities included in available-for-
sale financial assets are measured at fair value at the end of
each reporting period. Therefore, the Group is exposed to
equity security price risk. The directors manage this exposure
by maintaining a portfolio of investments with different risk
profiles.

At 31 December 2010, if the share price of the equity
securities listed in Hong Kong included in the available-
for-sale financial assets had increased by 10% with all
other variables held constant, the consolidated investment
revaluation reserve would have been RMB11,874,000 (2009:
RMB16,869,000) higher. If the share price of the equity
securities listed in Hong Kong had decreased by 10% with all
other variables held constant, the consolidated investment
revaluation reserve would have been RMB11,874,000 lower
(2009: RMB16,869,000) lower.

At 31 December 2010, if the share price of the equity
securities listed outside Hong Kong included in the available-
for-sale financial assets had increased by 10% with all
other variables held constant, the consolidated investment
revaluation reserve would have been RMB590,000 (2009:
RMB4,772,000) higher. If the share price of the equity
securities listed outside Hong Kong had decreased by 10%
with all other variables held constant, the consolidated
investment revaluation reserve would have been RMB590,000
(2009: RMB4,772,000) lower.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010

5.

BERREE )
(a) HhERERE)

(b)

RZTE—ZTFF+_A=+—H - s
ARESETIEE T 3% miTA &
MEAZERFTE  FARBRERE
i A G Hn A R 10,012,000 (= F
THFE - AREI105140007T) @ £E
AREHEAEITHANE R B ERE
SBEERTTHTRARE S KB
S EEYRE LRSI - WMAR
B TTIE B L 3% m A A
RERBTE  FABRBEEREEF
#5m > AR #10,012,000( —ZEZE A,
F . AR¥105140007T) * EEHK
FHEABITHRI AR A REH KX
ERFEHFTUARBEERIESS
EYIIE S BIBATEL -

RZZE—ZFF+-_A=1+—H " WA
R 5 3= oI TR 30% M AT A HAtb
HEHEHIE  FARBEBES R
5 E > AR 86038000 (Z T
HE - AR¥62140007T) » TEH
REHEAEITTHREA B 4 R &
WEREIEAMEH - WARBEET
FE{E 3% mPTA HEEZEFT
B FARBEAEERFBENIAR
¥ 6038000 (ZEZENF « AREE
62140007T) * FEHRHEAFEILH
RIERA BT SR A SR BE H S FTER ©

B

AEE P HBEEMBEEMRRE
ZLETBRABHETIRBEES RE T
M#HERE 2 A FEFE - Bt - A
SEMHERAFRERER - EF
BRGEFTRARRNKREHAARE
ERZIAER ©

R-Z—ZTF+-A=+—8 - izt
AR HHEFBEEE L BE EHIRA
BE BB EF10% - MAABEMEA
EHERBTE  ARAREEHMHER
BN AR 11,8740007T( ZEE 1,
£ AR#16/869,0007T) © HEBS L
MIRAFES 2 RETEI10% * MFAE
HREMERZTE - AGRAREERG
BRI AR 11,8740007C( =F
THhE - ARBE16,869,0007T) °

RZE—ZTF+=_A=+—8 '
FTAAEEERBEEZ BBEN
ERAES ZREEFA10% -
FIBEMAREFTE - BIEGREE
& S (ARSI A R % 590,000 7T
ZZThF : AR¥47720007T) ©
MEBEIINEMBRAFRZKRE
TEE10% @ MAABHMEZRERET
B BGAREEHEREBRD A
R#590,000c(ZEZENF : AR
4,772,0007T) °



5.

FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

(e)

Credit risk

The carrying amount of the non-pledged time deposits,
cash and cash equivalents, and trade and other receivables
included in the consolidated statement of financial position
represents the Group's maximum exposure to credit risk in
relation to the Group's financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The credit risk on non-pledged time deposits and cash and
cash equivalents is limited because the counterparties are
financial institutions with high credit-ratings.

The credit risk on loans and other receivables is limited
because the Directors review the recoverable amount of each
individual debt regularly to ensure that adequate impairment
losses are recognised for irrecoverable debts.

Liquidity risk

The Group’s policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in
the short and longer term.

The maturity of the Group's financial liabilities including trade
payables, accruals and other payables, amounts due to a
shareholder, related parties and non-controlling interests and
bank and other loans as at 31 December 2010 and 2009 is less
than one year.

Interest rate risk

The Group's exposure to interest-rate risk arises from its bank
deposits. These deposits bear interests at variable rates varied
with the then prevailing market condition.

At 31 December 2010, if interest rates at that date had been
10 basis points lower with all other variables held constant,
consolidated profit after tax for the year would have been
RMB475,000 (2009: RMB394,000) lower, arising mainly as a
result of lower interest income from bank deposits. If interest
rates had been 10 basis points higher with all other variables
held constant, consolidated profit after tax for the year would
have RMB475,000 (2009: RMB394,000) higher, arising mainly as
a result of higher interest income from bank deposits.

5.
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. BERMRERE@®
(f) Categories of financial instruments at 31 H R+=BA=+—BZHMET
December A5l
2010 2009
—E-ZF ZETNF
RMB’000 RMB'000
ARETR ARET T
Financial assets: MKEE :
Loans and receivables (including cash B3k & FERFIE (BER S K&
and cash equivalents) HEZEY) 681,253 590,402
Available-for-sale financial assets Al EMBERE 162,489 232,568
Derivative financial instruments TSI A 1,992 -
Financial liabilities: MEasE:
Financial liabilities at amortised cost BB &E - 1 4K 115,019 81,285
(g) Fairvalues (99 A¥E

Except certain available-for-sale financial assets carried at
cost as disclosed in note 20 to the financial statements, the
carrying amounts of the Group's financial assets and financial
liabilities as reflected in the consolidated statement of
financial position approximate their respective fair values.

The following disclosures of fair value measurements use a
fair value hierarchy which has 3 levels:

Level 1: quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).
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5.

(g) Fair values (Continued)

FINANCIAL RISK MANAGEMENT (Continued) 5.

Disclosures of level in fair value hierarchy at 31

December:

Description

Available-for-sale financial assets
Equity investments
Debt investments

Derivative financial instruments

B FE B B B EE ()
(99 2AFE®

RT=ZB=+—-BRAFEERZ

WE
2010 2009
—E-EF —TTNE
Fair value
measurement
using:
AT A4
Fair value measurement using: TEZ
BUTRBHEZAFE NHE :
Level 1 Level 3 Total Level 1
#5 E1E 38 e EE
RMB’000 RMB’000 RMB’000 RMB'000
ARBTRT AR®TR ARBTR ARET:T
AHRHENGEE
A E 123,728 20,479 144,207 232,318
BBRE = 18,032 18,032 -
PTESRIA = 1,992 1,992 -
123,728 40,503 164,231 232,318

During the year ended 31 December 2009, available-for-sale

financial assets amounting to RMB63,630,000 were transferred

from measurement based on level 2 to level 1 as a result of

the existence of an active market.

REBE-_ZTZTAFE+_-_A=+—H
WEFE - ARMHER  AJHEE
B 75 & BEE A R ¥ 63,630,000 7T B 42 #

FAEFEERIRE EAE -

ERIARERBTFHEBRNBRAR - —2—FFFR

83



84

NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

5. FINANCIAL RISK MANAGEMENT (Continued) 5. MERBERE@m
(g) Fair values (Continued) (99 2FEM®E
Reconciliation of assets measured at fair value based BREE=REATEFEZEEY
on level 3: R :
Derivative
Available for-sale financial
financial assets instruments
AR ENKEE TTETRIA
Embedded
option 2010
Equity Debt  derivatives Total
Description investments  investments  fRAREIE Z—FB-FTF
Bk B=ikE BERE (T4£IA mE

RMB'000 RMB'000 RMB'000 RMB’000
ARBTT ARBTT AREBTT AR®TxR

At 1 January R—A—H - - - -
Total gains or losses recognised EHERZ BE

in profit or loss (#) TN SEE® - - (1,222) (1,222)

in other comprehensive income REM2ERE 33 385 - 418
Purchases BA 20,124 17,664 3,264 41,052
Amortisation of debt investments ERITE 7 - 430 - 430
Exchange differences EXZHE 322 (447) (50) (175)
At 31 December wt=Z—A=1+—8 20,479 18,032 1,992 40,503

(#) Include gains or losses for assets — (#) EIEREEAR 7 Frss

held at end of reporting period EERE - - (1222 (1,222)
The total gains or losses recognised in profit or loss including R Ak E B R BB REE
those for assets held at end of reporting period are presented ERBREMRZABEEZR
in the statement of comprehensive income. B ER2ElaREd -
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TURNOVER 6.

The Group’s turnover which represents the net invoiced value of
goods sold and services rendered to customers, after allowances for

returns and trade discounts and net of sales tax are as follows:

BXRA
AEEEEBECETEF 2 HARE
BHTESZRENGEEREBTNR
BRI 2 HEHE - BT

Sales of embedded system products and
related products

Sales of Computers

Rendering of travel and leisure services

OTHER GAINS AND INCOME

Bank interest income

Gain on disposal of available-for-sale
financial assets

Gain on disposal of financial assets at fair
value through profit or loss

Interest income from loans to others

Interest income from convertible bonds

Others

HERAARFERN
THRAE M

HERTERER

BE s K PR R AR A5

RITHSHA
HERHIHE M EE
Wezs
HER AP EFFARMSERZ
M EEZ WS
BT EMALERFESHEA
ATHARE ST B A
HAh

2010 2009
—z-%5 —TEAE
RMB’000 RMB'000
AREFT KRBT
221,920 159,245
2,064 18,425
70,896 53,053
294,880 230,723
H iz & WA
2010 2009
—s-%5 Rt = i
RMB’000 RMB'000
ARMF5 ARETTE
2,124 2,085
77,244 -
= 6,961
2,614 =
738 —
4,040 4,428
86,760 13,474
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86

NOTES TO THE FINANCIAL STATEMENTS
WAtk Kl wd

For the year ended 31 December 2010 i —E—ZF+ -/ =+—HILFE

8.

SEGMENT INFORMATION

The Group has four reportable segments as follows:

2 ERE R

REEAMERRE DAL -

NET — provision of network security outsource services and manufacture and sale of

network security products

MR 2R - REER R 2INERE MR E R EER TR ER

WFAS - research, development, manufacture, marketing and sale of wireless fire alarm
systems and related products

AOBETIRE Rt -5 FE - 8BS MSHEBEREERGEYRERSMEHER

Computers — trading of computer products

FTEMEM - BEETE#RER

Tourism Development — development of travel and leisure business

Rz SR R SN

The Group's reportable segments are strategic business units that
offer different products and services. They are managed separately
because each business requires different technology and marketing

strategies.

The accounting policies of the operating segments are the same
as those described in note 3 to the financial statements. Segment
profits or losses do not include dividend income, interest income,
gains or losses from investments, unallocated other gains and
income, finance costs, share of losses of jointly controlled entities
and unallocated corporate expenses.

The Group accounts for intersegment sales and transfers as if the
sale or transfers were to third parties, i.e. at current market prices.

Beijing Beida Jade Bird Universal Sci-Tech Company Llimited - Annual Report 2010

REBZAHRED HBR/RETRER LR
B2 RESEFEL - AR BEEBFEEAM
EiSHERREATRENR - HimEDH

BT -

Dz @t BEREA S BRFIERE
MZE3PTERAE — B - D& m M BED
BREBEEWA - FEWA - KEREZA
B RoBEMYERRA - BERA
G RIEHI BRI AR DB EMX -

REBE D BEHEE MERRIERE=T
HITIHE NEREIE - BIAERI(EETT -



8.

SEGMENT INFORMATION (Continued)

Information about reportable segment profit or loss:

NET

WFAS

Computers

Tourism Development

Interest income

Change in fair value of
derivative financial
instruments

Gain on disposal of
available-for-sale
financial assets

Gain on disposal of financial

assets at fair value
through profit or loss
Unallocated other gains
and income
Finance costs
Share of losses of jointly
controlled entities
Unallocated corporate
expenses

Profit before tax

8. ZEER
HRESBENRER2ER
Revenue from
external customers Segment (loss)/profit
REIREFZBA 2 E(EE), BRI
2010 2009 2010 2009
—E-FF —TENF —E-FF —ZTENF
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT ARBT ARETT
Pag 2 RiE 4,812 4,361 (714) 538
EAREPTRE R4t 217,108 154,884 41,733 29,623
FTEMEM 2,064 18,425 1,704 2,553
IR E IR 70,896 53,053 34,785 23,090
294,880 230,723 77,508 55,804
FLEMA 5,476 2,085
PTESRIARNTEES
(1,222) =
S AT EH S TS & E e
77,244 =
HERNFEFT AR
B M EEZ W
- 6,961
R E b s BRI
4,040 4,428
RERA (5,469) (62)
FERHRZEGIEEEE
(5,167) (4,560)
ROBREEFX
(23,126) (15,459)
B A A 129,284 49,197

ERIARERBTFHEBRNBRAR - —F—FFFR
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8. SEGMENT INFORMATION (Continued) 8. oHERM®
Other segment information: HitmppER -

Depreciation and
amortisation expenses

MERBHAX
2010 2009
—E-2F —ETNF
RMB’000 RMB'000
ARWT T ARETT
NET BEL 2R 33 76
WEFAS BARED RE R 2,250 1,755
Computers SHEME G 1 1
Tourism Development IRPESEEE R 9,276 8411
11,560 10,243

Geographical information: IHER
Revenue Non-current assets
'ON FRBEE

2010 2009 2010 2009
—E-EF —TENF —E-2F —EThF
RMB’000 RMB'000 RMB’000 RMB'000

ARBTRT ARBTT AR¥TR ARETT

PRC except Hong Kong PR (BRI 293,235 226,224 283,337 251,369
Hong Kong BB 1,645 4,499 133,933 168,698

294,880 230,723 417,270 420,067
In presenting the geographical information, revenue is based on S5 IEERE - WATIIREE P PTEH
the locations of the customers. 2o
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9. FINANCE COSTS

Interest on bank loans RITERFE
Interest on other loans HABEHFE

Net foreign exchange losses/(gains) GNESTE 5518 (Ukes ) F 58

10. INCOME TAX EXPENSE

Current tax — PRC Enterprise Income Tax BNEARRIE — AR BU (b SRS A

Provision for the year REFEE
Over-provision in prior year BT FEREEE

Current tax — Hong Kong Profits Tax BIERRE I — AT SH

Provision for the year REEEE
Under-provision in prior year BEFERETR

Hong Kong Profits Tax has been provided at a rate of 16.5% (2009:
16.5%) on the estimated assessable profit of the Group for the year
ended 31 December 2010.

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the country in which the Group
operates, based on existing legislation, interpretations, and practices
in respect thereof.

BhE AN

2010 2009
—E-ZF —TTAF
RMB’000 RMB'000
ARBTT AREBTT
545 430

251 5

4,673 (373)
5,469 62

10. FAfEHiRAX

2010 2009
—E-ZF —TTNF
RMB’000 RMB'000
AR¥TR AREFIT
20,174 9,635
(800) (5,163)
19,374 4472
431 1,149

- 5,796

431 6,945
19,805 11,417

BEANBGHEASERBEE_ZT—F
T A=+ —BULFEZ R T
R E165%(ZZZTNF  165%) B ©

Ho At 1t 75 FERR Bk M) 2 BRIR O AR B AR [
REZBREBRR 2BRITED - 2B LB
PHZZ B Z BATH ARG E

ERIERERBRFREBROERAR - —F—FFFH
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10. INCOME TAX EXPENSE (Continued) 10. FRSHBI(a)
During the year ended 31 December 2009, the Company and two HE_ZZNF+_A=+—HLEFE -
subsidiaries of the Company had been certified by the relevant PRC RARREMEHB AR S EFEEBE
authorities as high technology enterprises. Pursuant to the Income BRI A= EMEE - RIEFBEZMAE
Tax Law in the PRC, the Company and the two subsidiaries are P& ANR R ML MRS A R ARB X
subject to PRC Enterprise Income Tax at a rate of 15% effective for 15% MR B EMEN  REBE T ——
two years ending 31 December 2011, FHZA=+—HBIMEFEER -
Other subsidiaries of the Company established in the PRC are AR FRBIRS 2 E M E A BA
generally subject to income tax on their taxable income at a tax rate EJ’F’*“ ABUWARBIE 2% (ZEE ﬂ¢
of 25% (2009: 25%). 25%) BRANFTAS TR ©
The reconciliation between the income tax expense and the PR A5 %15 2 B BR B0 A A1 SR R B O 2 P A5
product of profit before tax multiplied by the PRC Enterprise Income BER@EMz WROT

Tax rate is as follows:

2010 2009
—EB-2F —EThF
RMB’000 RMB'000
AR%TR ARETT
Profit before tax MR FR AT A 129,284 49,197
Tax at the domestic income tax rate of 25% 2B X B {5 Fi 1 = 25%
(2009: 25%) (ZZTNEF 1 25%) B 2R 32,321 12,299
Tax effect of share of losses of jointly FE(E KRS E RSB HRZ
controlled entities that is not deductible i 1,292 1,140
Tax effect of income that is not taxable TIERRFIUA 2 TS 72 (15,273) (1,479)
Tax effect of expenses that are not AR 2 B s R 2
deductible 753 420
Tax effect of utilisation of tax losses not BB RERN IS EE 2
previously recognised s E - (1,367)
Tax effect of tax losses not recognised RIERMIG BB HIETE 7,166 3,001
(Under)/over-provision in current year KEEEE(TR),/BEE (37) 19
(Over)/under-provision in prior year BAEFERE(BE) /TR (800) 633
Effect of different tax rate of a subsidiary REMEEAERESE KB AR
operating in other jurisdiction TR E 2 (222) (592)
Tax effect of tax concession IR R 2 TG & (5,395) (2,657)
Income tax expense PSR 19,805 11,417
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11. PROFIT FOR THE YEAR

The Group's profit for the year is stated after charging/(crediting)

. REERA
AEERFERFIENG GIA)ATE

the following: 18
2010 2009
—E-ZF —EThF
RMB’000 RMB'000
AR®TR AREBTT
(restated)
(&51)
Allowance for doubtful other receivables Ho it WK TE R IR 125 30
Allowance for doubtful trade receivables JEUE B ER TN RER B 1,815 100
Allowance for obsolete and slow-moving MBS KR T SRS
inventories (included in cost of sales and (3 BHE RARTEAA)
services) 22 =
Amortisation of other intangible assets H A A
Included in cost of sales and services 7 B E RARIEA AR 4,286 4,286
Included in administrative expenses P AT 8 7
Auditors’ remuneration ZE A BN 1,180 1,180
Change in fair value of derivative financial PTESBMIEATE
instruments #H) 1,222 -
Cost of inventories sold BEEFERA 135,520 115,218
Depreciation e 10,480 8,151
Loss/(gain) on disposal of property, plantand HE¥E - BE MK
equipment &8 () 27 ®)
Operating leases charges in respect of land T REFEEHE
and buildings Fisz 3,569 3,238
Reversal of allowance for doubtful other HAth fE U B R ER S
receivables f[) (26) -
Reversal of allowance for doubtful trade R E B R KRR
receivables e (203) (576)
Reversal of allowance for obsolete and B R 2 T EEE
slow-moving inventories (included in B (7] AtHE MRS )
cost of sales and services) (14) (122)
Research and development expenditure o KA 9,529 4,231
Staff costs (excluding directors’ and ETHRA(TEIEESER
supervisors' emoluments) EEEME)
Retirement benefits scheme contributions RIEFFT B 2,747 2,366
Social security costs H &R 2,526 2,092
Wages, salaries and bonuses TE& - e &itsr 37,079 28,941
42,352 33,399

Cost of inventories sold includes staff costs and depreciation of
approximately RMB8,522,000 (2009: RMB6,511,000) which are
included in the amounts disclosed separately above.

BEFERABREETIRARTENA
R# 85200 T (=ZFTEZENF : ARM
6,511,0007T) * &5 RIR_ESTREE -
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12. DIRECTORS’, SUPERVISORS’ AND EMPLOYEES’ 12. €% EEREEMS

EMOLUMENTS
(a) Directors’ and supervisors’ emoluments (a) EEREEMS
The emoluments of each director and supervisor were as BEEEREEZMEMT
follows:
Retirement
benefit
Salaries scheme
and Discretionary contributions
Fees  allowances bonus RIVER Total
e HoREE HiEfa B &t
Note RMB000 RMB000 RMB000 RMB000 RMB'000
it AEETT  ARETR  ARBTT ARETRT  ARETR
Name of director BEEfE
Mr. Zhang Wanzhong KERLE 264 % - 17 377
Ms. XueL BERL 264 % - 63 423
Mr. Zhang Yongli RokFIEE ) 200 - - - 200
Mr. Li Mingchun TRELE (i) - - - - -
Mr. Chu Yuguo S 200 - - - 200
Mr. Xu Zhixiang R 200 - - - 200
Mr. Liu Yongjin £l 50 - - - 50
Ms. Feng Ping BERL 50 265 - 10 325
Prof.Nan Xianghao AR 50 - - - 50
Mr. Cai Chuanbing 2EmEE 50 - - - 50
Mr.Lin Yan MERE 50 - - - 50
1378 457 - 90 1925
Name of supervisor 2
Prof. Yang Jinguan BeBaR 30 - - - 30
Mr. Li Chonghua SELL 30 - - - 30
Mr. Zou Zhixing FEmE s (i) 15 - - - 15
Ms. Zhou Min EEees (i) 15 - - - 15
Mr. Li Deyong TEBELE (iv 15 - - - 15
Ms. Dong Xiaoging RNt (iv) 15 - - - 15
Mr. Li Mingchun THELE () 30 - - - 30
Mr. Zhang Yongfi FokFIE4E (i - - - -
150 - - - 150
Total for 2010 ZE-BEAG 1,528 457 - 90 2,075
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12. DIRECTORS’, SUPERVISORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

(Continued)

Name of director
Mr. Zhang Wanzhong
Ms. Xue Li

Mr.Li Mingchun

Mr. Xu Zhendong

Mr. Chu Yuguo

Mr. Xu Zhixiang

Mr. Liu Yongjin

Ms. Feng Ping

Mr. Hao Yilong

Prof. Nan Xianghao
Mr. Cai Chuanbing
Mr.Lin Yan

Prof. Chin Man Chung, Ambrose

Name of supervisor
Prof. Yang Jinguan
Mr. Li Chonghua
Mr.Li Deyong

Ms. Dong Xiaoging
Mr.DuHong

Ms.Lu Qing

Mr. Zhang Yongli

Total for 2009

Note: (i)

(ii) Resigned on 8 January 2010.

(iii) Appointed on 30 June 2010.

(iv) Resigned on 30 June 2010.

(v) Appointed on 20 May 2009.

(vi) Resigned on 20 May 2009.

Expg

RERLE
EERT

FRERE
FHEREE
ERALE
R
LS 5
Bnt

i i
aLishers b
BEmALE
MaxE

FRHR

EEpe
BEBAR
SRERE
FERRE
EREnt
AT
EE&L
FAMLE

=

Appointed on 8 January 2010.

(a) Directors’ and supervisors’ emoluments

Note

Hi

E S
LS =

=

=

=
=

=

12. EX - EEREEMES %)

(a) EBEREEMz @

Retirement

benefit

Salaries scheme

and Discretionary contributions
Fees allowances bonus BIRER Total
He FoREE HiERA HE [ &t
RMB000 RMB000 RMB000 RMB'000 RMB'000
ARETT  ARBTT ARETT ARETR ARET:T
264 % 30 15 405
154 56 30 34 274
117 - - - 17
110 40 - - 150
17 - - - 17
227 40 - - 267
50 - = = 50
29 275 23 1 338
21 - - - 21
50 - - - 50
50 = = = 50
31 - - - 31
21 - - - 21
1,241 507 83 60 1,891
18 - - - 18
18 - - - 18
30 = - 4 30
30 - - - 30
12 - - - 12
12 - - - 12
30 - - - 30
150 - - - 150
1391 507 83 60 2041

Bret < 0 R=Z-—ZF—F\AH#

(vi)

ZfE-

R-ZE-—ZTF—ANAH#
fEEe

RZZEEAFERA=TAH
BEE-

RZZTTAFEFRA=TH
BHT -
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For the year ended 31 December 2010 iE — T —TF + - A =+—HIFE

12. DIRECTORS’, SUPERVISORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

(a) Directors’ and supervisors’ emoluments
(Continued)
Pursuant to the service contracts entered into between
the Company and its executive directors, the Company’s
executive directors are entitled to an aggregate amount
of discretionary bonuses of not more than 5% of the
consolidated profit after tax but before the provision of such

bonuses.

There was no arrangement under which a director or a
supervisor waived or agreed to waive any emoluments
during the years ended 31 December 2010 and 2009.

(b) Five highest paid employees
The five highest paid employees in the Group during the
year included one (2009: two) director(s) whose emoluments
are reflected in the analysis presented above. Details of
the emoluments of the five highest paid employees are as

follows:

Basic salaries and allowances BT & KR
Discretionary bonus BYBIEAL
Retirement benefit scheme contributions  :ERi&FI5T 2]t

The emoluments of each of the highest paid individuals
for the year ended 31 December 2010 fell within the band
of nil to HK$1,000,000 (equivalent to RMB872,000) (2009:
HK$1,000,000 (equivalent to RMB881,300)).

During the years ended 31 December 2010 and 2009, no
emoluments were paid by the Group to any of the directors or
supervisors or the highest paid employees as an inducement
to join or upon joining the Group or as compensation for loss
of office.
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12. EE - EEREEMES®

(a)

(b)

EENEEHSE)

BERABRERITEE LR
BEH  RNRARRITESHREES
BRETEBBEESEN5% BIE
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FR-FENF+=
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+
ZHRBREREAME 225 -

=
HiE%
AZ

ESSi

TEREHHES

FR - AEELEESFHEEER
B—R(ZETNF mB)EH
HBleHBEHN LEX25 29 -
RERHES 2SFBENT

2010 2009
—g-%% —2ENF
RMB’000 RMB'000
ARETR ARETF T
2,233 2,158

145 177

193 152

2,571 2,487

E ExaFMESMEMeE
B AZE1,0000008 T (HERAR
#872,0007T) (ZFZ L4 ¢ 1,000,000
T (FBE R AREESS 3007T)) °
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13.

14.

RETIREMENT BENEFIT SCHEMES

The Group operates a mandatory provident fund scheme (the
“MPF Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for all qualifying employees in Hong Kong.
The Group's contributions to the MPF Scheme are calculated at 5%
of the salaries and wages subject to a monthly maximum amount
of HK$1,000 per employee and vest fully with employees when
contributed into the MPF Scheme.

The Group's PRC employees are members of a central pension
scheme operated by the local municipal government. The Group
is required to contribute certain percentage of the employees’
basic salaries and wages to the central pension scheme to fund the
retirement benefits. The local municipal government undertakes to
assume the retirement benefits obligations of all existing and future
retired employees of the Group. The only obligation of the Group
with respect to the central pension scheme is to meet the required

contributions under the scheme.

EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic and diluted earnings per share attributable
to owners of the Company is based on the profit for the year
attributable to owners of the Company of RMB77,742,000 (2009:
RMB21,395,000) and the weighted average number of ordinary
shares of 1,184,800,000 (2009: 1,184,800,000) in issue during the
year.

13.

14.

RKERIFTE
REBERBEF BRI ABESFEEAIE
HTABENAEREEER—ERGA
Bestal([REETEl) - AEBERE
SEREZHFIBEHFERTE 25%HE
(BUBIBRAZ&ERSEDER,0008
) MEAREEFARESHEZEEH
RS REME -

REBE P BES T2 B E it T EUT T
B RIR RS FT &) - AR BEAR P REAK
SEfEAMEERERHES RIEZETH
DIREBNRARH] o Bt IRAT B BAdE
REEFEDRKKEIRKES 2K
B - B RBRAESEHEIME - K
SE BT ERBRZTE T ZPAARK -

BEREF

BREFRBERR
RATHEBEANEBLHERERREERF
TIRBE AR R A HEE NS ANF E s F A
R¥77742000 T (ZZTZNEF : AR
21,395,0007T ) R EF A B BT E @A INRE TS
£§1,184,800,000( === JL4 : 1,184,800,000
R MRETE o

ERIERERBRFREBROERAR - —F—FFFH

95



NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 iE — T —TF + - A =+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ - WERRZRE

Leasehold
improvements,
furniture
and office
Machinery equipment
and HENE Motor
Land  Buildings equipment #{& FMKE  vehicles Total
tith BF HBERRE BOERB AE &t
RVBOOO  RMBOOO  RMBOOO RVBOOO  RMBOOO  RMBOOO
ARETT ARETT ARBTT ARBTT ARKETT ARETR
Cost BA
At 1 January 2009, as previously R ZEZNF
stated —A—R - A - 20124 23820 4206 32,62 80412
Adjustment for adoption RNEBEHER
of amendments to HKAS 17 F17RERI 2 AR
(note 2(b)) (Btam) 5917 - - - - 5917
At1January 2009, asrestated ~ RZZENF
—)5] H K&y 5917 20,124 23,820 4,206 32,262 86,329
Additions = - 1453 2,976 577 13,540 18,546
Disposals HE - - (139) (12) (30) (181)
At 31 December 2009 and ENFTZR
1 January 2010, as restated :+—E&_§ z
F— RET 5917 21577 26,657 4771 45,772 104,694
Additions #n - - 3810 952 5,841 10,603
Disposals & - - (442) (66) (16) (524)
At 31 December 2010 R-E-EF
+=ZA=1+- 5917 21,577 30,025 5,657 51,597 114,773
Accumulated depreciation B3 TE
At 1 January 2009, as previously R=ZENF
stated ;H B+ LAl - 3923 21584 2528 6,105 34,140
Adjustment for adoption RE B LS
of amendments to HKAS 17 F17REE] R
(note 2(b) (Hitaw) 309 - - - - 309
At1January 2009, asrestated R ZETNF
—A—B ' &5 309 3923 21,584 2,528 6,105 34449
Charge for the year, as restated R+ L& 85 1,265 808 153 5840 8,151
Disposals HE - - (137) (12 (8 (157)
At 31 December 2009 and RZEENF+=R
1 January 2010, as restated =+-BR=Z-%
F—-A—8 K& 394 5,188 22255 2,669 11,937 42443
Charge for the year ERZH 86 1290 1167 318 7,619 10,480
Disposals & - - (424) (62) @ (490)
At31 December 2010 R-Z-Z%
+=A=1+-8 480 6,478 22,998 2,925 19,552 52,433
Carrying amount BREE
At31 December 2010 R-Z-Z%
+=A=+- 5,437 15,099 7,027 2,732 32,045 62,340
At31 December 2009, as restated A== 7 ThE
THE ek
?f‘ﬁﬁ@] 5523 16,389 4402 2,102 33,835 62,251

At 31 December 2010 the carrying amount of property, plantand RZ-Z-ZF+-A=+—H ' AEHIEFEKR

equipment pledged as security for the Group's bank loan amounted ETE?%/\E“% 118880007 ( —EZENE : ARK

to RMB11,888,000 (2009: RMB12,680,000) (note 28). 12,680,0007T ) ZW% WEREE - ERAER
HEBIRITE 2 IR ([ EE28) o
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16. GOODWILL

Cost

At 1 January 2009, 31 December 2009,
1January 2010 and 31 December 2010

Accumulated impairment losses

At 1 January 2009, 31 December 2009,
1 January 2010 and 31 December 2010

Carrying amount

At 31 December 2010

At 31 December 2009

16. BHE

RMB'000
ARET T
A
R-BZhF—A—B ZTZh&F
+=A=+-RA -=2-TF5—A-H
kR—Z2-ZHF+_-_A=+—H 7,867
ZFREESE
R-BEHFE—A—H  —BThEF
+=ZA=t—A8 -=F-FF—H—A
R-—ZE-FHF+_-_A=+-—H 1,742
BREE
R-ZE—ZF+-A=+—H 6,125
R_ZEThF+_A=+—H 6,125

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating units (“CGUs") that are expected
to benefit from that business combination. Before recognition
of impairment losses, the carrying amount of goodwill had been
allocated to WFAS segment.

The recoverable amounts of the CGUs are determined from value
in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates
and budgeted gross margin and turnover during the period. The
Group estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the
risks specific to the CGUs. The growth rates are referred to past
experience and current market expectation and/or demand
or based on long-term average economic growth rate of the
geographical area in which the businesses of the CGUs operate
whichever is applicable. Budgeted gross margin and turnover are
based on past practices and expectations on market development.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the directors for the next
three years.

The rate used to discount the forecast cash flows from the Group's
WEFAS segment is 16.5% (2009: 15.6%). The recoverable amount
of the goodwill arising on acquisition of the subsidiary has been
determined to be higher than its carrying amount and accordingly
no impairment loss for goodwill was recognised during the year.

56 0HE 2 BB TR IR E I’
REERBEREBEHMESZ R
SEEBN([REEESBM]) - R
ERAEBERN  BEZEREDRD
DEEEELHEDRE R D 5

REeELSBMAAKE ST THRE
REFEMmEE - £REFEZE
ZERRTIARPRIRE  EREFH
MZBREENREEE - AEBIKR
A RRBET5H G FREE
MReELEN 2T ERR 2
EIRRTR AT LL R IARFTBEIR K - 1R
R2ERERBREATRELRR
SEABRSRIBIR G EEELLE
EBmiEtE s FHREKELER
KA E(RAEER) - BEENR
EERBAURBBERAELTSER
TAHEE -

N6 B DA S B A & S48 R R
=FZMPBIRERHUBSRETA -

RERIR AR B EGETRE R
DEBZFERREREZLLEBE165%
(ZZTNEF 1 156%) o WHEKHTEB R
ﬂ%§$ﬁ§ZTW@%ﬁ#Eﬁ

BREKREE - AFRTERER
ﬁ%ﬂﬁ%ﬁ°
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For the year ended 31 December 2010 HE ==&

17. OTHER INTANGIBLE ASSETS

Cost
At 1 January 2009,
31 December 2009,

1January 2010 and
31 December 2010

Accumulated amortisation

At 1 January 2009
Amortisation for the year

At 31 December 2009 and
1 January 2010

Amortisation for the year

At 31 December 2010

Carrying amount

At 31 December 2010

At 31 December 2009

R

R-ZZEENF-A—-R -

—EENAE+ZA

=t-a-

+=ZA=+—H

ESE i

RZZZAF—A—R
FEH

—s-%F
—-A-BR=-%-BF

—EFE+_A=T-HLEFE

17. HttEREE
Transport Information
operation technology = Computer
license rights software
REEH (=5=F:30] FHEH Total
REMR I L4 a5t
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARBTT ARBTT ARETR
30,000 1,200 22 31,222
3214 1,200 7 4421
4,286 - 7 4,293
7,500 1,200 14 8,714
4,286 - 8 4,294
11,786 1,200 22 13,008
18,214 - - 18,214
22,500 - 8 22,508
REE 2 ZBERK SR IRER T8

The Group’s transport operation license represents a public

transport monopoly operation in a designated national 5A level

tourist attraction in the PRC. This asset is used in the Group's

Tourism Development segment. The remaining amortisation period

of the transport operation license is 4 (2009: 5) years.
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18. INVESTMENT IN AN ASSOCIATE

Unlisted investment:

Share of net assets

18. H—FRBWEQTZRE

FLEHHRE :
B FEE

Details of the Group's associate at 31 December 2010 are as follows:

Place of
Name incorporation
=L & 11 B S th 26
Beijing Jade Bird Beijing, the PRC

Hengsheng Investment  FIE4L R

Management Co,, Ltd.
IREREEREER

BRAF

Registered and
paid up capital
R AR RA

RMB2,000,000
AR #2,000,0007C

Summarised financial information in respect of the Group’s associate

is set out below:

At 31 December
Total assets
Total liabilities

Net assets

Group's share of associate’s net assets

Year ended 31 December
Total revenue

Total profit for the year

Group's share of associate’s
profit for the year

R+=A=+—H
HEE
wafE
HEE

AEBENEBE AR FEE

BE+t-A=+—HLEE
AU

REZ A

RERFREEDE
Bt N BIAF A

2010 2009
-7 —TENF
RMB’000 RMB'000
AREFT AREFTE
700 -

RoZ-2E+-A=+—R  AEEH
SARHENT

Percentage of

ownership
interest Principal activities

FrERERE L EEXK

35% Management of
investment fund
REESER

REER SN R 2 IS ERHREEHIINT -

2010 2009
—g-%5 —TENF
RMB’000 RMB'000
ARETFT ARMFTE
2,000 -
2,000 =

700 =
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

19. INVESTMENTS IN JOINTLY CONTROLLED

ENTITIES

Unlisted investments:

Share of net assets

JEEMRE
[EAEFERE

Details of the jointly controlled entities at 31 December 2010 are as

follows:

Name

=t

SBI &BDJB China Fund,
L.P.

SBI & BDJB Management
Limited

Place of
incorporation
AR AR 3L 4t B

Cayman Islands

FERE

Cayman Islands

HEES

Capital
contributions/
issued and
paid up capital
EEBRITR
HERAE

USD54,654,600
54,654,600 7T

100,000 ordinary
shares of
USD1 each
100,000 A% &5 P [ & 1
Erz Rk
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19. HHEZEHERRE

2010 2009
—E-EF —ETHhF
RMB’000 RMB'000
ARETR ARETT
167,402 96,615
RZT—TF+ZF=+—H ' £RZY
B ENT
Percentage of
ownership
interest  Principal activities
FEREREIL TEXK
50% Investment in unlisted
companies and real
estate assets and
companies in the PRC
KEFETRAA LS
BlEtEEERAR
50%  Provision of investment

management and
advisory services

RHIREEE LR ERMR
%



19. INVESTMENTS IN JOINTLY CONTROLLED 19.
ENTITIES (Continued)

The following amounts are the Group’s share of the jointly

HHAREHERRE @)

AT RIBRRBERDEANRZAEEEE

controlled entities that are accounted for by the equity method of HEIEHIEEE -

accounting.
2010 2009
—E-ZF —ZTNF
RMB’000 RMB'000
ARETR ARBET T
At 31 December At+t=—HA=+—H
Current assets MEEE 75,406 76,926
Non-current assets EREEE 92,264 20,392
Current liabilities mEAE (268) (703)
Net assets FEE 167,402 96,615
Year ended 31 December BE+-HA=t—RHILEE
Revenue WA 5,080 5,125
Expenses 53 10,247 9,685
20. AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. WHEEMKEE
2010 2009
—E-EF —TTNF
RMB’000 RMB'000
AR¥TR AREFTT
Equity securities, at fair value PR - R AFEE
Listed in Hong Kong (note (i) EE&ES LT (HE0) 115,868 168,688
Listed outside Hong Kong (note (i) EEBEIN LT (HE0)) 7,860 63,630
Market value of listed securities rmEHzmE 123,728 232,318
Equity securities, at cost [N R N
Unlisted outside Hong Kong (note (i) ERBIEINE LT (B 7E3)) 250 250
Equity securities, at fair value BEAE S - AT E
Unlisted outside Hong Kong (note (iii)) TEBBIRHNE LT (M i) 20,479 -
Debt investments, at fair value BRIRE  RATLE
Unlisted in Hong Kong (note (iv)) EEBIELT HTE (v) 18,032 -
162,489 232,568
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)

Note:

(iif)

(iv)

The fair values of listed equity securities are based on current bid
prices.

Unlisted equity securities with carrying amount of RMB250,000 (2009:
RMB250,000) was carried at cost as they do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured.

The fair value of the unlisted equity securities is determined with
reference to the valuation performed by Greater China Appraisal
Limited ("GCA"), a firm of independent professional qualified valuers,
by using discounted cash flow method which requires a number of
assumptions that are not supportable by observable market prices
or rates, including revenue and expense forecasts, working capital
requirement and capital expenditure requirement. It also includes
inputs such as growth rate and weighted average cost of capital in
determining the fair value.

The components of the debt investments are as follows:

20. OJHEEMBEE @)

Unlisted convertible bonds*, at fair value I F AR E S - RATE
Embedded option derivatives, at fair value BMARNEREITET R  ZAFE
c Issued by Hong Kong Resources Holdings Company Limited

("Hong Kong Resources”) whose shares are traded on the
Stock Exchange with stock code 02882.

At 31 December 2010, the Group held unlisted convertible
bonds with a principal amount of HK$24,000,000 (equivalent to
RMB20,928,000). The convertible bonds are interest bearing at 5%
per annum and due three years from 15 September 2010 convertible
into ordinary shares of Hong Kong Resources at HK$1.58 (equivalent
to RMB1.34) per share.
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wiiz -

0]

(i)

(iif)

(iv)

EHRAELZZ AHENERREERE
% o

BRTE A AR 2500007C(ZEENEF ¢
ARM2500007T ) 2 I T IRARTE FH IR
ReHE - YR ETENERTSE S
RE - FEAFETREN SIS -

FEEMBRAFER 2 ATELSEBIEE
HEMEETEARAR(DEEFEDR®
BIFRRERERET 2 AEETE - HAE
HETRE - MaEERKXIEATEEDE
SR (BREERRAXERN 2882
FERRERALEFFR) ARBNEBER
ANEE (IR R R R EAEFIRA) -
IAREE RFAE -

ERREBHOT

2010
e i
RMB’000
ARETFTE

RMB'000
ARBTIT

18,032 -
1,992 -

20,024 -

* HEBBRERERAB([EH
BRI BT ERONBZME
= R R02882 ©

R-T—FE+-_F=+—0 AEEF
B RS H 524,000,000 T (HHERARE
20,928,0007T) Z I LT Al AR & o A[H
fEHILZFERESENE =T —TF
NA+HBR=FANrZEER 58T (1
ERARBIUT) RBRREBEBERER
Hﬁ o



20.

21.

AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. AIiSHENBEE @)

(Continued)
The fair values of the convertible bonds and their components are
determined with reference to the valuation performed by GCA, by
using Binominal Lattice Model. The major inputs used in the valuation
include expected volatility and risk-free rate which can be obtained
from observable markets.

Interest income from the convertible bonds is recognised based on
effective interest rate of 14.88% per annum.

At 31 December 2010, the carrying amount of the Group’s holdings
in the following company exceeded 10% of the total assets of the

THRRES RERD 2 A FHEREEERT
BELZAABFREETZAERET &
BEEAZTIZANEEERERRERER
Bt - Hol g A ERTSIE

AR A S AR R E IR F %1488
[EHER ©

W=E—BE+-A=+—F  AKER
B A R B 2 B R 2

Group: BEZ10% :
Percentage of
Place of Issued and Shares held ownership  Principal
Name incorporation  paid up capital by the Group interest  activities
£ AR  EROTREERE AEERERG FERERASE FEEK
Semiconductor Cayman Islands ~ 27,334,063,747 243,163,400 09%  Fabricate semiconductors
Manufacturing ~ FHEHE ordinary shares ordinary shares for customers based on
International of USD0.0004 each of USD0.0004 each their own or third parties’
Corporation 27334,063,747 B &% 243,163 40083 =A% integrated circuit designs
T BB A E B EfH00004% T2 E{E00004KTTL REEPAGHE=HH
SUERB AT Eimk Lk ERERRTRETPH
INVENTORIES 21. &
2010 2009
—EB-EF —EThF
RMB’000 RMB'000
AR¥T ARETT
Raw materials B 19,600 21,559
Work in progress EEH 7,495 4,296
Finished goods FUPK G 19,035 8,419
46,130 34,274
Less: Allowance for obsolete and R B A IF SRR
slow-moving inventories (3,708) (3,764)
42,422 30,510
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22. TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on

credit, except for new customers, where payment in advance is

sometimes required. The credit period generally ranges from 3 to
6 months, starting from the date on which the significant risks and
rewards of ownership of products are transferred by the Group to
customers or the date of completion of services provided or the
payment due date as defined in the contracts, whichever is the
latest. Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables and has
a credit control department to minimise the credit risk. Overdue
balances are reviewed regularly by senior management. In view of
the aforesaid and the fact that the Group's trade receivables relate
to a large number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-interest-

bearing.

The ageing analysis of the trade receivables, based on the date
on which the significant risks and rewards of ownership of
products were transferred by the Group to customers or the date
of completion of services provided or the payment due date as
defined in the contracts, whichever is the latest, is as follows:

0to 90 days 0Z90H

91 to 180 days 912180H
181 to 365 days 1812365H
Over 365 days Bi@365H

As at 31 December 2010, an allowance for estimated irrecoverable
trade receivables was RMB41,460,000 (2009: RMB40,059,000), in
which included an allowance for estimated irrecoverable trade
receivable from a related company controlled by Peking University,
a substantial shareholder, of RMB610,000 (2009: RMB610,000).
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FEUWR E 3 AR
REAEEZBHENR  BHEFPERA
BEMFSO - AEEEFPRZZERE
Ho REH-—RE=ZEXEATE  BAE
SERERBREEZENARKLEREE
BPZBREHRE 2K A KA KA
REZARENEA B (ABIL B EERBE) B
HE o BREFPUARSERR - A5H
BN BB E R EE TR - IR
EEESE - %ﬁ%méﬂﬁﬂ§?ﬁ
SREEABRSE SRR R
IR EAREEERE B RS XE
RETREP  HEERRIESAE
oo BRE SRRL TR -

BREASESERBEAEZERRR KM

BE=EP 2 A REHRG 2 K A%
BRIFFEZNREHR ABRRBELEER

EVEEZ BB B ZEFRBR T -

2010 2009
—E-ZF —ZETNF
RMB’000 RMB'000
AR®TT ARETT
16,458 13,206
1,455 2,756
2,545 1,091
4,801 4,555
25,259 21,608

WZZ—ZF+-A=+—8  gEtT
AREE 5 %Z%ﬁﬁAEMm%mm
T(ZEE n¢ ABR#£40,059,0007T)
$a%ﬁ$ﬂ%@2ﬁwm££k?ﬁa
REEG 2 EBARE S RERBEEARES
610,0007c(ZZEZNF : AR¥610,0007T) ©



22. TRADE RECEIVABLES (Continued)

Reconciliation of allowance for trade receivables:

At 1 January
Allowance for the year
Amounts written off
Reversal for the year
Exchange differences

At 31 December

m—HA—H
REEBE
B2
REEEE
R ER

W+=-A=+—H

As of 31 December 2010, trade receivables of RMB636,000 (2009:
RMB1,103,000) were past due but not impaired. These relate to a
number of independent customers for whom there is no recent

history of default. The ageing analysis of these trade receivables is as

follows:

Up to 3 months
3 to 6 months
6 to 12 months

3ME A AR
3%6(E A
62 12{8A

22, BB Z BRI (@)

FEUE SRRz AR

2010 2009
—g-2F B
RMB’000 RMB'000
AT ARETTT
40,059 40,539
1,815 100
(100) -
(203) (576)
(111) 4
41,460 40,059

R=ZZF—ZF+=-A=+—H ' AR%
636000C (ZZZNF : AR 1,103,000
T0) 2 R E SRR E B ARIRE © Z
ERFETEAVTERNRZE L ZEZB IR
FE# - ZZRIKE 52 Rk DT a0

T

2010 2009
S —TEAE
RMB’000 RMB'000

AR¥T T AREFT

= 48

350 834

286 221

636 1,103

ERIERERBRFREBROERAR - —F—FFFH
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

22. TRADE RECEIVABLES (Continued) 22. BEWESERR @)
The carrying amounts of the Group's trade receivables are REEZEKE SERFZ REETIA T
denominated in the following currencies: EHEEHE
2010 2009
—E-EF ZTTNF
RMB’000 RMB'000
AR¥TT ARBFT
RMB AR 24,994 21,287
usb EW 265 321
25,259 21,608
23. DUE FROM/TO A SHAREHOLDER 23. FEl ER—BRRFE
The amount due from/to a shareholder is unsecured, interest-free FEM, T — B KB EEE - B8
and has no fixed repayment terms. MAEETEERE -
24. DUE FROM/TO RELATED PARTIES 24, FEWFEFTEAEEAN T RIE
The amounts due from/to related parties are unsecured, interest- FEUT e RREE A TR IE Ty IR - 8
free and have no fixed repayment terms. RAEEFEERE o
25. PREPAYMENTS, DEPOSITS AND OTHER 25 EARIE - B2 RHEMER
RECEIVABLES MIE
2010 2009
—E-EF —TTNF
RMB’000 RMB'000
AR¥TT AREFT
Advances to suppliers TERH R IR 2,197 3,845
Prepayments FEMHRE 1,972 1,103
Advances to staff TERT B I8 2,668 2,702
Deposits b 1,361 893
Other receivables Hib g ziia 3,561 19,758
Loan receivables FEWE K 3,697 -
15,456 28,301
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26. DEPOSITS AND CASH AND CASH

EQUIVALENTS

Cash and bank balances
Time deposits

Less: Non-pledged time deposits with
original maturity of more than
three months when acquired

Cash and cash equivalents

RE MRITHER
R

B BUSEREH B A
Z B IR

R MRLEEY

Cash at banks earns interest at floating rates based on daily bank

deposit rates. Time deposits are made for a term of six months (2009:

six months) depending on the immediate cash requirements of the

Group.

The carrying amounts of the Group’s deposits and cash and cash

equivalents are denominated in the following currencies:

RMB
HKS
usb

AR
BT
eIV

26. FRARBRERAEEEY

2010 2009
—s-%F Bt ik
RMB’000 RMB'000
AREF ARMEF T
643,845 541,822
3,315 3425
647,160 545,247
=@~
(3,315) (3,/425)
643,845 541,822

FTERRBT A RITERFELLEH
BFE - EMEROTRIANEA(ZF
FAF  AEAVRT EEBAERSBE
e -

AEBZEFRARRE KRS EBM IR
MEETIA T EREHE

2010 2009
—E-ZF —ZTTNF
RMB’000 RMB'000
AR®TF T AREETIT
618,771 519,551
26,013 22,824
2,376 2,872
647,160 545,247

ERIERERBRFREBROERAR - —F—FFFH
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

27. TRADE PAYABLES 27. ERESERM
The ageing analysis of trade payables, based on the date on which BB HEE YR A 2 EXER KO
the significant risks and rewards of ownership of materials were BRERTAEEBHEECENESHER
transferred by the suppliers to the Group, is as follows: HERE AOTEAT
2010 2009
—E-ZF ZTTNF
RMB’000 RMB'000
AR¥TT ARETFT
0 to 90 days 0E90H 20,704 21,414
91 to 180 days 912180H 2,126 918
181 to 365 days 18123650 53 498
Over 365 days #BiA365H 4,915 5,698
27,798 28,528
The carrying amounts of the Group’s trade payables are REBZENE SRR ZEREEBEIIATS
denominated in the following currencies: EHEEHE
2010 2009
—E-EF ZTTNF
RMB’000 RMB'000
AR¥TR ARBTFT
RMB AR 25,613 26,371
usb ESW 2,185 2,157
27,798 28,528
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28.

29.

BANK AND OTHER LOANS

RITER
HA &

[BEsiwidd
R

Bank loan, secured
Other loan, unsecured

Bank and other loans are repayable within one year (shown under
current liabilities).

The carrying amounts of the Group's bank and other loans are

denominated in RMB.

The interest rates paid for bank loan and other loan at 31 December
2010 were 5.31% (2009: 5.84%) and 4.9% (2009: Nil) respectively.

At 31 December 2010 and 2009, the bank loan was secured by a
charge over certain property, plant and equipment of the Group
(note 15).

DEFERRED TAX LIABILITIES 29.

The deferred tax liabilities are solely related to available-for-sale
financial assets as follows:

At 1 January n—H—H

(Credit)/charge to other comprehensive REEREMEEUA
income for the year (%), Mk

At 31 December R+=A=+—H

At the end of the reporting period the Group has unused tax losses
of RMB89,568,000 (2009: RMB65,526,000) available for offset against
future profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams.

28.

RITREAMBE R

2010 2009
—E-ZF —ZTTNF
RMB’000 RMB'000
ARETR ARBTT
10,000 10,000
5,000 -
15,000 10,000

RIOTREMERER—FR(RABHEER
TAR)EE -

REBZRITREMERZREERAR
HEHE -

M-ZZT—ZTE+-HA=+—8 ' BBPTk
HtWERI M ZFEDRASINE(ZEE
NE  584F ) RAJB(ZTZTNF : &) o

RZE—ZSFR_TENF+_A=+—
B RITERIUASEZETYE - K
B KA (B ek 15) (R IR IEAR ©

EEHIEEE
RELERIEABEMARTHBETIEEER
7R =P (Ul

2010 2009
—E-ZF —TThF
RMB’000 RMB’000
AR®TT ARBTT
3,289 -
(2,723) 3,289
566 3,289

RIS HEAEER - AEEG SRS AH
TEE1BH AR 589,568 0007 ( =TT NAEF ¢
AR 655260007T) + A BVEE SRR
A o HRARBETERIARICRFIBE - B &
REMRLERHEE

ERIERERBRFREBROERAR - —F—FFFH
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Registered, issued and fully paid:
700,000,000 promoters shares of
RMBO0.10 each
484,800,000 H shares of RMB0.10 each

The Group's objectives when managing capital are to safeguard the
Group's ability to continue as a going concern and to maximise the
return to the shareholders through the optimisation of the debt and
equity balance.

The Group sets the amount of capital in proportion to risk. The
Group manages the capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the payment
of dividends, issue new shares, buy-back shares, raise new debts,
redeem existing debts or sell assets to reduce debts.

The Group monitors capital on the basis of the debt-to-equity ratio.
This ratio is calculated as net debt divided by total equity. Net debt
is calculated as total debts less cash and cash equivalents. Total
equity comprises all components of equity (i.e. share capital, share
premium, non-controlling interests, retained profits and other
reserves).

During the year 2010, the Group’s strategy, which was unchanged
from the year 2009, was to maintain the debt-to-equity ratio at
the lower end of the range 0.1 to 0.3, in order to secure access to
finance at a reasonable cost.

At 31 December 2010, cash and cash equivalents amounted to
RMB643,845,000 (2009: RMB541,822,000), which exceed total debt
of RMB15,000,000 (2009: RMB10,000,000). Accordingly, there was no
net debt at 31 December 2010 and 2009 and calculation of debt-to-
equity ratio at 31 December 2010 and 2009 is not meaningful.
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NOTES TO THE FINANCIAL STATEMENTS
A5 Tk Kl wd

For the year ended 31 December 2010 iE — T —TF + - A =+—HIFE

30. SHARE CAPITAL 30. B

2010 2009
—E-EF —EThEF
RMB’000 RMB'000
ARETR ARETT
70,000 70,000
48,480 48,480
118,480 118,480

AEBEERERBZABRAIEEEH
BELE  ARBBE(CER kgL f
BRRE R ERIR -

REERREBRLAIREELRASHE - XEH
EIREREREL UL R BB R N EE) R
HHEEEZARSEHEHBE - REHR
HBEAGERE  AEENSFHBELS N
TR BITHR  REERD  BEHE
K BERAE EBREEEENRIKET -

AEENEBERGSHLETERERELR - §
ML RIZREBFERAESAE - B
FHRANERAERRE MRS FEYR
HomEaaamegaids (AIEA - i
EE - IS - BEE A MM
) -

R-Z—2F  FEEBBELR-_TTh
iZﬁﬁ% AR RERELEROIE
03FERN 2 BIKKF - HERARIERAE
HEE -

RZZE—ZTF+A=+—H: #B#HE&K
REEBWHAARME643,8450007T (=
TENF - AR#ES541,8220007T) * HBH
AR®150000007C (ZZEZENF : AREE
10,000,00070) Z EF54#58 - Bt » R=F—
SERZFTNF+-A=1+—HIE &
SEKFE ME_T—TFR-FTT
NWE+ZA=+—HZzaEESL KW E
-



30. SHARE CAPITAL (Continued) 30. BRA ()

The only externally imposed capital requirement is that for the KRR BT LM A TESFH
Company to maintain its listing on the Stock Exchange it has to M ——IERINE AR AR E - Eaﬂ’ﬁ—r
have a public float of at least 25% of the shares. The Company R RBFFRET DRI 225% © AR
receives a report from the share registrars monthly on substantial ﬁ BRG% i@ S &R RS %Z*ﬁ_#’z}%ri
share interests showing the non-public float and it demonstrates EERZEFERMERRSE BEBET
continuing compliance with the 25% limit throughout the year. As ZKAEE@EW*EH%E%ZTBE%EE o R
at 31 December 2010, 41% (2009: 41%) of the total promoters and H TE-ZFET_A=1T—H Z2FETEA
shares were in public hands. BB RHEZ41%(ZFTNF : 41%)BHA
BIFA ©

31. STATEMENT OF FINANCIAL POSITION OF THE 31. XA RBBEMRRE
COMPANY

2010 2009
—E-FF —ZETNF
RMB’000 RMB'000
AR¥T R ARETT
(restated)
(&%)
Property, plant and equipment ME - B N ERE 15,958 18,438
Investments in subsidiaries, HWB AR ZIKE -
net of accumulated MR REHREEE
impairment losses 64,558 63,558
Investment in an associate H—REE QA 2IRE 700 -
Available-for-sale financial assets A EM B EE 20,479 -
Due from subsidiaries FEMHT BB A RIFRIA 151,466 163,125
Non-pledged time deposits SR REIH A BA =18 A
with original maturity of 2 IR HATE 2R
more than three months
when acquired 3,315 3,425
Cash and cash equivalents HERBELEEY 560,427 466,580
Other current assets HimEh & E 5,552 2,720
Due to a subsidiary FE—RE B A R FIE (87,400) -
Current tax liabilities BVERTI IR & (& (42,287) (42,287)
Other current liabilities HinrsasE (18,297) (17,981)
NET ASSETS BEE 674,471 657,578
Share capital (&N 118,480 118,480
Reserves (note 32(b)) B (Ha320)) 555,991 539,098
TOTAL EQUITY HREES 674,471 657,578

ERIERERBRFREBROERAR - —F—FFFH m
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For the year ended 31 December 2010 E—ZE—ZF+-A=+—HIFE

32. RESERVES 32. @
(a) Group (a)

The amounts of the Group's reserves and the movements

AR
AEBEZRESBREEHNEE
therein are presented in the consolidated statement of PHWRRIGEEREHRED -

comprehensive income and consolidated statement of

112

changes in equity.

(b) Company

(b) AT

Investment

revaluation

Capital Reserve reserve Retained
reserve funds RE profits Total
EXGEE RiEES B4R BiaF &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT ARBTT ARETT
(@) (()(ii))
At 1 January 2009 RZZZNF
—A—AR 377,720 76,766 - 96,506 550,992
Total comprehensive income  AFEE2H
for the year W ta%E - - - (11,894) (11,894)
At 31 December 2009 and RZZTNF
1 January 2010 +ZA=+—H
r=ZE—ZF
—H—H 377,720 76,766 - 84,612 539,098
Total comprehensive income  AFE2H
for the year Wesiesa - - 33 16,860 16,893
At 31 December 2010 R-Z-ZF
+=ZB=+-H 377,720 76,766 33 101,472 555,991
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32. RESERVES (Continued)

(c)

Nature and purpose of reserves

(i)

(ii)

Capital reserve
The capital reserve of the Company and the Group
represents the aggregate of:

- share premium totalled RMB374,639,000 arising
from issue of new shares;

- the waiver of an amount of RMB1,654,000
recorded as part of issuance expenses for the
listing of the Company’s H shares on the GEM of
the Stock Exchange in July 2000 (the “Listing”)
payable to an unrelated party who had provided
services to the Company during the Listing
pursuant to prevailing accounting principles and
regulations in the PRC; and

- the net gain of RMB1,427,000 resulting from debt
restructuring of Hebei Beida Jade Bird Universal
Fire Alarm Device Company Limited, a subsidiary
of the Company, transferred in accordance with
prevailing accounting principles and regulations
in the PRC.

Reserve funds

Reserve funds comprise statutory surplus reserve
and discretionary surplus reserve. In accordance
with the laws and regulations in the PRC and articles
of association of the Company and its subsidiaries
incorporated in the PRC (collectively referred to
the "PRC entities”), the PRC entities are required to
appropriate 10% of their profit after tax, after offsetting
any prior years' losses, to the statutory surplus
reserve. When the balance of the statutory surplus
reserve reaches 50% of the PRC entities’ registered
share capital, any further appropriation is optional.
The statutory surplus reserve can be used to offset
prior years' losses, if any, and may be converted into
share capital by issuing new shares to shareholders
in proportion to their existing shareholding or by
increasing the par value of the shares currently held
by them, provided that the remaining balance of the
statutory surplus reserve after such issue is not less than
25% of share capital. The PRC entities may transfer an
amount from their profit after tax to the discretionary
surplus reserve approved by the shareholders. The
discretionary surplus reserve can be utilised to offset
prior years' losses of the PRC entities and to distribute
to shareholders in the form of bonus issue.

32. f@Em®)

(c)

RELERAR

0]

(ii)

A
ARARARBARGE R T
51 98,2 480 :

-  BUOHRELGBEAA
R #374,639,000 7T 2 B%
sE

—  BREPEBRITZEHE
BIRIER - AR AR A
HER —_ZEZEZEFLA
TR FTAI R ET
(I WD ERRARAR
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Bl R B s AR A |
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

32. RESERVES (Continued) 32. B

(d) Profit appropriations
Under the PRC Company Law and the PRC entities’ articles
of association, the net profit after tax as reported in the PRC
statutory financial statements, prepared in accordance with
PRC accounting principles and regulations, can only be
distributed as dividends after allowance has been made for
the following:

(i) Make-up of prior years' cumulative losses, if any.

(i) Allocations to the reserve funds as stated in (c)(ii)
above.

33. SHARE-BASED PAYMENTS

Equity-settled share option scheme

The Company approved a share option scheme (the “Scheme”)
pursuant to a resolution passed on 5 July 2000 for the purpose of
providing incentives and rewards to any full-time employee of the
Group (including directors of the Company and its subsidiaries)
(the “Employee”) who contribute to the success of the Group'’s
operations. The Scheme became effective for a period of 10 years
commencing on 5 July 2000. The Scheme expired on 4 July 2010.

An offer of a grant of a right to subscribe for H shares pursuant
to the Scheme (the “Share Option”) must be accepted within
28 days from the date of the offer, upon payment of a nominal
consideration of RMB1 in total by the Employee who accepts an
offer of the grant of the Share Option (the “Grantee”). No Share
Option shall be granted to any Employee if, at the relevant time,
the number of H shares the subject of such Share Option, when
added to the number of H shares which may be subscribed by that
Employee under any outstanding Share Options granted to that
Employee and to the number of H shares previously subscribed by
the Employee under any Share Options granted to the Employee,
would exceed 25% of the aggregate of the maximum number of
the shares of the Company available for subscription under the
terms of the Scheme at that time and H shares already issued under
Share Options previously granted.
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33. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option scheme (Continued)

The subscription price will be determined by the Company’s Board
of Directors, and will be at least the higher of (i) the closing price of
the H shares quoted on the Stock Exchange on the date of grant,
which must be a business day; (ii) the average of the closing prices
of the H shares quoted on the Stock Exchange for the five business
days immediately preceding the date of grant; and (iii) the nominal
value of a H share.

The Share Options may be exercised during a period to be notified
by the Company’s Board of Directors to Grantee and in any
event shall not be less than 3 years and not more than 10 years
commencing on the date upon which the offer relating to such
Share Options is duly accepted in accordance with the Scheme.

The maximum aggregate number of H shares subject to the
Scheme, must not, in aggregate, exceed 30% of the total number of
shares (comprising domestic shares and H shares) of the Company
in issue from time to time during the period of 10 consecutive years
commencing on 5 July 2000. The total number of H shares available
for issue under which may be granted under the Scheme, must not
in aggregate, exceed 10% of the number of the total shares of the
Company in issue from time to time unless further shareholders’
approval has been obtained.

However, employees who are PRC nationals shall not be entitled
to exercise the Share Option until the current restrictions on these
persons from subscribing or dealing in H shares imposed by the
PRC laws and regulations have been abolished or removed.

During the years ended 31 December 2010 and 2009, no Share
Options have been granted under the Scheme.

33. REOEBRSR®
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

34. CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period

are as follows:

Contracted but not provided for
Property, plant and equipment
Unpaid balance of capital contribution to
available-for-sale financial assets
Unpaid balance of capital contribution
to ajointly controlled entity

35. LEASE COMMITMENTS

B RTHI MR

AR HRIEENBEE
TEZ AN

A—RARZEHELRE
TEZ AN

At 31 December 2010, the total future minimum lease payments

under non-cancellable operating leases are payable as follows:

Within one year
In the second to fifth years inclusive

After five years

—FR

E_EZFNF(BEEREMF)

&

Operating lease payments represent rentals payable by the

Group for certain of its offices and operating premises. Leases are

negotiated for terms ranging from one year to fifteen years (2009:

one year to two years) and rentals are fixed over the lease terms and

do not include contingent rentals.
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34, BEAREIE
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2010 2009
—EB-=F —ETNF
RMB’000 RMB’000
ARBTT ARET T
818 -
54,503 -
150,355 239,226

35. HERE
N-B—ZE+=—A=+—0  BEFY
BMESHEN R RN RERENK

WERINT -
2010 2009
—g-%F —FThE
RMB’000 RMB'000
ARBTR ARBFT
1,611 925
3,606 418
5,950 -
11,167 1343
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36. RELATED PARTY TRANSACTIONS

(a)

36. BBEEALRRS

In addition to those related party transactions and balances

disclosed elsewhere in the financial statements, the Group

had the following transactions with its related parties during

the year:

Sales of embedded system products and
WFAS to related companies controlled by
Peking University (note (i)

Purchases from a related company
controlled by Peking University

Network security outsource services
income from related companies

Rental expenses for office buildings
charged by
—a shareholder of the Company
— Peking University

Al B b AR B4 I 2
B AR E
BMARRGER R
OB RE RS
(HizzEa)

Al — AL RA L
22 2 BARE N R ERAE

A B X AR A AR
R2IMEIRFEUA

B A TUERZ
MAEETHEER
—ARAE—BHR
— KRB

The directors of the Company are of the opinion that the

above transactions with related parties were conducted in

the usual course of business.

(a)

B AN B 7% SRk E 3t T P 2 A B
AERZ G REEHRIN -

REBRAEF

E BB A TETIATRS

2010 2009
—s-%5 —BTnF
RMB’000 RMB'000
AREF 7 ARMEFE
6,803 6,689

- 110

- 1,070

532 882

17 11

549 893

ARAESZRRS - LABEBALR

ST A BEIFBRPHELT -

ERIERERBRFREBROERAR - —F—FFFH
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36. RELATED PARTY TRANSACTIONS (Continued)

36. EBALTRB @)

(b)  Pursuant to the technology license agreement entered into (b)) REARRE-—FKAEETEHEE
between the Company and an ex-related company over FTERTEN 2 BB R R PAEIL
which the Group has significant influence dated 17 April HBREAR-ZZTFNAT+EHZ#
2000, the ex-related company has granted an exclusive UIESE LR A1) NG RN
license to the Company for the use of certain GPS technology RAREERE TR EELM R
for a period of 10 years, in return for a royalty fee calculated EMANBRGTE - RE+F
at a rate of 3% on the total sales of products using this e BENBIZRBZERMNE
technology. No royalty fee was charged by the related mABHE 3% H - ARAEER
company to the Group in the years 2010 and 2009 as the —E-EER_TTNFHEME
Group did not have any sales of products using this GPS HERBZERRUE TR
technology in these years. The agreement expired in the year Mz Em  WZBERARNZESF
2010. EiWEmERAEETAENER -

BERA T -TERER -

() Pursuant to the JB-CASE Technology license agreement © REARREARRF BRI
and trademark license agreement entered into between VHHAR-ZZZFHA+LAZ
the Company and a shareholder of the Company dated 17 JB-CASER T 45 A #E 157 o8 S B IR AT A
April 2000, the shareholder granted to the Company a non- B ZEBRFEUAERERXM
exclusive license to use the JB-CASE technology and certain AN A AR I A UB-CASE R T I B T
of its trademarks for a period of 10 years for nil consideration. BB IEBREIE - REP+TEF -
The agreement expired in the year 2010. BN =T —TF g ©

(d) Included in the consolidated statement of financial position d) HFEPBKRIARBIEATEEAL
are the following balances with related parties: R

2010 2009
—B-2F “ZThEF
RMB’000 RMB'000
AR¥TR ARETFT
Trade receivables from related companies  fEUEdb A Z2 256 >
controlled by Peking University o) NG A= 461 922
Other receivables from a related company  H#h el — 5K 4L FoAE2
controlled by Peking University i 2 BAEE A ) 2 5B - 68
Prepayments to a shareholder m— AR EEL B RUE 165 =
Due from a shareholder el — 2 B SR ARE 47 47
Due from related parties FE U BB A - 5RIE
- a related company controlled ——FRAILRKEESZ
by Peking University B2)iNS]| 141 120
— related companies over which the —AREEEHAET
Group has significant influence EVN-Z - Vibd
BNl 27 27
168 147

Beijing Beida Jade Bird Universal Sci-Tech Company limited - Annual Report 2010




36. RELATED PARTY TRANSACTIONS (Continued)

Trade payables to a related company
controlled by Peking University

Advances from related companies
controlled by Peking University

Accruals and other payables

to a shareholder

Due to a shareholder

Due to related companies controlled
by Peking University

FEf —ZR AR db RSB 2
[l NS N

U I R B2
2):/NETE /2

N —BRRZE R &
H iR

N — R R IR

FEA B db R B HE 2
AR X )RR

36. BEEEALRF (®)

2010 2009
—g-%F —EThE
RMB’000 RMB'000
AREFT AREF
16 16

15 8

- 185

2,109 2,076
3,337 3,374

ERIERERBRFREBROERAR - —F—FFFH
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For the year ended 31 December 2010 B ZE —E—ZEF+_A=+—HILFE

36. RELATED PARTY TRANSACTIONS (Continued)

(e)  Compensation of key management personnel of the Group:

Short term employee benefits RHIEERT
Post-employment benefits BEALAR A

Further details of directors’ and supervisors’ emoluments are
included in note 12 to the financial statements.

Note:

(i) Certain transactions of RMB6,775,000 (2009: RMB6,560,000) constitute
continuing connected transactions under the GEM Listing Rules,
details of which are included in the section headed “"Continuing
connected transactions” of the Report of the Directors.

37. EVENTS AFTER THE REPORTING PERIOD
(@)  Subsequent to the end of the reporting period the Group
disposed of certain available-for-sale financial assets at a
total consideration of RMB8,711,000 resulting in a gain of
RMB3,101,000.

(b)  The Group entered into a limited partnership agreement
(the "Agreement”) on 31 January 2011 to form a fund for a
period of 10 years. Pursuant to the Agreement, the Group is
responsible for a cash contribution of RMB400,000,000.

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010

36. EBALTRS @)
© AEETBERASHS -

2010 2009
—E-BF —TTNEF
RMB’000 RMB'000
AR¥TT ARETT
2,915 2,762
210 174

3,125 2,936

Wizt -

37. {&E

(a)

EEREEHE 2 E—SHBERN
AT IRERMITE12 ©

ETHRARE6775000 T (ZEZ A
F: ARM6,560,0007T) 2 R HIRIEAIZ
R ETTR BB ERER S - BRAFIS
HREEGREFHERER S —&A -

HiE#&EE
RFEHBMEE A% - NEBELE
REARES 7110007t HHEE T Al
HEMBERE - HRARE3,101,000
ToHE o

AReEEHR-—Z——F—HA=+—H
AIVERBNGE([ZHE])
AR B ER10F 2 E®  RIBZ W
#FOAEREATEIABREARE
400,000,0007T, ©



38. PRINCIPAL SUBSIDIARIES

39.

Particulars of the Company’s principal subsidiaries at 31 December

38. FEMBAT

RZE—ZF+ZA=+—H KRF*

2010 are as follows: EMBARFENAT :
Place of
incorporation/
registration Percentage of
and operation  Issued and equity interests
Name S, M paid up capital LR AR Principal activities
£ RESE I BETRBERSE Vil TEEHR
Direct  Indirect
;3 GiE:
Beida Jade Bird Universal ~ Caymanlslands/ 10,000 ordinary 100% - Trading of Computers and
Sci-Tech (Cayman) the PRC shares of USD1 each related products
Development Company HE#S5,/F8 10000/ SREE BEFNEREREREER
Limited 1T EBR
EARERETHE(HE)
BRABRLR
Hebei Beida Jade Bird Hebei, the PRC Registered capital of 65% - Technology research, development,
Universal Fire Alarm FEIIE RMB11,500,000 manufacture and sale of fire alarm
Device Co, Ltd. AMBRAARE system products
LIRS KEFTR 11,500,0007C HERE R R - FE
BRAA] HEREE
Chuangi Tourism Hunan, the PRC  Registered capital of 60% - Exploration and development of travel
Investment Co, Ltd. B #R RMB100,000,000 and leisure business
(formerly known as AR AR ki RIRR % ME RER
Hengyang Nanyue 100,000,0007T
Xiaoxiang Tourism
Development Ltd.)
BEIRERERRAA
(R TE 5 F R R R R
BERBRAF)
Wuhan Beida Jade Bird Wuhan, the PRC  Registered capital of 58% - Research, development, production
Netsoft Co, Ltd. HEEHE RMB10,000,000 and sale of network management
REILRESRUER ARBRAARE products, and provision of network
YNG] 10,000,0007C systems integration services and
network security outsource services
PrERED ML A% 4E
MHE - ARIRBBAR R R
PR Rk = 2B RS
Si Chuan Jiu Yuan Intelligent - Sichuan, the PRC  Registered capital of - 49%*  Design, manufacture and sale of fire
Surveillance Co, Ltd. FRE )| RMB8,000,000 alarm system, security and fire
(‘Sichuan Jiuyuan’) R AR equipment products
MIABRE s ERERE 8,000,0007T BNER  RERNEREEMLZ
FAR(TmIIAE] Rt EEREE
£ Sichuan Jiuyuan is accounted for as a subsidiary by virtue of the * NAGE RSB PRSI - Bk 5 EM B

Group's control over it.

The above list contains the particulars of subsidiaries which

principally affected the results, assets or liabilities of the Group.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the Board of Directors on 23 March 2011.

a] e
FREBFEIBFZEALEXE  BAEXE

EZMBARFE

39.

BrEs R A
FEREER -2 ——F=A-+=A

ERSHEWERETIE -

ERIERERBRFHUEBROERAR - —F—FFFH
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FIVE-YEAR FINANCIAL SUMMARY

DA M et %

RMB'000
AREFT

Turnover

Other gains and income
Total costs and expenses

Profit/(loss) before tax
Income tax expense

Profit/(loss) for the year

Earnings/(loss) per share
Basic and diluted
(RMB cents)

Dividend per share
(RMB cents)

Total assets

Total liabilities

Non-controlling interests

Equity attributable to owners
of the Company

BER

Hip i RIA
AR KX

BREATET (BE)
PSR s

AEZEM, ()
&M (EBR)

(NR¥D)

TS
(AR¥ED)

REE
#aE

SRR

EN/NIE 2SN
e s

2010 2009 2008 2007 2006
—E-BF —_TTNF ZFTT/N\F FTELF TEAF
294,880 230,723 171,658 156,141 115,689
86,760 13474 56,098 16,327 8,146
(240,498)  (190378)  (192447)  (186,692)  (137,123)
129,284 49,197 (177,776) 325,071 (38478)
(19,805) (11,417) (13,216) (43,587) (982)
109,479 37,780 (190,992) 281,484 (39,460)
6.6 18 (16.2) 238 (33)

- - - 2 —
1,149,774 1045927 910497 1343975 1,052,867
205,951 161,457 152,906 323,384 299,995
71,496 68,512 40,122 58,126 4279
872,327 815,958 717,469 962,465 748,593
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GLOSSARY
w557

"AGM”

[RRBFRE]
"Articles”

[EZ24081 ]

"Audit Committee”
[BEZZEg

“Beida High Technology”
[t XEEHE

"Beida Jade Bird”
[IEXES]

“BJBU Development”
[F=ERE]

"Board”

[EEg

“Chuangi Tourism”

RESspingil
"CG Code”
[fEER<FAI
"Company”
[ARRaE]]
"Computers”
[FtEHESD]
"Director(s)"
[E%]
“Dynamic Win"
[ B85 |

"Fund”

£
‘GEM”
R=ES Y

"GEM Listing Rules”
[BIZMR EmAR Al

"Group”
[R&EE

"H Share(s)"

[HAZ

"Hebei Fire Alarm”
[Tt H R |

"HKS”

(%l

"HKFRSs”

[ AT EHREER ]
"HZ Jade Brid”
[NES]
“INED(s)"

[ B IEITES

annual general meeting

ERBFARE

the Articles of Association of the Company

AR RIEEEIZAA

audit committee of the Company
AAREREZES

Beijing Beida High Technology Investment Co,, Ltd.
ERIEASRREEREERAF

Beijing Beida Jade Bird Limited

R AREREREERF

Beida Jade Bird Universal Sci-Tech (Cayman) Development Company Limited
IRERBEFRR(FE)ERERAH

Board of Directors

oy

Chuangi Tourism Investment Co.,, Ltd. (formerly known as Hengyang Nanyue
Xiaoxiang Tourism Development Ltd.)
BERERERR AR (RIBESERBRREERERAA)
Code on Corporate Governance Practices

EBERTHTE

Beijing Beida Jade Bird Universal Sci-Tech Company Limited
IERIERE REFREROHBER DA

computer products of the Group

REBEZHEHMER

director(s) of the Company

PANCTE £

Dynamic Win Assets Limited

BB EEGARAR

investment fund in the form of exempted limited partnership named SBI
China

NEERR R B RSB EENXK LA RSB ChinaZ IREES

The Growth Enterprise Market of the Stock Exchange

B X B ZEMR

Rules Governing the Listing of Securities on GEM

BIERES ETHARA

Company and its subsidiaries

DR REME DR

overseas-listed foreign Share(s) listed on GEM
REIENR T 2 /85 EToNE IR

Hebei Beida Jade Bird Universal Fire Alarm Device Co., Ltd.
AR E REFHEEEER DA

Hong Kong dollars

BT

Hong Kong Financial Reporting Standards
BB R E%ER

Hang Zhou Beida Jade Bird Sci-Tech Co., Ltd.
FINIERE SEHR AR LR

independent non-executive Director(s)

B ITES

ERIERERBRFREBROERAR - —F—FFFH
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a5

"JB Software”
[ S8

JB USA
[ER%E]

"LED"
[ —iREe]
“NET”

[ 4948 22 2 PR 7%

"PRC”
[

"RMB”
[AR¥]

"SBI China”
"SFO”

[B5 K EE &P
“Shanghai Jade Bird Fire”
[ B85 RER]
“Share(s)"

[ A& ]
“Shareholder(s)”
[ AR3R

“SMIC”
[ AP B R |

“Supervisor(s)”

[B5%

"Supervisory Committee”
[EEEe]

the “Stock Exchange”
[E 22 AT

"Tourism Development”
Wi 9=

“Usb”

[ZT]

“WFAS”

[ELOED MER 5]
“Wuhan Netsoft”
[HEAR

“Xinda Real Estate”

[{S i EE |
"Yuda”
==

“Yu Huan”
[FIR]

"ZJ)) Tourism”
[ 3R R iz |

Beijing Beida Jade Bird Software System Co.,, Ltd.
IEFIEARE BRH RSB R AT

Beida Jade Bird Universal Investments (USA) Limited
EARERRTRE(ER)ERAT

Light-emitting diode

£ vt

provision of network security outsource services and manufacture and sale
of network security products by the Group
REBEREEEZ2INERBIAR RIS REERR T 2ER
People's Republic of China

R A RAME

Renminbi

AR

SBI &BDJB China Fund, L.P.

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (as
amended from time to time)

BEBEEBIES BB S REAER - ERRHERT

Shanghai Beida Jade Bird Fire Equipment Marketing Company Limited
PRIERERENREHERR AT

ordinary share(s) issued by the Company with a nominal value of RMB0.10
each

RARIFETEREEARK107T 2 FiBAX

shareholder(s) of the Company

RAFIRER

Semiconductor Manufacturing International Corporation

RSB R B BLE R R A A

supervisor(s) of the Company

RNAFEES

supervisory committee of the Company

PANSIESE S

The Stock Exchange of Hong Kong Limited

EEBARIERRR]

travel and leisure business of the Group

RS B R A R AR TS

United States dollars

ET

wireless fire alarm systems and related products of the Group

REE 7 AR I R N H AR E

Wuhan Beida Jade Bird Netsoft Co., Ltd.

REILASRBAERAA

Xinda Real Estate Co,, Ltd (formerly known as Beijing Tiangiao Beida Jade Bird
Sci-Tech Company Limited)
SEMERGER DR GIE L RABIL RS BRERHARAR L)

Beijing Jade Bird Yuda Information Technology Co., Ltd.
IRERFEEENMRARAT

Beijing Beida Yu Huan Microelectronics System Engineering Co., Ltd.
EFIEARFRUEFRGERAA

Zhang Jia Jie Tourism Development Co., Ltd.

SRR SR B AR B IR A A

Beijing Beida Jade Bird Universal Sci-Tech Company Limited - Annual Report 2010
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